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International Wheat Pact Signed 


The International Wheat Agreement, 
1959, was open for signature in Wash- 
ington from April 6 to April 24, 1959, 
the Department of State has announced. 

During that period, the Department 
stated, the agreement was signed in be- 
half of Argentina, Australia, Austria, 
Belgium—for the Belg o-Luxembourg 
Economic Union, Belgian Congo and 
Ruanda Urundi—Brazil, Canada, Cuba, 
Denmark, Dominican Republic, France, 
Federal Republic of Germany, Greece, 
Haiti, India, Indonesia, Ireland, Israel, 
Italy, Japan, Korea, Mexico, The Neth- 
erlands, New Zealand, Norway, Peru, 
Philippines, Portugal, Spain, Sweden, 
Switzerland, Union of South Africa, 
United Arab Republic, United Kingdom, 
United States of America, and Vatican 
City. 

Of the signatories mentioned above, 
Argentina, Australia, Canada, France, 
Italy, Mexico, Spain, Sweden, and the 
United States of America are designat- 
ed in Article 24 of the agreement as 
exporting countries. The others are 
designated in Article 25 as importing 
countries. 


The agreement provides that it 
enter into force on July 16, 1959, as 
Parts I and III-VIII and on August 


1959, as to Part II between the ee 


ernments of those countries which hg 
by July 16, 1959, accepted or accedy 
to the agreement, provided that sy 
Governments hold not less than ty 
thirds of the votes of the exportj 
countries and not less than two-thin 
of the votes of the importing country, 
as specified in the agreement. The Sign. 
ing of the agreement by the abo» 
countries has more than fulfilled thy 
requirement. 


The agreement is open to accesgtiq 
by the Governments of certain countrig 
in behalf of which the agreement wa 
not signed. 


The International Wheat Agreemen, 
1956, presently in force, will expire y 
its own terms July 31, 1959. The ney 
agreement, like that of 1956, is a 3-yey 
agreement and is designed to asgyp 
supplies of wheat to importing com 
tries and markets for wheat to export. 
ing countries at equitable and stab, 
prices, 





Foreign Businessmen 


The Secretary of Commerce invites 
foreign businessmen to call on the De- 
partment of Commerce in Washington, 
and on the Department’s Field Offices, 
for advice and guidance in broadening 
their contacts with the United States. 
The plans of these visitors. are an- 
nounced each week under “World Trade 


Leads” in Foreign Commerce Weekly. 


Many of these businessmen call at 
the Department's Field Offices seeking 
connections with American suppliers of 
a large variety of raw materials and 
manufactured goods and with agents 
and distributors of imported merchan- 
dise. 

Additional information on this service 
may be obtained from any of the Com- 
merce Field Offices. 

Albuquerque, N. Mex., 321 Post Office Bidg., 


Phone: 7-0811. 

Atlanta 3, Ga., 604 Volunteer Bldg., 66 Luckie 
. wwe JAckson 2-4121. 

Boston 9, Mass., U. S. Post Office 
Courthouse Bldg. Liberty 2-5600. 

Buffalo 3, N. Y 504 Federal Bidg., 
Ellicott St madison 4216. 

Charleston. 4, 8. C., Area 2, Sergeant Jasper 
Bldg., West End Broad St. Phone: 2-7771. 

Cheyenne, Wyo., 207 Majestic Bldg., 16th St. 
and Capitol Ave. Phone: 8-8931. 

Chicago 6, Lll., Room 1302, 226 W. Jackson 
Blvd. ANdover 3-3600 

Ohio, 915 Fifth Third Bank 
Bldg... 36 E. Fourth St. DUnbar 1-2200. 

Cleveland 1, Ohio, Federal Reserve Bank 
Bide. E. 6th St. and Superior Aves CHerrs 
1-7900. 

Dallas 1, Tex., Room 3-104 Merchandise Mart, 
Riverside 8-5611. 


and 
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Cincinnati 2, 


Call at Field Offices 


Denver 2, Cole., 
KEvystone 4-4151. 


Detroit 26, Mich., 438 Federal Bidg. 
WOodward 3-9330. 


142. New Customhoum 


Greensboro, N. C., 407 U. 8S. Post Office Bi 
Phone: 3-8234. 

Houston 2, Tex., 610 Scanian Bidg., 405 Ma 
Street. CApitol 2-72v1 


Jacksonville 1, 
ELgin 4-7111 


Kansas City 6, Mo., Room 2011, 911 Walt 
St. BAltimore 1-7000. 


Los Angeles 15, Calif., Room 450, 111 
Broadway, Richmond 9-4711. 


Memphis 3, Tenn., 212 Falls Bidg. 
JAckson 6-3426. 


Miami 32, Fia., 316 U. 8. Post Once Se 
FRanklin 9- 5431. 


Minneapolis 1, Minn.; 319 Metropolitan Bi 
FEderal 2-3244. 


New Orleans 12 


t 
Cheeta 
EXpress 2411. 
New York 1, N. Y., Empire State Bldg. 
LOngacre 3- 3377. 


Philadelphia 7, Pa., Jefferson Bidg., a 
Chestnut St. Ww Alnut 3-2400. ‘ 


Phoenix, Ariz., 137 N. Second Ave, 
ALpine 8-5851. 


Pittsburgh 22, Pa., 107 Sixth St. 


Fla., 425 Federal Bidg. 


La., 333 St. 


Gr ant 1-5370. 

Portland 4, Oreg., 217 Old U. 8. Courthou 
Bldg. CApital 6-336 

Reno, Nev., 1472 Wells Ave. Phone: @1& 


Richmond 19, Va., 
Bldg. MIlton 4-9471 


St. Louis 1, Mo., 910 New Federal Bldg. 
MAin 1-8100. 


Salt Lake City 1, Utah, 222 SW. Temple® 
EMpire 4-2552. 


San Francisco 11, Calif., 
house. YUkon 6-3111., 


Ga., 235 U. 8. 


Room 309 Parcel Pi 


Room 419 Cust 


Savannah, Courthouse # 


P. O. Bidg. ADdams 23-4755 


809 Federal Office Bib 
MUtual 2-3300. 


Seattle 4, Wash., 
909 First Ave. 
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ECONOMIC CONDITIONS ABROAD 





Exports to United States Rise Sharply 








month downward trend. 


materials dropped slightly. 
Industrial Production Advances 


Industrial production continued the 
increase which began late in 1958. At 
the end of February, the index stood at 
164.7 (preliminary data on the basis of 
1955 equaling 100), 10.5 percent above 
January's figure and 13 percent above 
February 1958. Substantial gains were 
registered in almost all sectors but 
were especially notable in nonferrous 
metals, ceramics, chemicals—excluding 
fats, oils and pharmaceuticals—iron and 
steel, machinery, and rubber. 


The textile industry, one of the hard- 
est hit by the recession, recorded a 
more than a seasonal rise in February 
with overall textile production up 5.6 
percent over February 1958. Preliminary 
data for March indicated a_ general 
seasonal pickup with production levels 
of cotton yarns and fabrics steady and 
rayon and acetate fibers up. Other man- 
‘Made fibers, however, were down 
slightly. Inventories of major textile 
products remained stable but the ad- 
vances in domestic and export demand 
were deemed insufficient to warrant 
lifting of production curtailments pre- 
viously imposed. 

Iron and steel production in February 
Was 15.4 percent over February 1958; 

output was at an alltime high, 
according to preliminary data. The 
Japan Iron and Steel Federation ani- 
nounced that production in Japanese 

year 1958 (ended March 31, 
1959) was the best in the history of the 
steel industry, with pig iron up 11.2 
Percent over fiscal 1957, crude steel by 
38 percent, and hot-rolled ordinary 
steel by 3.3 percent. 
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Industrial activity was considerably greater than for the similar 
period of 1958. Near spectacular gains were registered in production by 
the machinery and consumers’ durable goods industries, while less nota- 
ble advances were recorded in the output of the steel, chemical, and 

r and pulp industries. The textile industry showed an encouraging 
gain, but the coal industry was still badly depressed. 

Imports and exports, especially exports to the United States, were 
well above levels of the first quarter of 1958. Foreign exchange reserves 
at the end of March reached a postwar high of $974 million. The money 
market during the quarter, except for a period in January, was rela- 
tively easy. Wholesale prices continued their gradual upward movement 
and consumer prices advanced slightly in March, thus reversing a 4- 


Shipments of manufactured goods were high and inventories of 
manufactured goods showed only minor declines. Inventories of raw 





The remarkable expansion of produc- 
tion in the machinery industry contin- 
ued during the quarter. As compared 
with the preceding month, output gains 
in February of machinery, other than 
ships and rolling stock, was 8.8 percent 
and in electrical machinery, 8.7 percent. 
Gains were also made by the durable 
consumers’ goods, precision, and trans- 
portation machinery industries. 

Output in the paper and pulp indus- 
try increased by 1.4 percent in February 
as compared to January, and as ship- 
ments increased and inventories de- 
clined certain items were in short sup- 
ply. 

Mining output, which has lagged no- 
ticeably behind production increases in 
most other industries, at the end of 
February was 117.3 percent of 1955 and 
4.5 percent below in index of February 
1958. The coal industry continued in its 
depressed state. Although February 
output was 6.9 percent below that of 
the like month of 1958, coal stocks 
mounted. In order to assist the indus- 
try the Ministry of International Trade 
and Industry (MITI) issued orders to 
keep 20 percent of the industry's pro- 
ductive capacity idle and to maintain 
a 46-million ton ceiling on annual out- 
put, 


Foreign Trade Rises 


Foreign trade for the first quarter of 
1959 showed a gradual rise in exports 
and imports. Exports totaled approxi- 
mately $729 million for the January- 
March 1959 period, some $18 million 
over the similar period of 1958, accord- 
ing to Japanese Customs data. Imports 
for this period totaled $709 million, as 


Japanese Economy in Marked Upturn 


The strong upward trend of the Japanese economy in the first 
quarter of 1959 left little doubt that the recession was virtually at an 


compared with $803 million in 1958. 
Imports, however, jumped considerably 
in March 1959 totaling $295.4 million 
or 16.3 percent more than in February 
and 8.2 percent above March 1958. Pre- 
liminary data for April showed another 
rise in imports to $299 million, while 
exports dipped slightly to $261 million. 

Principal export items were cotton 
textiles, ships, steel, clothing, marine 
products, and chemical fertilizers, -Pe- 
troleum was the foremost import item 
followed by raw cotton, sugar, and raw 
wool. Reflecting the recovery of the 
economy and increasing production, 
March imports of machinery rose by 36 
percent, those of iron ore by 34 percent, 
steel scrap by 45.8 percent, and non- 
ferrous ores by 53.2 percent over Feb- 
ruary 1959. 


Exports to U.S. Up; Imports Down 


Japan’s shipments to the United 
States during January-March 1959 
totaled nearly $198 million, 42 percent 
above the $139 million recorded in the 
first quarter of 1958. This total repre- 
sented 27 percent of Japan’s total ex- 
ports, an impressive rise from the ap- 
proximately 20-percent proportion for 
January-March 1958. 

Imports from the United States for 
the initial quarter aggregated about 
$270 million, a decline of almost 13 per- 
cent and about the same percentage re- 
duction as recorded in Japan’s imports 
from all countries. The proportion of 
Japanese imports accounted for by the 
United States declined to 34 percent 
in January-March this year from 38 
percent in the comparable quarter of 
1958. 


Exchange at Postwar High 


Foreign exchange. holdings reached 
a postwar high of $974 million at the 
end of March, according to an announce- 
ment by the Bank of Japan. These 
holdings represented an increase of $36 
million over February 1959 and of $345 
million over March 1958. 

This surplus includes the proceeds 
from a $29-million bond issue in the 
United States and $86 million worth of 
other loans. Japan repaid a $125-million 
drawing from the International Mone- 
tary Fund during the fiscal year 1958, 
and $108 million to the U.S. Export- 
Import Bank. 


Shipment Index at Alltime Peak 


Business activity was reflected in 
large shipments of manufactured goods 
and a rising consumption of raw ma- 
terials. Although finished goods inven- 

(Continued on page 12) 
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Costa Rican Business Steady, but | 
Financial Problems Cloud Outlook 


Little change in business activity was noted in Costa Rica in the 
first quarter of 1959, as the real impact of declining coffee prices had 


not been felt. 


Lower prices, nevertheless, exerted some dampening 


effect on overall conditions, were believed responsible for an apparent 
drop in employment, and brought to the fore the need for immediate 
diversification and broadening of the economy. 

Official exchange reserves rose moderately, but steadily and at 
US$25.4 million were comfortably above the $17.5 million on hand as 
of March 31, 1958. The cost-of-living index (1952=100) remained vir- 
tually unchanged and, at 114.34 on March 31, was about 2 points above 


the end-of-March 1958 level. 


Coffee, Banana Export 
Drop Foreseen 

Despite the country’s current good 
position, the outlook was clouded by 
problems arising chiefly from low coffee 
prices and the situation of the banana 
industry. Coffee prices, following a gen- 
eral decline in the Jatter part of 1958, 


leveled off at approximately US$43.88 
a quintal (1 quintal=101 pounds). The 
1958-59 coffee crop was estimated at 
about 1.1 million quintals but Costa 
Rica reportedly will export no more 
than 80 percent of the crop, some 880,000 
quintals, although the country is only 
required to retain 8 percent under the 
1958 ‘Coffee Convention. This compares 
with 901,000 quintals exported as of 
March 31 from the preceding year's 
crop. Thus, total foreign exchange earn- 
ings from coffee exports in 1959 was net 
expected to exceed US$40 million (US 
$49.9 million in 1958), assuming that 
the average export price remains at 
current level. 


It appeared unlikely that the value 
of exports of other products such as 
bananas, cacao, cotton, live cattle, or 
meat products could be sufficiently in- 
creased in 1959 to make up all or even 
most of the expected decline in foreign 
exchange earnings. The export level of 
bananas, Costa Rica’s second largest ex- 
port product, also was expected to de- 
cline in 1959 below the 1958 level. 


It appeared that Costa Rica would 
soon begin to feel the long-expected 
effects of the decline in world coffee 
prices, with all the repercussions to an 
econgmy geared to and heavily de- 
pendent upon coffee as the largest 
single source of foreign earnings. 

In an effort to ease the slight but 
increasing pressure felt by the small 
‘and marginal coffee producers, due to 
the present price levels, legislation was 
passed removing import duties from 
fertilizers. This action will also be of 
benefit to other consumers of fertilizers. 
Details of this tariff change appeared 
in Foreign Commerce Weekly, May 8, 
page 10. Costa Rica imported approxi- 


4 





mately 45,000 metric tons of fertilizer 
valued at US$4.5 million in 1958. The 
bulk of imports was from the United 
States, West Germany and Holland. 

Two items of concern to the Govern- 
ment and to the economy involve the 
United Fruit Co. (UFCO). The first 
concerns the possible percentage re- 
allocation of taxes paid by UFCO in 
a division more favorable to Costa Rica 
than the present even split. In Decem- 
ber of 1958, the UFCO paid a tax ad- 
vance of US$800,000 to the Costa Rican 
Government which helped to minimize 
the deficit in the 1958 budget. In spite 
of this advance, however, a_ small 
deficit of 407,359 colones remained 
(5.67 colones=US$1). If the present 
reallocation is not changed, use of the 
tax advance in liquidation of the 1958 
budget will be invalidated and the deficit 
will be increased by that amount. 

In addition, the UFCO made a down- 
ward revision of its profit estimate 
with a consequent reduction in the 
amount of taxes to be paid the Costa 
Rican Government. This decrease in 
revenue was further aggravated because 
the Government, in its 1959 ordinary 
budget, apparently overestimated the 
amount from this source. 


Progress Made Toward 
Diversification 


The general decline in coffee prices 
and the threat of a decline in revenues 
emphatically emphasized the need to 
diversify and broaden the economy. Some 
progress in this direction was made 
through a conference of Central Ameri- 
can Organizations for the Development 
of Production and the Stabilization of 
Prices held in February at San Jose. 
Costa Rican representatives at this con- 
ference agreed to an exchange of in- 
formation on agricultural and livestock 
production and markets, to undertake 
studies leading to the adoption of uni- 
form standards and procedures in tech- 
nical and administrative fields, and to 
devise a uniform classification system 
for various products. Also envisaged 
was an examination of market, trans- 


ee 


portation, and supply systems, and 
possibility of obtaining coordination ¢ 
commercial policy With respect to 
ports of meats, cattle and cotton. Th 
group will meet annually and Tegyg. 
galpa was chosen for the site of the 
1860 conference, 


Internal Debt Refunding 
Plan Proposed 

The President's economic plan, pr 
mulgated in December of last year % 
a means of countering the decrease jj 
revenue, provided for the refunding f 
the internal debt through an exchange 
of bond issues. The plan was submitte, 
to the various autonomous instituations 
for comment or criticism. The Centr 
Bank's criticism centered on the fag 


that, although the refunding would re 
duce the annual service on the debj 
by 6.2 million colones, the higher ip 
terest rates and the longer life of th 
new bonds would increase the total pay. 
ment required by approximately % 
million colones. Another criticism ¢on 
cerned the failure of the plan to inclug 
the exchange of low-interest internal 
debt bonds held by some of the auton 
omous institutions, thereby discriminat 
ing against them. It appeared, however, 
that the plan, with certain mito 
changes, would be put into effect, 


Foreign Loans To 
Aid Economy 

Considerable foreign aid was obtained 
during the quarter in the form of two 
loans. _The effect of this increased 
capital was expected to help diversify 
the country’s economy and also amelie 
rate the exchange difficulties posed by 
the coffee situation. One of the loam 
was for US$5 million from the Export 
Import Bank for Costa Rica’s share a 
the cost of completing the Inter-Amer: 
can Highway. The other was for US$35 
million from the World Bank for im 
ports of capital goods. In addition t 
these two loans, the Administration 
has a standing authorization to negol- 
ate another US$6.5-million loan from 
the World Bank (for a total of US$ 
million), and it received further a 
thorization to negotiate a US$10-millim 
loan from the Bank of America, a USS 
million loan from the Development La 
Fund, and a US$6-million loan from’ 
Export-Import Bank for highway cdi 
struction. Application was also ; 
for a US$5-million loan’ from the ) 
for hydroelectric power development 


Balance of Trade 
Steadily Improves ‘ 

Costa Rica, in the last few yealy 
successfully reduced its unfavorable 
balance of trade so that in 1958 it 
amounted to US$4 million. In an effort 
to further reduce the deficit, Costa Rica 
indicated that those countries which e& 
joy a favorable balance of more thal 


(Continued on page 40) 
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ECONOMIC CONDITIONS ABROAD 


Banana Exports Bolster Ecudoran Economy 


A strong export market for bananas, a satisfactory level of 


«| exchange reserves, and expanding credit and payments means boosted 


the Ecuadoran economy in the first quarter of 1959. 
Total exports declined slightly, and a shift in the trade pattern 


was indicated. 


’ Trade missions from Japan and Czechoslovakia visited the coun- 
try, and new trade agreements were signed with France and Yugo- 
gavia, and negotiations with Colombia for a new agreement continued. 

Industrial growth continued to be sluggish, but new plants were 

ed and others under construction. 

No progress was indicated in solving major economic problems, 
the gasoline price problem, and contraband which seriously affected 


the textile industry. 


fonana Exports Up, 
Coffee Down ‘ 


Eeuadoran exports in the first quar- 
ter of 1959 were valued at US$19.6 mil- 
lion f£.0.b., a decrease of US$99,133 from 
frst quarter 1958. Bananas, the prin- 

export, maintained the year-ago 
price of $1.30 a stem and the volume 
increased substantially, resulting in a 
Ii-percent rise in the value of banana 
exports over that of the first quarter 
of last year. Should this pace continue, 
1959 banana exports would exceed 1958’s 
record volume and 1955’s record value. 

Cacao exports were up 19 percent 
in Volume over the first quarter 1958 
ut prices were*the lowest since mid- 
1957, and their value rising only slight- 
ly from $5.53 million to $5.65 million. 
Even so, this record, if maintained, 
would mean the best year since 1954 
for cacao exporters. 

Coffee exports were less favorable, 
Prices fell drastically from an average 
US$844 a metric ton in the first quarter 
of 1958 to $654 in the first 3 months of 
this year. The price fall, added to a 26- 
percent drop in volume, partly due to 
voluntary restrictions under the inter- 
national coffee agreement, resulted in a 
d-percent decrease—almost $1.3 million 
—in value. 

A marked shift in direction of trade 
also was indicated. The United States, 
Which bought 55 percent of Ecuador’s 

exports in the first 2 months of 
1958, bought only 42 percent of its cof- 
fee exports in January-February 1959. 
The difference was taken up by Western 
Europe, particularly Italy and France. 

Rice prices also were down, but an 
ilmost twelvefold increase in volume 
Wer first-quarter 1958 added $270,000 
toexporters’ income. 

Following renewed efforts on the part 
of the Government to increase rice ex- 
ports, the Minister of Development an- 
nounced that a decree would be issued 
whith would permit exports without 

necessity of applying for export 
permits, Arrangements for another sale 
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of rough rice to Venezuela in exchange 
for petroleum products were completed. 

Balsa wood exports were valued at 
$414,000 compared with $337,000 a year 
ago. Panama hats continued their de- 
cline in both volume and value exported. 
Miscellaneous other exports also de- 
clined. 


Monetary Reserves High, 
Exchange Shows Surplus 


Increasing means of payment, credit 
expansion, and “softness” of the sucre 
had no ill effect on the international 
monetary reserves which at the begin- 


ning of the year were at their highest 
level, 410.6 million sucres, since 1954, 
Reserves decreased by 13.8 million su- 
cres from January 1 to March 31 but 
compared favorably with the decrease 
of 32.3 million sucres which occurred 
during the same quarter of last year. 
The reserves on March 31, 1959 amount- 
ed to 396.7 million sucres (US$26.4 mil- 
lion) compared with 338.1 million sucres 
for the like date of last year. 
Exchange transactions by the Central 
Bank during the quarter resulted in a 
surplus of US$941,000 of purchases over 
sales, the first surplus in first-quarter 
exchange transactions since 1954. 


Trade Agreements 
Negotiated 


Trade missions from Japan and Czech- 
oslovakia visited Ecuador, and negotia- 
tions with Colombia over a new trade 
and payments agreement continued. 
New agreements were signed with 
France and Yugoslavia. With the pos- 
sible exception of the Colombian agree- 
ment, none of these developments will 
have any direct effect on trade. 


Both missions and agreements are in- 
dicators of interest and good will rather 
than solid commitments to buy and sell. 
The Colomobian agreement will, on the 
other hand, be immensely important if 
anything approaching a free trade area 
between the two countries is achieved. 


Gasoline Question 


Still Unsettled 


The Government still had not acted 
on the gasoline price question and 
Anglo-Ecuadoran Oilfields had not re- 
sumed construction on its refinery. An 
executive decree was promulgated in 
March to allow import of 20 million 
gallons of gasoline to meet national 
needs this year. Government steps to 
import gasoline, however, became in- 
volved in legal disputes over methods. 
Gasoline and other finished petroléum 
products to meet national demand will 
have to be imported at a substantial 
expenditure of foreign exchange. 


Contraband Control 
Unsuccessful 


Ministerial Resolution No. 116, pro- 
mulgated by the Ministry of Treasury, 
effective January 22, 1959, regulating 
transport and administration of border 
crossing into Ecuador from Colombia, 
had no appreciable effect on control of 
contraband which continued to enter in 
heavy quantities daily from Colombia. 
Likewise, the agreement signed by the 
Ministry and transport companies in 
March for inspection of travelers ap- 
peared to be totally ineffective. Con- 
traband is one of the most serious and 
costly problems facing the Administra- 
tion. So long as public funds are inade- 
quate for proper policing of the bor- 
ders there can be no solution other than 
to remove incentive for contraband. 
This may be accomplished in great part 
by revision of tariff rates which were 
under study by the Government and 
chambers of industry and commerce. 


Difficulties of the Ecuadoran textile 
mills caused the closing of two factories 
in the highlands. Inventories increased 
and industry attempts to modernize and 
cut production costs were far from suf- 
ficient to allow active competition with 
Colombian contraband goods. 

Production of foodstuffs, beverages, 
paint, cement, and other domestic items 
continued at a good rate unaffected by 
contraband, and industrial growth con- 
tinued to be slow. 


Tire Factory, Sugar 
Mills Planned 


Tariff protection and import privileges 
were granted for construction and oper- 
ation of a tire factory in the southern 
city of Cuenca. Partially owned by the 
U.S. General Tire Co., the factory was 
expected to begin production early in 
1960 and to meet most of the national 
demand for tires. After the first 5 years 
of production the factory will be obliged 
to pay full duties on imports of raw 
to encourage establishment of rubber 

(Continued on page 25) 
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Inflationary Pressures Plague Peru 


Peru’s cost of living increased at an annual rate of about 9 percent 
in the first quarter of 1959, the dollar certificate value of the sol 
depreciated, foreign trade declined, and Central Bank holdings of gold 


and foreign exchange dropped. 


Business was slow for importers generally and for exporters of 
jead, zinc, sugar, and cotton. Conditions improved, however, for some 
major domestic manufacturers and prospects were good for exporters 
of fishmeal, coffee, copper, and iron ore. 

Further limitations were imposed on Central Bank lending, and 
additional ad valorem import duties and internal luxury taxes were im- 


posed on nonessentials. 


The Government sought long-term financial assistance from abroad 
to carry out most of its economic development plans. Continued delay 
in granting increases in prices of petroleum products and in telephone 
rates resulted in postponement of essential petroleum development 
work and in expansion of Lima’s telephone system. 


Credit Tight, Sol Weakens 


Credit conditions remained tight and 
increases in interest rates were under 
consideration by commercial banks. Cur- 
rency in circulation rose 7.5 percent 
between December 31, 1958, and Feb- 
ruary 28, 1959, principally due to Gov- 
ernment borrowing from the Central 
Bank. In the same period the cost-of- 
living index advanced by 1.6 percent. 
On March 31, gold and foreign ex- 
change reserves of the Central Bank 
were a negative $17.3 million compared 
with a negative $5.3 million on Decem- 
ber 31, 1958. The certificate rate was 
24.71 soles to the dollar on January 2 
and by March 31 had depreciated to 
27.40 soles to the dollar. Foreign ex- 
change futures were in short supply 
in the latter part of the quarter, in spite 
of a 9-10 percent premium. 


Commercial houses dependent on im- 
ports were strongly affected by the de- 
cline in demand resulting from _ the 
sharp increase in cost of imported 
goods. On the other hand, some domes- 
tie producers, notably textile and shoe 
manufacturers, reported increasing 
sales, largely as a result of reduced com- 
petition from imported goods. 

Foreign Trade Declines 

The outlook for importers and many 
commercial houses was depressed fur- 
ther by the Government's implemen- 
tation on April 7 of law No. 13199 
imposing additional ad valorem import 
duties and internal luxury taxes of 
up to 50 percent (see Foreign Com- 


merce Weekly, Apr. 27, p. 10). For- 


eign trade was at a relatively low 
level, with total imports for the 
quarter at $71.8 million (c.if.) as com- 
* pared with $92.3 million (c.i.f.) in the 
like period of 1958; and exports at $59.6 
million (f.o.b.) in the first quarter of 
this year, as compared with $68.4 mil- 
lion (f.0.b.) in the like quarter of 1958. 
Since imports declined more sharply 
than exports, the trade deficit declined 
from $23.9 million in the first quarter 
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of 1958 to $12.2 million in the first 
quarter of 1959. 

Cotton exports continued at a high 
level, but prices were the lowest in 10 
years, Final figures for 1958 show ton- 
nage increases of 35 percent above 1957. 
Peru reacted sharply and adversely to 
U.S. cotton export subsidies. Repre- 
sentatives of Peru attended the cotton 
conference in San Salvador which rec- 
ommended the establishment of the In- 
ter-American Cotton Federation, but 
Peru had not indicated willingness to 
join the federation nor to participate in 
the proposed international agreement 
to limit cotton exports. 

Total sugar exports in the quarter 
were 144,930 metric tons, 40 percent 
above the like period of 1958. Prices 
ran about 12 percent below last year’s. 
Total exports in 1958 were 410,687 
metric tons, 17 percent below the 1957 
level. 


Mine Output Sustained 


The Peruvian mining industry gen- 
erally maintained production and em- 
ployment levels. Companies dependent 
primarily on lead and zinc mining con- 
tinued hard hit by depressed world 
prices, but companies mining copper 
and iron ore benefited from increasing 
demand, 


Work was practically completed on 
Cerro de Pasco’s new sintering plant, 
starting operation in the second quarter, 
was expected to enable the corporation 
to increase lead production by 33 per- 
cent. Work advanced on the new iron 
development at Acari and first ship- 
ments were expected to be made in 
August. The Marcona Mining Corp. put 
its new magnetic gravity concentrating 
plant into operation to recover about a 
million tons of fines and is undertaking 
extensive stripping operations in antici- 
pation of future increases in demand 
and costs. Development of facilities of 
the Southern Peru Copper Corp, at To- 












quepala were reported to be 7 Month, 
ahead of schedule. 

Under barter arrangements betwee, 
the United States and Peru, Peruvian 
Jead and zinc totaling about $4 millig 
have been bartered for U.S. wheat sing 
November 1958. 


Petroleum Industry at Impasse 


No visible progress was made toway 
a solution of the impasse caused by th 
refusal of the Government to permit} 
creases in petroleum prices and the j, 
ability of the International Petroley, 
Company (IPC) to develop new petm 
leum resources on the basis of existing 
prices. Production in January in IPC, 
La Brea-Parinas and joint IPC-Lobitg 
fields was down significantly from De 
cember 1958, and if trends conting 
Peru will be a net importer of petroleyp 
in 1960. Final production figures shows 
a drop of 2.54 percent in Peru's pety 
leum production from 1957 to 1958, 

The Peruvian Pacific Petroleunt (% 
drilled 5,642 feet in its first exploratoy 
test well in the company’s concessig, 
offshore from Lobitos, before moving ty 
a new drilling location in early Apri 
Exploration continued at a modest pag 
in the jungle regions. The Texas & 
gave up certain joint concessions an 
postponed further drilling operations 
“El Oriente” completed a 7-kilometer 
5-inch pipeline from the Ucayali Rive 
to its Maquia field with its present 
producing wells. 
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Development Loans Sought, Granted 


Discussions were under way with th 
International Bank for Reconstruction 
and Development (IBRD) concerning 
nancing of the foreign currency cost d 
the Salaverry port works, improvement 
of the Central Highway betwee 
Aguaytia and Pucallpa, the Tinajone 
Irrigation Project, and a loan of $5 mi 
lion for the Agricultural Development 
Bank. Application was made to th 
Development Loan Fund for assistance 
in highway and irrigation projects, In 
provements were being made to th 
Port of Callao with a $6,575,000 IBRD 
loan, 

The Export-Import Bank authorized 
loans of 7 million soles ($255 thousand! 
and 4.13 million soles ($151 thousand) 
of Cooley Amendment: funds to Sean 
Roebuck del Peru and Leche Gloria 
S.A. (General Milk Company), respee 
tively. The Bank also authorized a $i} 
million credit in addition to the $i@ 
million already granted to the Southem 
Peru Copper Corporation, ‘ 

The United Nations Resident Repre 
sentative announced that technical ail 
programs in Peru would total $3850 
in 1959, a 20-percent increase from th 
preceding year. 

A $10-million synthetic fertilizer plait 
in Callao, Fertilizantes Sinteticos, SA, 
financed by Peruvian, Italian, and Swit 
capital, was expected to be com 
soon and to produce initially 45,000 tom 
(Continued on page 39) 
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it Importer Draft 
indebtedness Rises 


Draft indebtedness of Latin Amer- 
ian importers to U.S. exporters in- 
creased in April by $0.6 million, the 
federal Reserve Bank of New York has 
reported. 
Bleven countries showed increases in 
indebtedness, the most notable being 
for the Dominican’ Republic, 
whose obligations rose by $1.3 million 
to $3.3 million, the highest on record 
for that country; Peru, whose obliga- 
tins rose by $1.1 million to $9.9 mil- 
lion; and Mexico, whose obligations rose 
by $0.7 million to $14.5 million, the 
highest level since June 1957. Thirteen 
countries showed decreases in indebted- 
ness. The largest decrease was for 
Brazil, whose importers reduced their 
obligations by over $1.5 million to $14.5 
million, the lowest since July 1956; 
Brazil’s draft indebtedness has been 
decreasing since October 1958 when the 
total stood at $22.9 million—a drop of 
$4 million in 6 months. Venezuelan 
indebtedness was reduced by $1.1 mil- 
jion to $33.6 million. 
The dollar amount of drafts paid by 
latin American importers in April de- 
creased by $1.4 million to $38.1 million 
from the March level. Thirteen coun- 
tries showed reduced remittances, the 
largest decreases being recorded for 
Brazil, down $1 million to $4.6 million, 
and Peru, down $0.8 million to $1.6 
million—the lowest for that country 
since January 1951. Eleven countries 
showed increases in remittances, none 
more than $0.7 million. 


New Drafts Decline 


New drafts drawn by US. exporters 
on ‘Latin American importers amounted 
to $38.6 million, $2.3 million below the 
Mareh level. Decreases were recorded 
for 13 countries. The most notable 
detrease was in new drawings on 
Venezuelan importers, which declined by 
$2 million to $7.6 million. Ten countries 
showed increases over March, with the 
Dominican Republic recording the great- 
est rise, $1.3 million to a total of $2.1 
million, the highest on record for that 
country 


The total amount outstanding of con- 
firmed letters of credit issued by re- 
porting banks in favor of U.S. exporters 
rose by $6.1 million to $219.9 million. 
The largest of the 11 increases were 
accounted for by Argentina, whose out- 
Standings were up $3.6 million to $28.5 
million; Colombia, up $2.5 million to 
95 million; Cuba, up $2.3 million to 
$135 million; and Mexico, up $2 million 
t0$18.1 million. Eleven countries showed 

ases, with Brazil's outstandings 
recording the largest decline, $2.1 mil- 
lion, which carried outstandings to $34.7 
Two countries showed no 
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Salvadoran Economy Holds Steady 


The general economic situation of El Salvador was good in the 
first quarter of 1959, continuing the pace of 1958. 

Foreign trade was higher than for the like 1958 quarter, and for- 
eign exchange reserves increased slightly over the end of last year. 
A new import tariff established only moderate rate revisions. 

Some pessimism still was engendered over future export prices, 
despite larger coffee exports that brought slightly higher prices and 
a record cotton crop that was almost entirely sold at profitable prices. 

Industrial production continued to grow slowly, a few new plants 
either opening or entering the construction stage. 

Two sectors of the economy, electric power and highway transpor- 
tation, benefited from World Bank loans of $3 million and $5 million, 


respectively. 


Work progressed on the new Littoral Highway; International Rail- 
ways of Central America lowered some freight rates to meet highway 


competition. 
Trade, Reserve Levels Up 


Heavy coffee and cotton shipments 
resulted in exports totaling $34.4 million 
in the first 2 months of 1959, compared 
with $30.6 million for the like period 
last year. Imports for the same time 
were valued at $16.8 million in 1959 and 
$18.5 million in 1958. Although too early 
to predict the balance of trade for all 
of 1959, indications were that it would 
be favorable. 7 

Preliminary statistics for 1958 as a 
whole show exports of $116 million, im- 
ports of $107.6 million, and a favorable 
balance of $8.4 million. Comparable fig- 
ures for 1957 are $138.4 million, $115 
million, and $23.4 million, respectively. 

Gold and foreign exchange reserves, 
which had dropped to $42.3 million in 
November 1958, totaled $51.3 million at 
the end of February, against circulating 
media of $105.25 million. These compare 
with figures of $54 million and $119.8 
million, respectively, a year earlier. The 
trend for reserves to drop only moder- 
ately from the preceding year’s level, 
despite decreases in coffee and cotton 
prices, continued. Since imports fell only 
moderately, the effect of falling export 
revenues apparently was absorbed pri- 
marily in invisible imports and/or cap- 
ital movements. 

A new import tariff was enacted in 
January to aid the financial sector by 
encouraging local industry, increasing 
taxes on luxury goods, and saving for- 
eign exchange. The revision of rates, 
however, was so moderate generally 
that prediction of any major income 


* shift would be difficult. 


Coffee, Cotton Exports Increase 
Coffee exports of 775,000 bags (69 

kgs) through the end of March were 

second only to the record 1956-57 crop- 


year total and about 200,000 bags more 


than in the like period last year. The so- 
called “Washington Agreement” slowed 
the drop in coffee prices and gave prom- 
ise of stabilizing them, at least for a 
while. Actually the price rose from $0.40 





a pound in January to approximately 
$0.46 in March. 

Most of the record-breaking 200,000- 
bale cotton crop was picked and, despite 
lower world prices, was expected to 
bring in more foreign exchange than did 
last year’s crop ($19.85 million. By the 
end of the quarter, 155,000 bales of the 
1958-59 crop had been sold at about 
$0.24 a pound—last year the price was 
$0.29—and only about 30,000 bales re- 
mained available for export. 

Announcement by the United States 
that it would increase its cotton export 
payment from 642 to 8 cents resulted in 
El Salvador’s calling the First Inter- 
American Cotton Conference in March 
and the formation of an Inter-American 
Cotton Federation (FIDA), similar to 
the Coffee Federation of Central Amer- 
ica and Mexico (FEDECAME). 


Industrial Activity Grows 


New foreign investment entered the 
country with the establishment of a 
$400,000-shrimp freezing plant by Pezca, 
S.A., the largest local fishing company, 
at Puerto El Triumfo. It has a freezer 
with a rated hourly capacity of about 
3,500 pounds and a cold-storage room 
for around 180,000 pounds of shrimp. 
The product is trucked to San Salvador, 
from where the largest proportion is 
flown to the United States. A new, con- 
tinuous soap-production line was opened 
at a plant in Santa Tecla. 

Work was in progress on new paint, 
concrete building materials, and record- 
pressing factories, all involving joint 
Salvadoran-foreign participation. A new 
flour mill with a daily capacity of 
360,000 pounds of wheat flour to be 
constructed near San Salvador by Mo- 
linos de El Salvador, S.A., was an- 
nounced. About $300,000 worth of ma- 
chinery had been bought, and the mill 
was expected to begin operation within 
a year. The mill reportedly will be suf- 
ficiently large to take care of all do- 
mestic requirements. 

Speculation arose regarding the pos- 

(Continued on page 11) 
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South African Economic Outlook 
Optimistic Despite Business Lag 


The first quarter of 1959 showed no significant advance over the 
generally slow business conditions which characterized the last half 
of 1958 in the Union of South Africa. 

Although most economic reporters referred to conditions as dull, 
a feeling of optimism persisted. The outlook for the second quarter 
suggests possible gradual improvement. 

Large exports of gold and diamonds in the first quarter and im- 
proved gold and foreign exchange reserves, together with a relaxation 
of Government restrictions, made more money available. Retail trade, 
accordingly, was expected to pick up slightly, inventories show some 
increase, and imports would rise commencing within the next several 


months. 


Financial Situation Eases 
From a low point of £72.5 million in 


May 1957 reserves have risen gradually 
to the approximate seasonal average for 
the past 6 years. In the first week of 
1959 reserves stood at £113 million, and 
by March 31, they had risen to £1168 
million. Prospects for the next 6 months, 
according to the Minister of Finance, 
were that there would be a normal 
decline until mid-September when re- 
serves would probably reach £107 mil- 
lion or lower. 

As a mild stimulant to the economy, 
the Reserve Bank on January 5 low- 
ered the bank rate from 4% to 4 per- 
cent. Commercial banks followed suit 
a few weeks later by lowering their 
interest rates. As a further move to 
boost the economy, the Reserve Bank 
on February 10 reduced supplementary 
reserve requirements for commercial 
banks from 6 to 4 percent of their total 
liabilities. These moves had not thus 
far produced substantial results. 


Liquidity of commercial banks rose 
and there was more than ample loan 
money available for credit to worthy 
borrowers. 


Budget Surplus Anticipated 


The National Budget for 1959-60 was 
presented to the House of Assembly 
in Cape Town on March 24 by the Min- 
ister of Finance. The new budget an- 
ticipates 1959-60 revenues of, £335.9 mil- 
lion and expenditures of £299.2 result- 
ing in a surplus of £36.7 million, which 
is earmarked for the loan account. The 
Minister announced a 1958-59 fiscal year 
surplus of £10 million against original 
estimates that there would be a surplus 
of only £400,000. 


Civil, military, and social pensioners 
obtain increases under the new budget, 
and the tax allowance for children is 
raised. To stimulate private investment 
depreciation allowances for new indus- 
trial machinery will be increased from 
10 to 20 percent; a 2-percent annual 
deduction will be made for factory 
buildings brought into use after July 1; 





and a 5-pegcent deduction will be al- 
lowed for deep-level mines (below 7,500 
feet). 

Under the new budget a 3-percent 
duty will be imposed on rice other than 
that used for breakfast food production; 
and the duty rate will be increased on 
phonograph records, beer, spirits (cane), 
and diesel oil not used for agricultural 
purposes, passenger bus services, or 
electrical prodyction. 

Probably the biggest change was the 
subjection of mutual assurance com- 
panies and building societies, heretofore 
exempt, to company taxation. The build- 
ing societies also were subjected to 
stamp duty. 


Mineral Earnings Down 


Provisional figures for the quarter 
show that mining results had not been 
favorable. Gold showed an increase 
while all other major minerals dropped 
in value. Chrome and manganese show- 
ed a marked decrease. In general, the 
leveling-off trend that had character- 
ized the country’s minerals industry 
over the past few years appeared to be 
continuing. 

Gold production, which was still 
climbing, although at a much slower 
rate, kept the period from being a really 
bad one for the country’s minerals in- 
dustries so far as exports earnings were 
concerned. If sales continue as indicated, 
the best total value which may be ex- 
pected for exports for this year would 
be roughly £320 million distributed as 
follows: Gold, £230 million; prescribed 
materials, £55 million; diamonds, £10 
million; industrial minerals, £25 million. 


Trade Balance Favorable 


Statistics on foreign trade available 
for the first 2 months of the quarter 
show imports totaling £78.5 million com- 
pared with £105 million for the like 
period in 1958. Imports in February 
reached the lowest point since Novem- 
ber 1954. 

Exports for the first 2 months of the 
quarter were slightly higher than for 
the like period in 1958 (£101 million 


— ne, 


against £99.99 million). Although thi 
resulted in a favorable trade balang 
of £23 million for the period it was aly 
indicative of the generally slow trading 
conditions in South Africa. The reagop, 
ably favorable export picture coupled 
with the Government’s recent modest 
actions to make more money available 
should bring about an increase in jp, 
ports during the next quarter. 


Total exports were slightly highe 
than last year, due primarily to mp, 
usually high exports of gold—Jan 
and February total £37.62 million—ang 
diamonds, £11.25 million. Sugar e 
valued at £1.1 million for the 2 mon 
also were exceptionally high. Most other 
exports, however, were down from the 
corresponding period in 1958. 


In an effort to stimulate exports, th 
Government, in late 1958, introduced ap 
export credit insurance scheme. Resylts 
had not been particularly notable by 
the latest report indicated that it ey. 
ered a projected export Wolume of about 
£3 million and applications for Coverage 
were steadily increasing. 

International balance - of - payments 
data available for 1958 indicate tha 
the year ended with an adverse bal. 
ence on the current account of £82 mil. 
lion against £10 million in 1957, Th 
adverse current account balance, how. 
ever, was more than matched by th 
capital inflow. The country gained { 
million of external revenues compared 
with a loss of £30 million in 1957. Cur. 
rent estimates of private capital inflow 
during 1958 were £55 million, the high- 
est since 1954. 


Retail Trade Slow 


The generally dull trading conditions 
in the latter part of 1958 prevailed dur 
ing the first quarter of 1959. Observers 
feel that retail trade was maintained 
at about the same level as last year, 
A factor, probably significant in the 
maintenance of normal turnover, was 
the cutting of retail prices. In Johannes 
burg, Pretoria, and Cape Town mor 
shops were displaying notices of the 
“prices slashed,” “everything must go,’ 
“lost our lease” variety. Competition 
was extremely keen, particularly in the 
clothing, furniture, and electrical appli 
ance lines. Although retail sales ap 
peared fairly normal, the level had been 
achieved mainly though a reduction in 
profit margins. 


Wholesale trade was slow but appa 


-ently not greatly below last year. 


Order Volume Unimproved 


Factories maintained a relatively high 
level of activity but, on the whole, ther 
was no apparent marked improvement 
in the volume of new orders coming 
forward. 


The property market in the Union’ 
main centers, with the exception 
Cape Town, was dull. There was veély 
little demand for industrial sites andi 
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st centers offices and shops were 
peadily available. 

Competition in the building industry 
was keen and considerable unemploy- 
ment was reported among artisans and 

rs. Little, if any, overall improve- 
ment was noted. January building plans 
were £1 million below January 1958, 
and sales of timber and most building 
materials were reported down. 

Tron and steel production showed 
jittle change. Demand increased for cor- 
rugated ‘iron and cold-rolled steel but 
eased off for tin plate, hot-rolled sheets, 
shafting, window sections, and wire. Due 
fo a favorable level of exports, the 
South African Iron and Steel Corp. 
maintained a constant output of pig 
jon despite a decrease in local con- 
sumption. 

The clothing and textile industry was 

throughout the quarter. A con- 
tract for clothing totaling more than 

{2 million was concluded in February 
petween a leading Cape Town manufac- 
turer and one of the largest distributing 
organizations in the United States. The 
garments will be sold chiefly in New 
York, but also in Canada.—U.S. Em- 
patsy, Pretoria. 

The U.S. Embassy, Pretoria, has sup- 
plied detailed information on the econ- 
omy of South Africa during the year 
1958 in a report which may be obtained 
on a loan basis from the Near Eastern 
and African Division, Bureau of Foreign 
Commerce, U.S. Department of Com- 
merce, Washington 25, D.C. 





investment in 





3% 


“a BFC handbook 
for U. S. businessmen 


75 cents 


* From U.S. Department of Com- 
merce Field Offices, or from the 

| Superintendent of Documents, 
.U. S. Government Printing Office, 
Washington 25, D. C. 
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British Business Conditions Improve; 
Industrial Production Turns Upward 


Industrial production in the United Kingdom in March moved 
ahead slightly, the first change in output in 5 months, 

Even more encouraging was the pronounced recovery in steel 
production, which was at the highest level since last October. In 
consequence, unemployment declined sharply and represented 2.5 per- 
cent of the labor force compared with 2.8 percent in February. 

The outlook for industrial building activity remained favorable as 
the area approved for factory construction in the first quarter was the 
largest in more than 15 months. The Government announced plans for 
assisting the reorganization of the cotton industry. 

Gold and convertible currency reserves dropped, attributable to the 
large sum repaid to the International Monetary Fund. Special capital 
transactions continued and served to complicate the comparison of the 
month-to-month movement of gold and reserves. As imports rose more 
sharply than did exports, the trade deficit increased in March. 


Stee! Output Increases 


The seasonally adjusted index of 
British industrial production in March 
was estimated at 108 (1954100), 
slightly above the level recorded for the 
preceding 4 months. As consumption 
and investment respond to lower faxes 
and more liberal investment allowances 
established in the new budget (Foreign 
Commerce Weekly, Apr. 20, p. 5.), indus- 
trial production was expected to con- 
tinue to advance, 

Output in the consumer industries, 
particularly automobiles, remained high 
and steel figures for that month were 
the most heartening published for some 
time. Steel production averaged 363,000 
tons a week in March, compared with 
349,000 tons. a week in February. The 
March figure was equivalent to 18.9 mil- 
lion tons a year, the highest total reached 
since last October. The running down 
of stocks by steal consumers appeared 
to have ended and steel mills were re- 
ceiving more orders. 

The number of unemployed in March 
was 58,000 less than in February and 
amounted to 550,000. The Minister of 
Labor indicated that the improvement 
was three times greater than the usual 
seasonal decrease and could not be ex- 
plained by anything except a genuine 
revival of demand. 


Government To Aid Cotton Industry 


A sharp increase in the area approved 
for the construction of industrial build- 
ings was a bright spot in the investment 
picture in the United Kingdom in the 
first quarter. The total certified rose 
to 15.8 million square feet compared 
with 11.2 million in the last quarter and 
11.8 million in the first quarter of 1958. 
Figures for the 1959 period included one 
major scheme in Wales covering 3.5 mil- 
lion square feet; even if this were ex- 
cluded, there would have been a rise in 
factory plans. 

The British Government offered the 





cotton industry financial aid to facilitate 
a reduction in capacity and to stimulate 
the reequipment of the industry, The 
Government will bear two-thirds of. the 
cost of eliminating surplus capacity; the 
balance will be met by a levy on the 
industry. When the Board of Trade is 
satisfied that enough surplus capacity 
has been removed, the Government will 
be prepared to pay a grant of one- 
quarter of the cost of new machinery. 
The scheme is voluntary and difficult to 
assess, at this stage, the ultimate effect 
of such a program. 


Gold Reserves Dip 


The sterling area’s gold and converti- 
ble currency reserves fell by $17 million 
in March and stood at $3,138 million at 
the end of the month. This was re- 
garded officially as satisfactory in a 
month when some $200 million was re- 
paid to the International Monetary 
Fund, although this was partly offset 
by a gain of $97 million in special trans- 
actions with West Germany. 

Substantial purchases of sterling by 
the Bank of France due to a change in 
French monetary practices and the con- 
tinued inflow of dollars for American 
investment in the United Kingdom were 
other “special” factors affecting the size 
and movement of Britain’s gold and 
reserves during the month. 

The recent series of U.S. bids for 
British firms awakehed an interest in 
the American stake in British industry. 
Parliamentary debate centered on the 
Government’s attitude toward such in- 
vestment. The Chancellor of the Ex- 
chequer pointed out that it was very 
much in the interests of the United 
Kingdom that there should be as free 
a flow of capital as possible in both 
directions. 

United Kingdom exports in March 
were valued at $759 million, compared 
with $703 million in’ February. For the 

(Continued on page 30) 
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Ghana Production and Trade Up 


The high value of cocoa, minerals, 
and timber exports and depressed im- 
port demand combined to produce a 
£G20-million export trade balance in 
1958, reversing a recent trend toward 
merchandise trade deficits (1£G= 
US$2.80). 

The Government announced details of 
the second 5-year development plan 
to be inaugurated on July 1, 1959. Do- 

. mestie business activity rose somewhat, 
due to improved income from the fair- 
sized main cocoa crop. Retail prices for 
basic living items remained steady. 

The Government continued efforts to 
attract foreign private investment in in- 
dustry, agriculture, and fisheries, The 
labor front was nearer to its goal of 
consolidation and centralization of the 
organized. labor movement. 

Government officials made it clear 
that Ghana would adhere to the prin- 
ciple of free and multilateral foreign 
trade and that competition would be the 
basic determining factor in the direc- 
tion of the country’s imports and ex- 
ports. There was growing evidence that 
quantitative import restrictions on cer- 
tain categories of dollar imports would 
soon be removed. 

Despite recent improvement in the 
domestic market for consumer goods, 
there were signs of incipient weakness. 
The fact that the cocoa farmers will be 
getting 17 percent less a load for their 
cocoa in the future would undoubtedly 
be a contributing factor. 


Trade Balance Favorable 


Foreign trade figures for 1958 show 
imports at £G84.6 million and exports 
at £G104.6 million, resulting in an ex- 
port balance of £G20 million. This com- 
pared with import balances of £G 5 
million in 1957 and £G.2.5 million in 
1956. This reversal of what appeared to 
be a long-range trend toward trade 
deficits was due in large measure to the 
recessed local consumer demand for im- 
ports as a result of the subnormal 1957- 
58 cocoa crop, and to the unusually high 
value of exports of minerals, timber, and 
cocoa, 

If there should be a net deficit on in- 
visible transactions of £G10 million, in 
keeping with recent experience, Ghana 
would appear to have emerged from 
calendar year 1958 with an overall bal- 
ance-of-payments surplus of about £G 
10 million. 

The 1958 trade figures showed that 
the United Kingdom continued to ac- 
count for about 35 percent of Ghana’s 
total foreign trade, with an almost equal 
balance between imports and exports. 
The United States was in second posi- 
tion with about 14 percent, followed 
by Western Germany and the Nether- 
lands. Ghana’s total trade with the lat- 
ter three countris was predominantly on 
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the export side, although the Nether- 
lands was listed as the second leading 
supplier of Ghana’s imports. Trade with 
Soviet-bloc countries was about 114 per- 
cent of Ghana's total trade. 


A repetition of last year’s trading re- 
cession could depress imports, create 
budgetary difficulties resulting from re- 
duced import duty revenues and income 
taxes, and cause increased financial dis- 
tress among African trading firms. 


If an annual rate of public investment 
in the neighborhood of £G25 million 
could be achieved in the coming fiscal 
year (July 1-June 30), it should go far 
to offset the other depressive factors. 
Such a rate could hardly be reached 
before autumn, however, indicating that 
the trading community would have at 
least 6 months to face before the new 
cocoa money began to permeate the 
rconomy. 


Cocoa Crop About Average 

The 1958-59 main cocoa crop totaled 
225,955 long tons, or just under the an- 
nual average for the past 12 years. 
Given normal weather, Government ex- 
perts are hoping for an unusually large 
midcrop, perhaps between 10,000 and 
15,000 tons. United Ghana Farmers 
Council will take over the Government’s 
5-year program to eradicate capsid in- 
festation. The Council had offered to 
accept for the next 5 years a price of 
60 shillings per 60-pound load of dry 
cocoa, compared with the previous price 
of 72 shillings, which it is estimated will 
result in an increase in the Govern- 
ment’s share of cocoa export earnings 
of about £G25 million over the 5-year 
period. 

The United Africa Company an- 
nounced on March 25 that it was with- 
drawing from the buséness of purchas- 
ing cocoa from the farmers as agent for 
the Cocoa Marketing Board on the 
grounds that it has been financially un- 
profitable. This move will probably lead 
the other licensed agents to abandon 
their usual practice of paying cash ad- 
vances to the farmers before the har- 
vest season. 

Mining Hits New High 

Ghana’s mineral production in 1958 
set an alltime record in aggregate value. 
Gold exports, at £G10.6 million, exceed- 
ed by 9 percent those of the previous 
record year of 1954. Diamond and man- 
ganese exports, at £G8.6 million each, 
were just under 1957 record levels. 
Bauxite exports, at £G95,808, were the 
highest ever though still of relatively 
minor significance. All told, mineral ex- 
ports accounted for over 25 percent of 
all exports by value. 


Second Development Plan Announced 


The Second Development Plan, if 
fully implemented, would involve the 
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expenditure of G£24.7 million over the 
next 5 years on “agriculture and nat. 
ural resources” compared with 
Gf7.6 million actually invested unde 
this heading during the past 8 years 
The top priority objectives of the play 
in the field of agriculture were specified 
as follows: To raise cocoa yields; to ep. 
courage rubber and bananas; to estab. 
lish the foundation of a cattle industry, 
to raise cereal yields in the norther, 
region; to bring the Volta Plain under 
irrigation and to study and promote 
the use of fertilizers, 


Industrial Development Pushed 


The plan includes G£10 million for 
direct public investment in industries 
through the Industrial Development 
Corporation, G£950,000 for the tourism 
industry, G£250,000 for promotional ae. 
tivities aimed at encouraging private 
investment in industry, and G£7 million 
for thermal electric power development, 
It was hoped that the funds provided 
would be sufficient to make a start o 
a target of 600 new factories in the 
next 5 years. With the exception of a 
few specified industries, the Govern. 
ment planned to limit its financial par. 
ticipation to the minimum necessary to 
attract private enterpreneurship and 
permit at least token Ghanaian partici- 
pation. 

Full realization of these objectives 
would depend in large measure on the 
response of domestic and foreign private 
investment. Whatever the outcome, plac- 
ing of cocoa at the top of the list of 
agricultural projects indicated that the 
Government was not prepared to sacri- 
fice the basis of its present prosperity 
in the search for diversification, how- 
ever important that seach may be to 
Ghana’s future economic stability. 

Indications were that the Govern 
ment was sufficiently encouraged by a 
reassessment survey submitted in Feb- 
ruary by the Kaiser Industries Corp, 
that it felt prepared to go ahead with 
certain highly preliminary construc. 
tion projects related to the power por- 


tion of the scheme. The Ghana Govern- 


ment, with the assistance of the US, 
Government continued to seek foreign 
private capital interested in establish- 
ing industries to take advantage of the 
cheap power which the Volta River 
apparently can produce. 


New Union Structure Implemented 


The Ghana Trades Union Congress 
promoted consolidation among its 60- 
odd affiliates in order to launch the 24 
national unions called for by the new 
structure. The principal holdouts were 
the railway workers who continued 
fight a rear-guard action against 
the reorganization plan. Only one of the 
new national unions in private industry 
(the Construction Workers) had applied 
for certification as bargaining agent ul 
der the procedures set forth by the In- 
dustrial Relations Act enacted this past 
December, . 
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ver the. 
nd nat. ‘ so 
th only | foreign Business Program 
val To Aid Counsel 
he Plan The Practising Law Institute, as 
‘Pecified of its 18th annual summer ses- 
+ tO en. sion, will present an intensive 5-day 
> estab. jiternational Business Operations 
ora program the week of July 20-24 at 
n under Hotel Statler Hilton, New York 
Promote ‘The program is designed for law- 
who represent international 
traders and for members of legal 
lion for | departments and other staff mem- 
dustries bers. of business organizations en- 
lopment in international trade. It 
tourism | deals with the mechanics, tech- 
onal ae. niques, and problems of importing, 
private | exporting, and doing business 
million abroad. Emphasis is on- the solution 
opment, | of the practical, business, and legal 
srovided | problems of international trade, the 
start on avoidance of pitfalls, and the pro- 
in the | viding of greater protection to the 
on of a international trader. 
Govern- Further information may be ob- 
‘ial par. tained from the Practising Law In- 
ssary to stitute, 20 Vesey Street, New York 
‘ip and 1, N.Y. 
partici: | wanna 
po Salvadoran Economy .. . 
private (Continued from page 7) 
1, plac- | sible installation of a petroleum refinery 
- list of | in El Salvador. Two applications, by 
hat the | Salvadorans, were under study—one for 
O sacri. | 2 7,000-barrel-a-day refinery at La Un- 
osperity | io, and the other for an 8,000-barrel- 
n, how- jaday refinery at Acajutia. 
y be t0 | The Rio Lempa Hydroelectric Com- 
y- mission (CEL) signed an agreement 
Govern | yith the World Bank for a $3-million 
d by & | joan to cover foreign exchange costs in 
in Feb- | the installation of a fourth 15,000-kilo- 
s Corp. | watt generator at the Lempa dam and 
ad with | «onstruction of a 115,000-kilovolt line 
mstruc: | between San Salvador and Santa Ana 
‘er por- | in the west. Invitations to bid were 
Govern- | igued for these projects. 
he US. A CEL subtransmission line connect- 
foreign | ing the western city of Ahuachapan 
tablish- | withthe country’s integrated power dis- 
> of the | tribution network. was completed, so 
| River } that the network now carries CEL 
power to almost all the country’s major 
ted tities. Distribution of power to rural 
onal areas, however, was still at a very early 
its 6 | 4 gcond World Bank loan was nego- 
the 24 tiated for the construction of a network 
he new | of 2f feeder roads centering around the 
is we utompleted Littoral Highway project. 
nued £9 | Total cost of the 4-year project is esti- 
against | mated at $10 million, of which $5 mil- 
e of the | lion was lent to cover foreign exchange 
ndustty | cost. The Government planned to build 
applied | about five of these roads and contract 
ent Uk | the balance through competitive bid- 
the In | ding, for which invitations are to be 
ris past | issued during the latter part of 1959.— 
US. Embassy, Guatemala. 
Weekly | June 1, 1959 
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Bolivia Faces Inadequate Funds, 
Persistent Demands of Labor 


The Bolivian Central Bank’s monetary reserve deficit fell to a 
record low in the first quarter of 1959, and a dispute between the na- 
tionalized mining industry’s workers and management threatened con- 
tinuance of.International Monetary Fund financial aid to the country. 
The Government-operated petroleum industry was faced with a lack 
of operating and reinvestment capital and workers’ demands. 

Manufacturers generally managed to operate but faced dwindling 


markets, with high labor and other operating costs. 


Larger rice, potato, and sugarcane crops were expected. The rise 


in the cost of living leveled off. 


Minerals Output Down 


The year opened with Bolivia’s two 
largest foreign exchange earners, the 
Corporacion Minera de Bolivia (COM- 
IBOL) and the Yacimientos Petroliferos 
Fiscales Bolivianos (YPFB), the Gov- 
ernment mining and oil entities, exper- 
iencing falling production. The year 
1958 had been the worst for the mining 
industry, in terms of gross sales, since 
1950, and it was the first year since 
1952 that Government oil output did 
not increase. 


It was hoped that improved world 
markets for Bolivia’s minerals, an ex- 
panded exploration program by YPFB, 
and increased exploration activity by 
the private oil companies would improve 
the situation in the extractive industries 
in 1959. However, as midyear ap- 
proached it seemed unlikely that there 
would be a recovery of earning power 


within the mining industry, to the levels . 


of 1953-57, or a sufficient influx of for- 
eign capital in the private oil industry 
to compensate for the decline in the 
mining industry. 

Bolivia earned only $55,727,978 gross 
from the sale of all minerals in 1958, a 
sharp decline from the annual average 
of $101,671,000 in the period 1953-57. 
The same factors which contributed to 
this decline are still operative and prob- 
ably will continue to depress mineral 
output throughout 1959. These factors 
are depressed world prices, production 
decline, labor indiscipline, lack of an 
adequate mining code, and lack of 
reserves, mining equipment, and tech- 
nicians. Both the nationalized mines 
and the private mines are producing 
less. 

COMIBOL had an operating loss in 
1958 of some $7 million, exclusive of 
other obligations, e.g. royalties, which 
were not paid. A 2 weeks’ strike in 
March 1959, jeopardized its chances of 
fulfilling its share of the tin quota and 
tin barter and cost an estimated $1.5 
million. This loss was not anticipated 
in COMIBOL’s revised 1959 budget 
which, taking into consideration a 20 
percent wage increase for its mine- 
workers, foresaw a deficit of some $4.3 





million. The financial predicament of 
COMIBOL’s financial difficulty is fur- 
ther threatened by an anticipated de- 
cline in production, 

The South American Gold and Plati- ° 
num Co. expects to begin operations on 
its alluvial gold concessions on the 
Tipuani River in September. The 
Natomas Co., a second concessionaire in 
the Tipuani area, resumed exploration 
which should be conclusive by the end 
of June. The Bolivex Corporation noti- 
fied the Bolivian Government early in 
February that it was withdrawing its 
large-scale mineral exploration and de- 
velopment project. 

The outlook for tin improved with the 
announcement by the International Tin 
Council that second-quarter allowable 
tin exports by member nations would be 
increased to 23,000 long tons. For 
Bolivia this decision means a quarterly 
increase of 598 long tons or the equiva- 
lent of approximately $1,306,000 at the 
London price of £1,306,000 at the Lon- 
don price of £780 a ton. Though other 
world prices for minerals improved in 
the early months of 1959, the effect 
will not be immediate because the 
Bolivian mining industry does not adjust 
readily to market conditions. 


Petroleum Prospects Less Favorable 


YPFB started 1959 under the handi-- 
cap of a 4-percent production decline in 
1958 which threatened to decline fur- 
ther. 

Camiri, YPFB’s largest production 
area, reduced output in January and 
February to 20 percent of the 1958 
average monthly level. YPFB received 
only $580 of the. foreign exchange 
budgeted ($1.6 million) and failed to 
obtain supplier’s credits from European 
sources. Political pressures still prevent 
YPFB from raising prices of its products 
to cover costs and to earn a slight 
profit, resulting in declining revenue, 
thus, further handicapped YPFB in pur- 
chasing foreign exchange required to 
pay for imported material and for meet- 
ing its contractual obligations. 

YPFB reached an agreement in March 
with the Public Works Commission of 


(Continued. on page 30) 
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Colombian Imports and 
Exports Rise Sharply 


Colombian import authorizations rose 
in April for the third consecutive month 
and coffee exports were up by 28 per- 
cent, 

Domestic business activity was good 
as sales were an estimated 10 percent 
above the preceding year. 

The trade misison visiting Europe 
with the purpose of expanding the coffee 
market concluded an agreement with 
Spain. 

Import Authorizations Rise 


Colombian import authorizations rose 
sharply in April to US$35.9 million as 
compared with March authorizations 
amounting to US$31.1 million. This was 
the third consecutive month showing 
an increase in import permits granted 
and represents the highest level since 
September 1957. Although, some _in- 
creases in import demand had been fore- 
seen largely as a result of sharply re- 
duced inventories in many lines, the 
level of import authorizations was high- 
er than had been anticipated. The 
agreement with the Export-Import 
Bank whereby continued drawing on 
the loan is conditioned upon the level 
of imports being kept below an average 
US$28-million a month was still in 
effect. 

Coffee exports of about 490,000 60- 
kilogram bags were 28 percent above 
the preceding month. Prices of around 
$0.45 a pound ex dock New York re- 
mained relatively stable. 

Trade Mission Visits Europe 

A high-level mission departed for Eu- 
rope in search of new and expanded 
markets for Colombian coffee. The 
group will make a determined effort to 
expand the market for Colombian coffee 
in Spain, Italy, and France by offering 
to sell coffee for local currency, accord- 
ing to the manager of the National 
Coffee Federation. The remainder of 
the group’s itinerary was not fixed 
though they were expected to visit near- 
ly all of the European countries, includ- 
ing the Soviet bloc. 

The first tangible results of the mis- 
sion was the announcement of an agree- 
ment concluded with Spain under which 
that country agreed to purchase ap- 
proximately 100,000 60-kilogram bags 
of Colombian coffee a year for the next 
4 years, Colombia will use the pesetas 
derived from these sales to purchase a 
variety of Spanish commodities. 


Development Program Outlined 


Throughout the month criticism of 
the Administration’s stabilizatoin pro- 
gram continued. The critics complained 
that the “austerity program” was being 
followed as an end in itself, not as a 
method of rebuilding a sound economic 
foundation for further growth. It was 
alleged that the Government had fol- 
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lowed an unimaginative. development 
plan, and was permitting the economy 
to stagnate through its stubborn and 
immobile attitudes. 

The Ministers of Finance and De- 
velopment, the Manager of the Central 
Bank, and the Director of the Planning 
Department issued a joint statement 
outlining the Government’s ideas for 
stimulating investment and general eco- 
nomic development. The following points 
were made: . 

® Credit restriction will be main- 
tained as an essential part of the eco- 
nomic program, and imports will be held 
within the country’s actual capacity to 
import. 

@ The Government will continue to 
stimulate import substitution industries. 

@ The Government will ask the Con- 
gress for authority to contract internal 
loans for 250 million pesos and external 
loans for US$200 million for develop- 
ment projects and to meet current Gov- 
ernment expenses. 

@ The Government will assist new in- 
dustries to secure medium-term credits 
and will consider permitting the im- 
portation of prohibited capital items 
when it can be shown that their use will 
result in a net exchange saving to Co- 
Jombia. 

@ A prudent development program 
will continue to be followed, to avoid 
the dislocation of further inflation, 

The Central Bank, commenting on 
the benefits that the stabilization policy 
has brought the economy, claimed that 
the past 2 years’ monetary and ex- 
change policies have redirected invest- 
ment from speculative to healthy pro- 
ductive ends. It was noted that the 
canalization of any additional bank 
credit toward agriculture would in- 
evitably result in an increase in output. 
Statistics on new construction in 18 
cities were cited which show an in- 
crease in the first 3 months of 1959 over 
the like period last year of 60 percent 
in value and 40 percent in actual area 
constructed. 

The decrease in prior import deposit 
rates for machinery and parts was ex- 
pected to stimulate more investment in 
these items, but Central Bank sources 
stated that the very high level of im- 
ports for the past 2 months was not the 
result of machinery imports, but rather 
some speculative importing in anticipa- 
tion of the new customs duties together 
with the effect of severe depletion of 
inventories in some lines of imported 
goods. 


Prices Continue Rise 


The continuing increases in the means 
6f payment over the past 6 months— 
10 percent in all—were once again felt 
as sharp rises occurred in the price in- 
dex. The laborors’ cost of living index 
for Bogota rose 2.5 percent in April, 
and it may be expected that the na- 
tional index will reflect a similar jump. 

Central Bank gold and foreign ex- 
change reserves continued high, closing 
at approximately US$185 million. 





Japanese Economy ... 


(Continued from page 3) 
tories were somewhat lower at the end 
of February than they had been in the 
like month of 1958, some were ¢p, 
cerned that inventories were not declip. 
ing as rapidly as might be expected. 

Shipments of industrial and Mining 
products increased by 5.5 percent jy 
February over January. Seasonally 94 
justed, the shipment index was at a 
alltime peak. Shipments of steel, nop. 
ferrous metals, machinery, petroleum 
products, and paper and pulp increase 
by large percentages. Machinery ship. 
ments were 27.7 percent over Feb 
1958, and shipments of durable cop, 
sumer goods were more than 60 percent 
higher than in February 1958. Invyep. 
tories of coal were very high with eng 
of February stocks 3 times greater than 
in February of the preceding year. The 
decline in raw material stocks in the 
face of rising production contributed to 


the upward movement in imports noted 
in March. 


W holesole Prices Rise Gradually 


Wholesale prices, which have been 
rising since November 1958, advanced 
by 0.3 percent to 98.6 percent (1952= 
100) in March. Prices of most items, but 
especially of metals, were up. Prices of 
fuels fell by 0.3 percent and chemicals 
showed no change in March. Consumer 
prices in Tokyo rose by 0.1 percent in 
March thus reversing a 4-month down- 
ward trend. Reflecting the effect of ad- 
vancing wholesale prices, the cost of 
foodstuffs was up but costs of fuels and 
ligthing and certain other items were 
down slightly. Both export and import 
prices increased in February over Jan- 
uary.—U.S. Embassy, Tokyo. 
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FOREIGN GOVERNMENT ACTIONS 





More Canadian Imports New Chilean Law To Effect Changes 
In Import, Exchange Regulations 


A legal basis for effecting important changes in the import and 
exchange regulations of Chile is provided by a new law promulgated 


Jo Bear Origin Mark 


Wire insect screening, umbrellas, and 
name or identification plates, identifi- 
tion cards, and credit cards of any 
material imported into Canada must be 
marked with country of origin in legible 
English or French, effective July 1. 
The screening may be marked by 
printing along one edge at intervals 
not more than 24 inches apart 
inletters of a contrasting color at least 
me-half inch high. Umbrellas may be 
marked by means of a woven label at 
least 1 inch square, one edge of which 


ig to be sewn into a seam of the 
umbrella. 
Such articles imported from the 


United States may be marked simply 
“—~S.A.”" Those carrying the name of 
the manufacturer with that of the city 
and State in which they were produced 
also Will be considered properly marked, 
Name or identification plates, identi- 
feation cards, and credit cards of any 
material of which the diameter or any 
side exceeds one-half inch imported 
from the United States in sheet form 
o otherwise must each be marked 
“Printed in U.S.A.” The mark must ap- 
pear on the face of the plate or card in 
the same manner as any other wording 
shown there. 

These additions to the Canadian list 
of imported articles that must be 
marked with country of origin should 
be noted in the Department of Com- 
merce publication, ‘““Marking and Label- 
ing Regulations of Canada,” World 
Trade Information Service report, part 
2, No. 57-15, January 1957. 


Colombia Exempts Rubber 
Materials From Duties 





The Colombian Government has ex- 
empted from custom duties raw rubber, 
gutta-percha and balata destined for 
use by the rubber industry. 

This relaxation of duties, granted 
under decree No. 1162 dated April 22 
and effective immediately, was a direct 
result of rubber industry requests to 
the Government to grant an increase 
in the price of rubber-manufactured 
products. Prices had been frozen since 
June 1957, 

Because of the precarious transport 
situation confronting the nation the 
Government felt that it could not grant 
4 price increase at this time but that 
it could aid the industry indirectly by 
Local firms 
had threatened to suspend operations 
unless a price rise was granted but 
accepted the Government’s compromise 
while continuing their efforts to obtain 

tr prices—U.S. Embassy, Bogota, 


June 1, 1959 


in that country. 


The new law grants the President wide authority to impose new 
duties and taxes on imports, authority to establish an additional tax 
on imported merchandise of up to 200 percent of its c.if. value, and 
at the same time to gradually abolish the import deposit guarantee 
system. The 2-percent tax which has been charged on sale of foreign 


exchange is abolished. 
Changes Affect U.S. Trade 


A far-reaching omnibus economic bill, 
the new law, No. 13,305 of April 4, 
also grants the President authority to 
make other important changes affecting 
Chile’s foreign commerce. 

Principal provisions of interest to U.S. 
traders are summarized as follows: 

@ Merchandise .imported into Chile 
which is disembarked from its mari- 
time ports will pay a tax of 1 gold peso 
per gross hundred kilograms or fraction 
thereof (1 gold peso=US$0.2061.) (Art. 
131.) Capital goods entered in Chile 
under the terms of its Foreign Invest- 
ment Law (Department of Commerce 
World Trade Information Service re- 
port, part I, No. 59-8, February 1959) 


or entered by Chile’s “great copper 
mining industry” are exempted from 
this tax. 


® Crude petroleum and diesel oil des- 
tined exclusively for use in the nitrate, 
iodine, and subnitrate industries are 
exempted from all customhouse duties, 
taxes, and other charges. (Art. 136.) 

@ The President is authorized to 
suspend or reduce when the nation’s 
requirements so demand duties, taxes, 
or other charges levied through custom- 
houses on articles of prime necessity 
or indispensable to public health. He 
may raise up to 50 percent duties, taxes, 
and other charges on imported articles 
similar to articles produced in sufficient 
quantity by domestic industry. (Art. 
163, amending article 9 of Chile’s Cus- 
toms Law, No. 4,321 of February 22, 
1952.) 

@ The President is authorized to post- 
pone payment of the specific duty, de- 
barkation and other taxes, and ad 
valorem taxes levied on some goods pur- 
chased abroad through credits from for- 
eign suppliers or from financial organi- 
zations, that is, new machinery destined 
for installation in or modernization of 
industries, chassis and bus coaches in- 
tended for public conveyance, and equip- 
ment intended for the exclusive move- 
ment of merchandise. Duties and taxes 
on such goods may be paid on the dates 
fixed for payment of the various install- 
ment amounts and on the amount of 





payment. They will be canceled with 
the surcharges and at rate of exchange 
in effect on day on which paid. (Art. 
164.) 

e@ All regulations are abolished which 
authorized exemption from duties, taxes, 
or other charges of merchandise im- 
ported by the public service, semifiscal 
institutions, autonomous or nonauton- 
omous semifiscal* administrative units, 
State enterprises, or juridicial persons 
created by law in which the State has 
participating capital. (Art, 165.) 

@ Contracts subscribed by the Inter- 
national Exchange Commission may not 
be modified without mutual agreement 
between the participating parties. (Art. 
168.) In such agreements, guarantees 
may be made with regard to the appli- 
cable exchange system and the form, 
time, and other conditions that may be 
determined by the Commission’s Board. 
The Commission is authorized to require 
guarantees as to operations and con- 
tracts which it recognizes. 

@ The President is authorized to es- 
tablish by basic decree an additional tax 
on imported merchandise of up to 200 
percent of its c.i.f value for the purpose 
of permitting at the same time a 
gradual reduction or supression of the 
import deposit system now in effect. 
The President may eliminate, suspend, 
reduce, or modify the new tax when 
the nation’s requiremenis so dictate. 
(Art. 169.) 

@ The 2-percent tax which has been 
collected on sale of foreign exchange 
is abolished. (Art. 170.) 

@ Exporters failing to return the 
value of their exports or who have not 
proceeded to liquidate their earnings are 
further exempted from penalties and 
sanctions for a period of 70 days from 
date of publication of the law in the 
Diario Oficial, April 6, 1959, provided 
within that period they effect return 
from their export proceeds and pay a 
fine of 10 percent of the value. (Art. 
171.)—Diario Oficial, April 6, 1959. 

Appropriate changes should be made 
in Department of Commerce publication 
“Licensing and Exchange Controls— 
Chile,” World Trade Information Serv- 
ice report, part 2, No. 58-8, Jan, 1958. 
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Australia-Eases Dollar 
Goods Discrimination 


Australia on April 1 lessened licens- 
ing discrimination against a further 
wide range of dollar goods. 

About 330 items are involved, cover- 
ing trade to a value of about A£170 
million, or US$380:8 million, and rep- 
resenting about 20 percent of the coun- 
try’s total imports. Before this latest 
change in licensing regulations about 
50 percent of Australian imports already 
had been freed from licensing discrimi- 
nation. 

The overall level of Australian im- 
ports remains unchanged at an annual 
rate of A£800 million, or US$1,792 mil- 
lion, 

Among items of interest to the United 
States now made subject to worldwide 
licensing treatment are: 

Agricultural machinery and parts; tractors 
and parts; earthmoving equipment; roadmak- 
ing machines; air-conditioning equipment; 
locomotives and rolling stock; motorcycles 
and parts; aircraft, parts, and accessories, 
electric insulating materials. 

Components for television sets; engine 
parts; typewriters; statistical machines; stor- 
age batteries: iron and steel sheets, plates, 
angles, rods, beams, etc.; iron and steel wire, 
tubes, and pipes. 

Pine oil and turpentine; mineral lubricating 
oil; abrasive paper and cloth; rubber tires; 
synthetic resins: various chemicals and drugs. 

Molasses; linseed cake and meal; cotton 
yarns; manmade fibers: certain ores; and 


scientific and professional instruments and 
parts. 


Two Types of Licenses /ssued 


Goods on the foregoing list generally 
are imported under so-called A(W) or 
Adm.(W) licenses. 

A(W) items are those for which 
quotas are established for each item for 
individual importers. Import licenses for 
such goods may be secured by an indi- 
vidual importer regardless of source of 
goods up to’ the level of his quota for a 
licensing period. 

For Adm.(W) items no quotas are 
established and issuance of licenses is 
subject to administrative control. Each 
license application is dealt with individ- 
ually on its merit without reference to 
origin of goods. 

Most goods from dollar countries still 
subject to discriminatory licensing fall 
in the group of motor vehicles and parts, 
textiles, canned goods, timber, or con- 
sumer goods. Most of these goods are 
under administrative licensing control 
and imports thereof from the United 
States may be permitted after individual 
consideration. 

The further lessening of discrimina- 
tion against import. of dollar goods, the 
Minister stated, is not the result of a 


. general betterment in Australia’s over- 


sea reserves position and will not in- 
volve an additional expenditure of ex- 
change. He said it had now become 
possible to permit dollar expenditure 
for a number of items, whereas formerly 
such expenditure was not practicable 
for currency reasons. 
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‘Argentine Court Ruling 
Favors U.S. Firm 


Argentine State Railways must 
pay the sum of 202,845,000 pesos 
to the American firm Empresa 
Rodriquez, Inc., Delaware, of Dover, 
Del., for the purchase of 100 Gen- 
eral Motors diesel locomotives and 
spare parts under an Argentine 
Federal court ruling in late April. 

The Argentine Government 
through the State Railways had 
eanceled the contract after the 
change in administration in Sep- 
tember 1955, contending that it 
was not binding. The American 
firm responded to this move by fil- 
ing claims for damages in the Ar- 
gentine court. : 

The court’s ruling found that 
the State Railways agency was 
fully empowered to sign the con- 
tract and that a finding in favor 
of the U.S. firm was necessary to 
save Argentina from the discredit 
of breaking its contractual word. 
—U.S. Embassy, Buenos Aires. 





Canada Sets Knitted 
Goods Duty Hearing 


Public hearings in connection with 
investigation of Canadian import duties 
on hosiery and knitted goods will open 
on June 15, the Canadian Tariff Board 
has announced. 

The hearings, to begin at 10 a.m. in 
the Board’s office at 70-74 Elgin Street, 
Ottawa, will cover six Canadian tariff 
items. 

The hearings will be devoted to rep- 
resentations respecting item No. 531, 
knitted cotton fabric for rubber boots 
and shoes; No. 568, knitted garments, 
knitted underwear, and other knitted 
goods; 568a(i) and (ii), knitted socks 
and stockings of wool and other ma- 
terials; 568b(2) insofar as it covers 
gloves and mitts of textile fibers; and 
No. 569a(5), knitted wool berets. 

When proposals for revision of the 
tariff items are received from the Ca- 
nadian hosiery and knitted goods indus- 
try, the Board will furnish one copy to 
each person requesting it. 

Persons intending to participate in 
the hearings should so notify the Board 
and have 150 copies of their briefs in 
the Board’s hands not later than June 


od. 


Chile has suspended until August 31 
the specific import duty on imported 
sheep. Suspension of the duty, which 
was 15 gold pesos a head, went into 
effect on May 8. 

Sheep are classified under item No. 
86 in the Chilean import tariff.—Diario 
Oficial, Santiago. 
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Brazil Establishes 
New Exchange Rule 


New Brazilian foreign exchange regy. 
lations remove sugar and raw lint cottg 
from the third export exchange Category 
and permit their foreign exchange ¢. 
port proceeds to be negotiated on thy 
free-exchange market. Cacao butter & 
classified in the third export Category 
at an exchange rate of 100 cruzeing 
to the dollar instead of in the segong 
export category at 70 cruzeiros. 

Freight and insurance costs on gj 
imports must be paid for with foreign 
exchange purchased in the free market 
This ruling applies to imports for whig 
foreign exchange has been purchased jp 
the commercial import auctions, as wel] 
as to “preferred imports.” 

For preferred imports the Bank of 
Brazil must in effect rebate to importer 
the difference between cost of freight 
payments through the free market an 
the rate at which that class of imports 
is paid for, now 100 cruzeiros to the 
dollar, 

The new regulations were put into 
effect through Brazilian Superintend 
ency of Money and Credit instructions 
Nos. 180 and 181 issued on April 22— 
U.S. Embassy, Rio de Janeiro. 

Changes should be noted in Depart 
ment of Commerce publication “Licens. 
ing and Exchange Controls—Brazil,” 
World Trade Information Service re 
port, part 2, No. 58-6, January 1958, 


Colembic Continues Ban 
On Scrap Metal Exports 


The Colombian Government on Apri 
18 announced that its ban on export 
scrap metal would be continued. 

Export from Colombia of scrap metal 
—iron, steel, copper, aluminum, zine 
and bronze—was originally prohibited 
by decree No. 2175 of October 25, 1957, 
but under Law No. 1, of January 6 
1959, the prohibition was to cease with 
in 90 days. 

To continue the prohibition the Gov- 
ernment issued resolution No. 177, which 
permits the Ministries of Agriculture, 
Development, and Mines to restrict or 
prohibit exports by means of resolutions 
—U.S. Embassy, Bogota. 


Lebanon Raises Import 
Duty on Superphosphates 


Lebanon has classified phosphate fer- 
tilizers into two subdivisions for tarif 
assessment purposes, effective April & 

The Lebanese tariff classification cor 
ering this item, its present ad valorem 
duty rate, and former. rate, shown it 
parentheses, is as follows: 

ical fer 

344. Phosphated mineral or ehem pereest 


tilizers: (a) Superphosphates, 15 
(free); (b) other, free (free). 


—U.S. Embassy, Beittt 
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Of New Commodities 


Commodities not formerly on the list 

af goods permitted import into Chile 
now be imported subject to an im- 
deposit of 5,000 percent of value of 

the import, the Chilean International 
ge Commission has announced. 

Most goods formerly on Chile’s per- 
mitted list and which were subject to 
jmport deposits of 1,500 or 5,000 percent 
have been moved to the lower 1,000- 

t import-deposit category. Not 
jncluded in the transfer are some types 
af vehicles and goods requiring a cer- 
tiicate of necessity from the Ministry 
of Economy. 

Because of the extremely high import 
deposit of 5,000 percent importation of 

formerly prohibited is not ex- 
pected to increase to significant levels. 

Chile plans eventually to replace its 
jmport-deposit categories with  sur- 
charges on imports amounting to as 
much as 200 percent of c.if. value of 
the goods. 

These first important changes in the 
Chilean import-control system were 
promulgated by decree No, 5474 of 
April 29 under authority granted the 
President by law No. 13,305 of April 4, 
1959 (see article in this issue under 
Foreign Government Actions).—U.S. 
Embassy, Santiago. 

Appropriate changes should be noted 
in Department of Commerce publication 
‘Licensing and Exchange Controls— 
Chile,” World Trade Information Serv- 
jee report, part 2, No. 58-8, January 
1958. 
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New S. Africa Purchase 
Regulations Set 


A new set of regulations is to 
govern the procedure by which the 
Union of South African Government 
is to procure supplies and services 
and to dispose of stores. The new 
Tegulations do not, however, apply 
to the South African Railways and 
Harbours Administration or to the 
Provincial and South West Africa 
Administrations. 

Issued as Government notice No. 
% dated January 16, 1959, and ef- 
fective February 1, the new regula- 
tions replace Government notice 
No. 1468 of September 24, 1937, as 
amended. 

A complete text of the regula- 
tions appears in Official Government 
Gazette No. 6166, which may be ob- 
tained on loan from the Near East- 
em and African Division, Bureau of 
Foreign Commerce, U.S. Depart- 


on of Commerce, Washington 25, 


warren nnn 
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Chile Permits Import Canada To Require New Invoice Form 


Canadian commercial invoice forms M-A and N-A required for 
documentation of imports from most-favored-nation countries, includ- 
ing the United States, have been revised and the revised forms will be 
required on goods entering Canada on and after October 1. 


"Fair Market Value" Redefined 


Principal changes im the form are in 
the certificate of fair market value, 
which governs not only the amount of 
ordinary duty collected but also for 
goods competing with Canadian pro- 
duction, the selling price if dumping 
duty is not incurred. 

Although basically unchanged, “fair 
market value” is defined more precisely 
as the value “at the time when and 
the place from which the goods were 
shipped directly to Canada, of like goods 
when sold (a) to purchasers located at 
the same place with whom the vendor 
deals at arm’s length and who are at 
the same or substantially the same trade 
level as the importer; and (b) in the 
same or substantially the same quanti- 
ties for home consumption in the ordi- 
nary course of trade under competitive 
conditions.” 

These changes reflect the 1958 amend- 
ment of the Canadian Customs Act, 
which also specifies more exactly the 
criteria to be used in establishing vaiuve 
in various modifying circumstances. Be- 
cause of their detail, the modifications 
are not presented here but they may 
be obtained from the Department of 
Commerce Field Offices. 

Another change in the M-A form re- 
quires the selling price be shown in 
currency of settlement. 

When freight is prepaid by the ex- 
porter and not charged or is allowed 
to be deducted by the importer on 
settlement a statement must be made 
on the invoice indicating whether or 
not the practice is consistent with 
the exporter’s home-market practice. 
(Freight prepayment or allowance must 


Netherlands Cuts Bank 
Cash Reserve Ratio 


The Netherlands Bank has reduced 
the cash reserve ratio for commercial 
banks to 7 percent. 

Prior to this action, retroactive to 
April 22, the ratio was 10 percent, 
having been raised to that level on 
August 22, 1958. 

The reduction in cash reserve required 
should contribute further to the easing 
of the Netherlands capital market, ap- 
parent since early 1958. An indication 
of the trend is the Netherlands Govern- 
ment’s bond issue which will be opened 
for subscription on May 20 to yield 4.3 
percent, compared with the 4.6 percent 
yield of the Government bond “issue 
offered last January.—U.S. Embassy, 
The Hague, 








be in accordance with home-market 
practice, as well as with the revised 
definition of fair market value.) 

Commercial printers in the United 
States selling form M-A may obtain 
specimen copies of the revision from 
the Customs and Excise Division, De- 
partment of National Revenue, Ottawa, 
Canada, or from the Field Offices of 
the U.S. Department of Commerce. 





Peru To Encourage | 
Local Pharmacies 


Peru has enacted legislation which 
will establish price controls over basic 
drugs and medicines and provide for 
duty exemption for laboratory equip- 
ment and machinery imported by the 
local pharmaceutical industry. 

The Ministry of Public Health and 
Social Welfare is authorized to pro- 
ceed with reclassification of pharma- 
ceutical specialties considered essential. 

Pharmaceutical specialties must be 
sold directly by importers or domestic 
laboratories to drugstores and phar- 
macies and by the latter directly to the 
public. No other middlemen are per- 
mitted. Selling prices will be fixed by 
the Ministry and will provide for domes- 
tic laboratories and importers a maxi- 
mum profit of 10 percent over verified 
costs and for drugstores and pharmacies 
a 15-percent profit. Prices will be dis- 
played on every specialty. The Ministry 
will publish a list of such prices in the 
official gazette El Peruano, which drug- 
stores and pharmacies will have avail- 
able for the public. 

Laboratory equipment or machinery 
intended for the establishment of new 
pharmaceutical laboratories or for im- 
provement of those already existing will 
be freed from import duties and sur- 
charges provided at least 50 percent 
of the complete line of specialties man- 
ufactured by them are classified as 
essential products by the Ministry. Duty 
exemption will be by decree issued by 
the Ministry of Finance and Commerce 
on the basis of recommendations from 
the Ministry of Public Health and 
Social Welfare. 

The latter Ministry will refuse to reg- 
ister pharmaceutical specialties similar 
to those already in existence whose 
price is higher than the old product. 

The new measures are provided for 
by law No. 13,200 of April 8, which was 
published in El Peruano of April 10, 
1959. Regulations implementing the law 
will be issued within 60 days of April 
9.—U.S. Embassy, Lima. 
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S. Africa To Issue 
New Import Quotas 


The Union of South Africa has an- 
nounced that it will soon issue a second 
round of consumer goods import per- 
mits. 


The supplemental issue will ease to 
some degree initial restrictions im- 
posed by the Union on import of con- 
sumer goods this year. 


For purposes of import, consumer 
goods are placed in two categories, 
group A, essential items, and group B, 
nonessential or luxury items. 

Group A imports, which were earlier 
restricted to 50 percent of the 1958 
quota, are to be increased to 75 percent 
of that quota. Group B imports which 
were restricted to 25 percent of the 
base quota established last year are to 
be increased to 40 percent. 


The supplementary amounts sched- 
uled for group A and group B com- 
modities will still keep imports in both 
categories lower than the level per- 
mitted in 1958. 

Issuance of the new quotas will be 
in response to pressure by some 
elements of the South African business 
community for greater relaxations and 
eventual removal of import controls. 
Last month the Association of Cham- 
bers of Commerce of South Africa re- 
quested the Minister of Economic 
Affairs to abandon import control. The 
Minister replied that it would not be 
in the best interests of the country to 
remove import control until the Union's 
monetary reserves show a lasting 
improvement in the foreign exchange 
position —U.S. Consulate General, Jo- 
hannesburg. 





Guatemala Lowers 
Warehouse Charges 


Guatemalan customs warehouses stor- 
age charges have been reduced or can- 
celed entirely under specified condi- 
tions for a 60-day period beginning 
April 18. 

For goods removed from storage on 
the first to twentieth day following the 
effective date of the new regulations 
charges will be exempted 100 percent; 
on the twenty-first to fortieth day, 75 
percent; and on the forty-first to 
sixtieth day, 50 percent, 

The new rates are to apply when cus- 
toms clearance documents (polizas) on 
which payment is pending are paid for 
within the 60-day period and the docu- 
ments are authotized within the same 
period. They must, however, be paid for 
within eight working days following 
the date on which the notice was given. 

Merchandise not removed from Cus- 
toms within three working days follow- 
ing payment therefor will not be grant- 
ed the benefits of the new regulations. 
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This provision, however, does not affect 
goods already in storage and removed 
within a 3-day period following the ef- 
fective date of the new regulations. 
Likewise, the new regulations do not 
apply to merchandise on which payment 
is pending and which is removed by 
means of bond or deposit. 

The change in warehouse charges as 
established in Guatemala’s new import- 
export tariff (Foreign Commerce Week- 
ly, February 9, 1959, p. 6) is designed 
to clear Guatemala’s crowded customs 
warehouses of accumulated merchandise 
which importers have postponed with- 
drawing because of the new tariff and 
its duty changes.—U.S. Embassy, Gua- 
temala. 


Malaya Lists More 
Pioneer Industries 


The number of Malayan industries 
and products proposed for tax exemp- 
tion eligibility under the Pioneer Indus- 
tries Ordinance of 1958 has been in- 
creased substantially. 

Of those proposed, the following have 
so far received pioneer status: 


Chemical industry: 
acetic acid; 
; sodium 
infectants; cemen 





Sulfuric acid; formie 

liquid ammonia; ethyl 
lutamate; germicides: dis- 
and concrete admixtures 
and surface treatments: industrial acids 
other than sulfuric, formic and acetic; 
cleansing and _ scouring roducts; sodium 
Silicate; starch; titanium dioxide. 

Textile: Grey cotton and synthetic fab- 
rics; bleached cotton and synthetic fabrics; 
dyed cotton and synthetic fabrics: printed 
cotton. and synthetic fabrics; cotton wool 
(absorbent cotton): fishing nets; gauze, lint 
and other medical dressings; incandescent 
mantles; sanitary towels. 


Wire products: Barbed wire: chicken wire; 
reinforcement mesh, wire nails, panel pins. 

Cosmetics: Hair cream; brillantine; cos- 
metic creams; deodorants: face powder: lip- 
sticks; manicure and pedicure preparations; 
shampoos; talc, dusting, medicinal, and baby 
powder; toothpaste. 

Pharmaceutical: Coated and uncoated tab- 
lets; ointments; bulk medicines; pharmaceu- 
tical preparations, including liquid prepara- 
tions; sterile injectibles and tablets, for 
human and veterinary use: antibiotics, all 
types; specialized infant and invalid goods; 
patent medicines, 


Paint: Paints, all types: varnishes; lac- 
quers; enamels; printing ink and allied 
products. 


Plasties: Plastic articles produced by in- 
jection molding, vacuum-forming extrusion 


and coating; plastic articles produced by 
compression maciding and high-frequency 
welding; plastic brushes, all types. 


Cable and wire: Land and _ submarine 
cables, wires, and conductors, all types; cable 
accessories and fittings. 


Electrical products and accessories: Do- 
mestic ceiling fans; watt-hour meters: do- 
mestic switches and plugs; filament cae 
fluorescent tubes; domestic air-conditioning 
units; domestic refrigerators. 

Battery: Flashlight batteries; dry cells, all 
types, including radio batteries. 

Electric and communications equipment: 
Domestic radio receiving sets; electro- 
acoustic equipment; telephone instruments. 

Motion picture: Commerical films for ex- 
hibition. 

Timber preducts: Building and insulating 
boards of wood, chemically bonded; particle 
board sheets, plain or with treated surface; 
particle board products other than sheets. 


Food preparations: Condensed milk, all 


types; cheese; butter; molasses; refined 
sugar: 

Grain milling: Wheat bran; wheat flour. 
Metal manefacturing: Household utensils, 


(Continued on page $3) 
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Mexico Adds Moje G 
Import Controls 5 
Some vegetable fiber cables, separat, 
parts for watchcases, and various agri. Gui 
cultural machinery and equipment hay § Law 
been added to the Mexican list of item, | sddit 
requiring a prior import permit from = 
the Ministry of Industry and Commeree Th 
Mexican tariff classifications involye issue 
are as follows: to 1 


Effective April 21: 

640.11.08. Cables of hard vegetable fibem 
with core of iron or steel, tarred or pj 
from 10 to 25 millimeters in diameter eal 
weighing from 200 to 700 
meter. 

885.04.00. Separate parts for 
pocket or wrist watches. 


Effective April 28: 
711.00.00, Disc plows; 711.00.01. mould-boay 
plows; 711.00.02, cultivators: 711.00.03 


extractors and weeders; 711.00.04, harrows: 
711,00.05, seeders. 


grams 4 ines 


cases for 


711,00.99, Agricultural machines for turning 
or breaking soil, not specified; 711.01.00, mow. 
ers, even those sacking or packing the 
uct; 711.01.01, threshers, even those sacking 
or packing the product; 711.01.02, shellers 


z 
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@ 
binders, even those sacking or packing th 
product; 711.02.00, milking machines; 711.3. 
01, separators; 711.03.99 apparatus of any 


kind for agriculture, not specified. 


—Dairio Oficial, April 21 and 28, 1959, 


Peru Excludes GATT Items 
From Additional Surtax 


Peru has excluded from its additional 
20-percent ad valorem surtax imposed 
on imports on April 7 a number of tar- 
iff items included in its list of conces- 
sions under the General Agreement on 
Tariffs and Trade. 

The items were, in fact, made subject 
to the new tax in error. ‘ 

Peruvian tariff items affected are the 
following: : 

Nos. 66, Smoked herrings; 68, fish in brine 
or dried, whether salted or not; 80, shrimp, 
crab, and spiny lobsters prepared in any 
form; 90, sardines and substitutes thereof 
prepared in tomato sauce or other sauces; 
1803, cotton clothing of waterproof fabric 

The additional surtax was established 
under Peruvian law No. 13,199 of April 
6, 1959 (Foreign Commerce Weekly, 
April 27, 1959, p. 10).—U.S. Embassy, 
Lima. 
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Lebanon Requires Import 
License for Shoe Leather 


The following commodities used in 
the manufacture of shoe soles have 
been added to the Lebanese list of items 
requiring prior import licenses: 

Item 372, Vulcanized rubber plates, sheets, 
and bonds. 

377b, Rubber sheets intended for the mar 
ufacture of soles measuring 60x 90 . 
meters and having a thickness of 3 
millimeters, inclusive. ’ 

Shoe soles and heels trrespective of 
materials used in their manufacture 
are already on Lebanon's import license { 
list.—U.S, Embassy, Beirut. L 
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Guatemala Encourages 
Spread of Industries 


Guatemala’s Industrial ‘Development 


Law of 1947 has been amended to give 


additional tax exemptions to qualified 
industries establishing themselves out- 
side the Department of Guatemala, 


The Executive is to draft a plan and 
jssue regulations that will increase up 
to 15 percent maximum exemptions 
now granted on the profits tax and to- 
tal exemption from the real property 
tax for a period of up to 2 years addi- 
tional to the exemption periods now 
fxed for the various industries. 

The amendments were enacted as 

ional Decree No, 1259, to en- 
ter into effect the day following publi- 
cation on April 22 in the official gazette. 

This measure is designed to stimulate 
regional distribution of manufacturing 
activities pending issuance of a new in- 
dustrial development law now being 
considered and to offer additional in- 
ducements to industry to locate in the 
undeveloped Peten region of northeast 
Guatemala.—U.S. Embassy, Guatemala. 

Changes should be noted in Depart- 
ment of Commerce publication ‘“Invest- 
ment in Central America” and in its ‘“In- 
dustrial Development Law of Guate- 
mala,” World Trade Information Service 
report part 1, No. 56-1, January 1956. 





Egypt Grants Discount 
To Cotton Exporters 


Egypt, through its Government-con- 
trolled Misr Foreign Trade Company, 


_ will grant a 35-percent discount on the 


Egyptian pound to cotton exporters on 
sales for transferable currencies, ac- 
cording to the local press. 


The discount, initially established at 
3% percent, will be adjusted up or down 
every Monday. 


~The new discount rate was adopted 
to enable dealers to make firm offers 
to foreign spinners without the expen- 
sive and often uncertain use of middle- 
men to handle switch operations.—U.S.. 
Consulate General, Alexandria. 





Corporate Income Tax 
Increased in Liberia 


Liberian income tax rates on corpo- 
tate profits have been increased, effec- 
tive January 1, 1959. 

Under a new law enacted by the 
Liberian Legislature, income exceeding 
$50,000 and up to $75,000 is to be taxed 
at 25 percent; income over $75,000 and 
up to $100,000 at 30 percent; and all 
income over $100,000 at 35 percent. 

Formerly all corporate net income 
Over $50,000 was taxed at the rate of 25 
Percent.—U.S. Embassy, Monrovia. 
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Canada To Study Radio, TV Tariffs 


Import of radio, television, and electronic products into Canada and * 
the protection afforded by present customs tariff rates will be investi- 
gated by the Canadian Tariff Board under direction of the Minister of 


Finance. 


Duty Revision Requested 


The Canadian Government has re- 
ceived representations from the indus- 
try that tariffs on its products have be- 
come out of date. The industry requests 
that duties be revised to take into 
account developments that have taken 
place since tariff items Nos. 4450 and 
445p were estalished following the 
Tariff Board’s 1939 report on the radio 
industry. 

The Board’s study will include tariff 
item No. 445d, electric wireless or radio 
apparatus and complete parts; 4450(i), 
(ii), (iii), 445p, and 445q, materials and 
parts for use in the manufacture of 
electric wireless or radio apparatus, 
and 445s, glass bulbs for use in the man- 
ufacture of tubes for televison sets. 


Also to be included are item No. 440r 
insofar as it relates to radios for navi- 
gation and air-traffic communication, 
597a(2) insofar as it relates to electri- 
cally operated record players and rec- 
ord changers, and such other items as 
the Board may consider relevant to an 
adequate inquiry. 

If the study should indicate that 
amendments to the customs tariff are 
desirable, it will prepare a revised 
schedule of items, with recommenda- 
tions as to duty rates. 

The Minister of Finance has advised 
the Board that in preparing the proposed 
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Argentina Awards Oil 
Drilling Contracts 


The Argentine State petroleum 
agency (YPF) has awarded the fol- 
lowing contracts to foreign firms 
for drilling oil wells in the south 
flank of the Comodora Rivadavia 
area: 

@ To Kerr McGee Oil Industries 
for drilling 500 wells at the rate of 
75 wells in the first year of the con- 
tract, 200 wells in the second, and 
225 wells in the third year. 


@ To Southeastern Drilling Co. 
of Dallas, Tex., for drilling 1,000 
wells at the rate of 150 in the first 
year of the contract, 400 in the sec- 
ond, and 450 in the third. 

@® To the Italian enterprise So- 
cieta Azionaria Imprese de Per- 
forazioni e Minieri-Ente Nazionali 
Idrocarburu (SAIPEM ENI) for 
drilling 300 wells—U.S. Embassy, 
Buenos Aires. 
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schedule it should have regard in a 
general way to rates of duty applicable 
to other related or comparable products. 
Inasmuch as some of the rates to be 
reviewed are bound under the General 
Agreement. on Tariffs and Trade, the 
Board has also. been advised to keep 
in mind the obligations and procedures 
of that agreement. 

In due course notification will be 
issued of dates and places of public sit- 
tings to be held for the purpose of 
receiving representations in the investi- 
gations. The Board has stated it will 
issue notices well in advance of hearing 
dates. No submissions should be made 
to the Board until dates of sittings and 
tariff items to be considered are an- 
nounced. Interested parties may list 
their names with the Board to receive 
notices. 


India To Restrict 
Imports of Steel 


Imports of steel into India will con- 
tinue to be restricted for some time, 
according to official reports. 


The Government of India has an- 
nounced that established importers may 
import only industrial scrap in the li- 
censing period ending September 30, on 
the basis of 7% percent of their base- 
year imports. 


Users of steel are entitled to receive 
import licenses for tools, alloys and 
special steel; industrial scrap; reroll- 
able scrap; wheels, tires, and axles; 
terneplate; and forgings. 

The Government’s Iron and Steel Con- 
troller will arrange for import and sup- 
ply of prime and secondary tinplate; 
steel wire; strips, tapes, and skelp; and 
electrical steel sheets of transfer and 
dynamo grade. The foregoing categories 
will be distributed to users in about the 
same quantities as previously permitted. 

The present steel import policy is 
essentially the same as the previous 
plan except that tinplate secondaries 
are now imported through the Iron and 
Steel Controller instead of directly by 
users holding import licenses. 


Because of the continued foreign ex- 
change stringency in India and increas- 
ing production of*indigenous steel, the 
Government plans to gradually curtail 
import of steel in the remainder of the 
5-year plan (1956-61). Imports of steel 
into India in 1958 amounted to 1,120,849 
long tons, about half a million tons less 
than in 1957, 
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Construction of Five Highway Bridges 
In Australia To Be Open to U.S. Bidders 


Construction of five highway bridges 
of the larger type will be opened to U.S. 
bidders by the Department of Main 
Roads, New South Wales, Australia, 
during the 6 months starting July 1. 

Two bridges are located in the met- 
ropolitan area, one over the Parramatta 
River at Silverwater, the other over 
the Lane Cove River at Fig Tree. The 
other three bridges are in the north 
coast portion of the State, and are sit- 
uated at Lismore, near Port Macquarie, 
at a point about 30 miles west of 
Grafton. 

Location and type of each bridge, 
length, carriageway width, and other 
details are as follows: ’ 

@ Shire of Nymboida. Main road No. 
511. Bridge over Mann River at Jac- 
kadgery. This bridge will be 926 feet 
Jong, of prestressed 3-girder (precast) 
and reinforced concrete slab on piers of 
precast shell sections with cast-in-place 
fill, of 9 spans and 24-foot-wide carriage- 
way. The 9 spans will consist of two 
95-foot 6-inch spans and seven 105-foot 
spans. Closing date July 14, 1959, 


@ State Highway No. 10 (Pacific 
Highway): Shire of Hastings. Bridge 
over Hastings River to replace a vehic- 
ular ferry at Blackman’s Point. This 
bridge will be 1,500 feet long, of steel 
and reinforced concrete of 17 spans, 28 
feet wide between curbs with one 5-foot 
footway. The 17 spans comprise four 
120-foot truss spans, two 120-foot truss 
spans (for later conversion to tower 
spans), one 80-foot truss span (for later 
conversion to a lift span), and ten 70- 
foot plate girder spans. Closing date 
July 28, 1959. 

@ Municipality of Lismore. Bridge 
over Richmond River at Ballina Street. 
This bridge will be 687 feet, 11 inches 
long, of steel and reinforced concrete 
of 10 spans, 28 feet wide between curbs, 
with two 7-foot footways. The 10 spans 
consist of 3 truss spans and 7 composite 
girder spans. Tenders will close toward 
the end of 1959. , 

@ Municipalities of Hunters Hill and 
Lane Cove. Main Road No. 166. Bridge 
over the Lane Cove River at Fig Tree. 
This bridge will be 748 feet 10 inches 
long of steel and reinforced concrete of 
7 spans, 48 feet wide between curbs, 
with two 5-foot 6-inch footways. The 
seven spans, each 100 feet long will be 
of the plate girder type. Tenders will 
close toward the end of 1959. 

@ City of Parramatta and Municipal- 
ity of Auburn. Main road No. 532. 
Bridge over Parramatta River at Silver- 
water. This bridge will be 620 feet long 
with prestressed concrete superstructure 
on reinforced concrete substructure of 5 
spans and two 5-foot footways. The 


deck will comprise two 26-foot-wide di- 
vided carriageways. The 5 spans consist 
of two 90 feet long, two 120 feet long, 
and one 200 feet long. Tenders will close 
toward the end of 1959. 


Firms interested in bidding on these 
bridges should express their interest as 
soon as possible to the Secretary, De- 
partment of Main Roads, New South 
Wales, 309 Castlereagh Street, Sydney, 
Australia, enclosing information on their 
qualifications. 





Argentine Canal 
Proposals Invited 


Proposals for financing and con- 
structing the Bermejo River navigable 
canals and supplementary hydroelectric 
works in Argentina are invited by the 
Comision Nacional del Rio Bermejo. 


Firms desiring to participate in the 
project are required to designate a 
representative in Buenos Aires in order 
to discuss directly with the Comision 
Nacional the terms and conditions un- 
der which they would be willing to 
undertake the work. Direct negotiations 
are necessary since all offers submitted 
previously under Public Bid No. 1 have 
been rejected. 


Specifications and layout plans are 
available for consultation at the Em- 
bassy of Argentina, 1600 New Hamp- 
shire Avenue NW., Washington, D.C., 
or they can be obtained from the 
Comision Nacional del Rio Bermejo, 
Avda., Pte. Roque Saenz Pena 501, To. 
piso, oficina 717, Buenos Aires. 

The Bermejo River project was re- 
ported in Foreign Commerce Weekly, 
November 4, page 8, November 25, page 
11, and December 2, page 11, in 1957, 
and January 27, 1958, page 15. 





Indian Company Wants 
Industrial Equipment 


New Indo Trading Co. Plot No, 491, 
17th Khar Road, Bombay 21, India, 
importer and distributor of automotive 
vehicle parts and accessories, including 
disc wheels, armatures, radiators, cyl- 
inder heads, and axles, pianning to set 
up a plant for the manufacture of auto- 
motive truck wheels, invites U.S. firms 
to bid on the equipment required, 


The plant is to have initial capacity 
to produce about 250,000 wheels an- 
nually. A list of the required equipment 
is available on loan from the Trade 
Development Division, Bureau of For- 
eign Commerece, U.S. Department of 
Commerce, Washington 25, D.C. 


NATO Projects Planned | 
In Greece, Germany 


Two new projects in Greece and Ger. | 
many have been opened to U.S. bidders 
under the international competitive bid. | 
ding procedure of the North Atlantic 
Treaty Organization (NATO), the By. 
reau of Foreign Commerce, U.S. De. 
partment of Commerce, has reported, 


Estimated to cost approximately | 
$533,000, the project in Greece calls for 
construction of telephone installations 
at the Araxos, Preveza, and Kalamai 
airfields and their dispersal areas. In- 
stallations at Araxos are to be com- 
pleted 12 months after signing of the 
contract; those at Preveza, 15 months 
after signing; and those at Kalamai, 24 
months after signing. Bid documents 
will be available to eligible participants 
on and after June 15. 





The project in Germany, estimated 
cost not given, calls for construction at 
airfield Land Schleswig-Holstein, con- 
sisting of runway and taxiway lighting 
installation, power installation, includ- 
ing standby power, fuel storage instal- 
jations, water supply installations, in- 
cluding water storage, telecommunica- 
tion installation, road building, and civil 
engineering work. 


Firms - interested in bidding on the 
Greek work should express their inter- 
est by June 13 to the General Air Staff, 
Directorate of Public Works, 9 Lycurgus 
Street, Athens, referring to telephone 
installations at Araxos, Preveza, and | 
Kalamai. 





Companies wanting to bid on the Ger- 
man project should register their inten- 
tions before June 10 with the Bunde- 
minister fur Wirtschaftlichen Besitz des 
Bundes (Bauabteilung Rijerat, III A/1), 
108 Rheindorfer Str., Bonn (22-2), In- 
formation on their qualifications should 
be enclosed on an appropriate form ob- 
tainable from the Trade Development 
Division, Bureau of Foreign Commerce, 
U.S. Department of Commerce, Wash- 
ington 25, D.C. 


Firms not already certified to partic- 
ipate in NATO work should send & 
resume of their qualifications to BFCs 
Trade Development Division, as de 
scribed in the brochure on the NATO 
international competitive bidding pre 
gram, available from that Division, 


Egypt's 1958-59 cotton crop is et 
pected to be the largest since 1937-38, 
the Foreign Agricultural Service reports. 


The fourth and final official estimate, 
released on April 15, 1959, places it at 
2,048,000 bales of 500 pounds gros 
weight, 
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Ghana Invites Bids 
On $3 Million Project 


Bids are invited by the Government 
of Ghana for supply and construction, 
at Accra, of external broadcasting facil- 


| ities estimated to cost a total of about 


$3 million, the Bureau of Foreign Com- 
merce, has reported. 

Equipment for the project, including 
four 100-kilowatt shortwave antennas, 
yehicles for transmitting plant, receiv- 
ing stations, studio equipment, record- 
ing channels, and program lines or radio 


| Yinks, is estimated to cost $2,310,000; 














puildings and sites, $616,000; and op- 
tional buildings, such as canteens and 
studio workshop; $82,000. Annual oper- 
ating cost of the scheme is expected to 
be about $475,000. Reportedly, the Gov- 
ernment of Ghana is prepared to make 
prompt payment to the successful bid- 
der in either dollars or sterling. Bidders 
prepared to offer terms may wish, how- 
ever, to submit alternative proposals 
for credit arrangements. ‘ 

Specifications were to be available 
from the British Crown Agents, 4 Mill- 
bank, London, S.W. 1, England, on and 
after May 29. Bids must be submitted 
either to the Crown Agents or to the 
Permanent Secretary, Ghana Ministry 
of Transportation and Communications, 
P. O. Box M38, Accra, Ghana, by 
August 29. 


lraq in Market for Telephone 
~ Poles, Automatic Exchange 


Bids are invited by the Republic of 
Iraq for supply of steel telephone poles, 
including line fittings and hardware, 
and an automatic telephone exchange, 
the Bureau of Foreign Commerce has 
reported. 

The tender for telephone poles, line 
fittings, and hardware covers 9,000 
riveted seam tapered 8’-long steel poles, 
15,000 channel brackets, 15,000 trans- 
position brackets, 3,000 stalk clips, 
4,000 stay rods 6 feet long, and 1,000 
cast iron pole sockets 4 feet long. 

The tender for the automatic ex- 
change covers a 300/500 line private 
automatic branch exchange with 30 
trunk lines to main exchange. Included 
are manual switchboards, powerplant 
equipment, distribution and protection 
frame, testing equipment, telephone in- 
struments, and associated equipment. 

Bids are invited until July 8 by the 
Central Foreign Purchasing Committee, 

try of Finance, Baghdad. They 
must be accompanied by a deposit of 
1 percent for the first $14,000 and 5 
Percent for the rest of the total price 
offered. 

.A single copy of the terms and speci- 

for each tender is available on 
loan from BFC’s Trade Development 
Division, U.S. Department of Commerce, 
Washington 25, D.C. 
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Foreign Governments Invite Bids 


Several foreign governments, through their authorized procure- 
ment agencies, are inviting tenders for a number of items of potential 


interest to U.S. suppliers. 


Bidding instructions and specifications and other pertinent data are 
available for review on loan from the Trade Development Division, Bu- 
reau of Foreign Commerce, U.S. Department of Commerce, Washington 


25, D.C., as indicated by symbol (*). 


Ceylon 


Stoppers, 52,000 gross, pilfer and 
tamper proof; and stoppering machines, 
12 (10 hand operated, 2 electrical). Bids 
invited until June 15 by Chairman, 
Tender Board, Ministry of Home Affairs, 
Colombo. 

Straw boards, approximately 100 tons, 
size 30x25 inches, weight ranging from 
44 to 3 pounds; bids invited until June 
30 by Government Stores Department, 
Colombo. 

Copies of tender notices may be ob- 
tained from Embassy of Ceylon, 2148 
Wyoming Avenue NW., Washington, 
D.C* 


Greece 


Bulldozers, 4, 125/150 hp., crawler 
type, diesel driven, fitted with angle- 
dozers, estimated cost $110,000; for 
Greek State Railways (SEK); bids 
should be submitted as soon as possible 
to State Procurement Service, Athens. 
Offers should contain manner of pay- 
ment desired.* 


Spare parts for automobiles, tender 
No. C-2795/MT and C-2796; bids invited 
until June 25 by India Supply Mission, 
2536 Massachusetts Avenue NW., Wash- 
ington 8, D.C. Copies of schedules may 
be obtained from the Mission on request. 

Tractor-trailer combination unit, 120 
metric tons, tender No. D/ENQ/55; bids 
invited until July 3 by Neyveli Lignite 
Corporation (P), Ltd., Neyveli. Bid doc- 
uments may be had from that authority 
for $2.31. 

Air compressor, 1, 300/530 cubic feet 
per minute, tender D/ENQ/52; and 
tractors 2, 100hp. range, for stockpiling 
iron ore, tender D/ENQ/53; bid dead- 
line July 7. Bids invited by Chief En- 
gineer’s Office (at C Warehouse), 
Madras Port Trust, Madras. Bid docu- 
ments may be obtained from the Deputy 
Chief Accounts in that office at $1.05 
for tender D/ENQ/52 and $2.10 for 
tender D/ENQ/53. Purchases financed 
by World Bank (IBRD) loan. 

Supply, delivery, erection and testing 
of 71 electric cranes ranging from 3 to 
25 tons, tender D/ENQ/54; bids should 
be submitted by July 27, one copy to 
Consulting Engineers, Messrs. Rendel, 
Palmer & Tritton, 125 Victoria Street, 
Westminster, London, S.W. 1, and two 
copies to Chief Engineer, Calcutta Port 
Commissioners, 15. Strand Road, Cal- 





cutta 1, India. Tender documents may 
be obtained from the Consulting Engi- 
neers for $22.40 a set or from the Com- 
missioners’ Chief Accountant & F¥nan- 
cial Adviser at the Calcutta address for 
$21. Preliminary deposit required is 
$4,200, refundable to unsuccessful bid- 
ders, 


Iraq ; 


Medicines, various, tender No. Medi- 
cine/2; and battle dress cloth, 33,000 
yards, width 56 inches, khaki, new wool, 
tender No. ORD.37, bid deadline, June 
29. Athletic equipment, various, tender 
No. ORD.24, June 15. Picks, 5,000; pick 
handles, 5,000, hickory; shovels, 3,000; 
shovel handles, 5,000; tender No. Ord. 
35, June 24. Axes, 100, 1% pounds; axe 
handles, 200, hickory, 16 inches; axes, 
100, 4% pounds; axe handles, 200, hick- 
ory, 34% inches; tender No. ORD. 32, 
June 22. 

X-ray units, 2, (one image intensifier 
fluoroscopy unit, one mobile for radio- 
graphy and fluoroscopy), tender No, 
Medicine/1. Sand bags, 1,050,000 jute 
—1 million 33x14 inches, 50,000 4 by 
2% feet—tender No. ORD./34. Pickets, 
20,000, 1% inches angle 6 foot long, for 
barbed wire; galvanized wire, 4,000 
reels, 90 pounds net; barbed wire, 10,000 
coils, short, tender No. ORD/33. Bid 
deadline, June 22. 

Bids invited by Directorate of Con- 
tracts and Purchases, Ministry of De- 
fense, . Baghdad. 


Pakistan 


Pump sets, 3, electrically driven cen- 
trifugal, capacity 2,000 gallons per min- 
ute clear water against 120 feet; bids 
invited until June 20 by Director Gen- 
eral of Supply and Development, Gov- 
ernment of Pakistan, Karachi.* 


Uruguay 

Vulcanized fiber insulating material 
for electrical signals, bid No. 481/59; 
bids invited until June 18 by Adminis- 
tracion de Ferrocarriles del Estado, 
(A.F.E.,) Montevideo. Bids must be 
submitted through agent or representa- 
tive established in Uruguay. Copy of bid 
notice in Spanish,* 





Ghana's 1959 mid-crop of cocoa has 
been estimated at a record 15,000 long 
tons, as compared with past production 
of between 4,000 and 12,000 toris, the 
Foreign Agricultural Service reports. 
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Waterworks Bids. . 
Invited by Iraq 


Bids are invited from qualified firms 
by the Republic of Iraq for construction 
of Mahmoudiyah water gupply works, 
the Bureau of Foreign Commerce has 
reported. 


The project calls for construction and 
putting into operation of a water supply 
works having a capacity of 790,000 gal- 
lons a day. Included in the work are 
supply of two clarifying tanks with 
mechanically operated sludge scrapers, 
flocculating tanks, flash mixers, alumina 
dosing apparatus, horizontal rapid pres- 
sure filters, air blowers, gaseous chlor- 
inators with platform weight scales, 
two electrically operated low-lift pump- 
ing units, two electrically operated 
high-lift pumping units, switchboards, 
cables, verituri water meter and 
recorder, welded steel plate elevated 
service tanks, electrically operated 
water level recorder, suction main, 
pumping mains, pump and filter house 
building, overhead gantry crane, sew- 
age disposal system, and other ancil- 
laries. 


Bids should be submitted by 12 noon, 
July 4, to the Directorate General of 
Municipalities, Minister of Interior, 
Baghdad, clearly marked “Tender for 
Mahmoudiyah Water Supply Scheme.” 


General conditions and specifications 
may be obtained from the Accounts 
Sections of the Directorate for $28 a 
set. Requests for these specifications 
must be accompanied by a statement of 
the firm’s qualifications which has been 
certified by the Embassy of the Re- 
public of Iraq, 2135 Wyoming Avenue 
NW., Washington, D.C. A single copy of 
the document is available on loan from 
BFC’s Trade Development Division, 
US. Department of Commerce, Wash- 
ington 25, D.C. 


Alcohol Plant Offered 
For Sale in Ceylon 


An alcohol plant reportedly in good 
condition, mostly in original packages, 
is offered for sale by the Paranthan 
Chemicals Corporation, a State Indus- 
trial Institution in Ceylon. 


The plant, specially suitable for man- 
ufacture of fatty alcohols under high- 
pressure hydrogenation using nickel 
catalyst, consists of high-pressure _hy- 
drogenation unit, and hydrogen com- 
pressing and intermediate storing units; 
washing and storage units for low- 
pressure hydrogen; and equipment for 
preparing the catalyst. 


Full details may be obtained from 
the Secretary, Paranthan Chemicals 
Corporation, 110 Generals’ Lake Road, 
Colombo 2, Ceylon, 
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Greece, Tunisia 
To Buy Equipment 


U.S. firms afte invited to bid on elec- 
trical equipment, cables, and wire for 
Greece, and various radio monitoring, 
measuring, and detecting equipment for 
Tunisia, the Bureau of Foreign Com- 
merce, U.S. Department of Commerce, 
has announced. 


One Greek invitation calls for supply 
of cables, cable coils, transformers, ter- 
minal cabinets, and condensers, esti- 
mated to cost a total of $250,000; bid 
deadline June 6. 

The other Greek invitation calls for 
supply of cables and wires estimated to 
cost $200,000; bid deadline June 2. 

Bids should be submitted to the Greek 
Telecommunications Organization, Ltd., 
4 Sophocles Street, Athens. 

The Tunisian invitation calls for quo- 
tations as soon as possible for supply 
of apparatus necessary to equip a radio 
station for checking broadcasts, includ- 
ing receivers, frequency meters, port- 
able wave measuring apparatus, pano- 
ramic adaptors, goniometer, band regis- 
tering, and apparatus broadcast adap- 
tor. Estimated cost is not given. Bids 
are invited by the Secretariat of State 
of Posts, Telegraphs, and Telephones, 
Government of Tunisia, Tunis. 

Specifications and additional informa- 
tion on the Greek tenders may be ob- 
tained from the Greek Foreign Trade 
Administration 2211 Massachuetts Ave- 
nue, NW., Washington, D.C. 

Further information on the Greek 
and Tunisian tenders is available on 
loan from BFC’s Trade Development 
Division, U.S. Department of Commerce, 
Washington 25, D.C. 


OPPPPPPPPPPIPPPPEEPEPPIPPPIP PPA A 


Circuit Breakers Wanted 
In Australia 


Bids are invited by the Electricity 
Commissioner of New South Wales, 
Australia, for supply and installa- 
tion of twenty-six 132-kilovolt 
outdoor circuit breakers, and 
seventy-eight current bre akers, 
estimated to cost a total of approxi- 
mately $450,000, the Bureau of 
Foreign Commerce has reported. 

Offers should reach the Com- 
mercial Manager and Secretary, 
Electricity Commission, New South 
Wales, Box 5257 G.P.O., Sydney, 
N.S.W., Australia, by 3 p.m. June 
29, which date may later be ex- 
tended by the commission. 

Copies of the specifications for 
Contract No. 919 are available on 
loan from the Trade Development 
Division, Bureau of Foreign Com- 
merce, U.S. Department of Com- 
merce, Washington 25, D.C. 


PPPPPPPPPPPPPPPPPPPAIPPPPPPPPAA 
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NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named jy 
the following lists have expressed jp. 
terest in establishing new business cop. 
nections in the United States. 

While every effort is made to include 
only firms or individuals of good repute, 
the U.S. Department of Commerc 
cannot assume responsibility for any 
transactions undertaken with _ theg 
firms. The usual precautions should be 
taken; all transactions are subject tg 
prevailing laws and regulations in this 
country and abroad. 

When available, supplementary infor. 
mation as indicated by symbol (*) may 
be obtained on loan by firms domiciled 
in the United States from the Trade 
Opportunity Section, Trade Develop. 
ment Division, Bureau of Foreign Com. 
merce, U.S. Department of Commerce, 
Washington 25, D.C. Requests for loan 
material should include the commodity 
as well as the foreign firm’s name and 
address. 


IMPORT OPPORTUNITIES 


Alcoholic Beverages 
France 


Girard & Co. (producer, wholesaler, 
exporter), Tonnay-Charente, Charente. 
Maritime, wishes to export direct o 
through agents, except in Pennsylvania 
where already represented, large quan 
tities of good current quality to highest 
quality cognac brandy and other French 
brandies in glass bottles or casks, 14 
to 320 liters each. Pricelist and descrip. 
tive pamphlet available.* World Trade 
Directory report dated May 4, 1959. 


Etablissements Jean Babou (pro 
ducer), rue de la Mairie, Limoux, Aude 
wishes to export direct or through 
agent 50,000 bottles of sweet, semi- 
sweet, dry, semidry, very dry, and extn 
dry sparkling white wine—dquality- 
controlled wine (appelation controlee) 
Blanquette de Limoux. WTD, April 3 
1959. 

Georges Bonfils (producer, export 
merchant), 20, Quai d’Alger, Sete (Her 
ault), wishes to export direct or through 
agent good selection of Languedo, 
Algerian and Tunisian wines, ready fa 
bottling and distribution, preferably i 
bulk. WTD, April 22, 1959, 

P. Taillan & Cie (export merchant), 
10 Quai Francois Maillol, Sete, wishe 
to export direct or through agent Ver 
mouth, aperitif wines, gin, and brandy. 
WTD, April 23, 1959. 

Norway 

Frydenlunds Bryggeri (producer), 
P. O. Box 742, Oslo, wishes to export 
Norwegian pilsner beer, WTD May § 
1959. 
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Curios 
Brazil. A 

Heinz.. Liedtke (commission mer- 
chant), Rua Dias de Barfos 15, Apto. 
901 Rio de Janeiro, wishes to export 
direct Brazilian butterfly trays, plates, 
pictures, paper weights, regional handi- 
craft, and glassware. WTD, September 
16, 1958. 


Foodstuffs 
Egypt 

Etablissement Robert FE. Kardous (ex- 
port merchant), 34 Adly Pasha St., 
Cairo, wishes. to export fresh onions and 
garlic. WTD, | mber 30, 1958. 
Italy 


Antonio Ambrosio (manufacturer, ex- 
porter), Via Roma 13, S. Giuseppe Vesu- 
yiano (Napoli), wishes to export: direct 
or through agent canned fruits in syrup 
and vegetables including peeled toma- 
toes and tomato paste. WTD, April 2, 
1959. 

Salvatore Bonarrigo (manufacturer, 
exporter, sales agent, wholesaler), Via 
Gianturco 24, Naples, wishes to export 
direct or through agent high-quality 
anchovies, sardines and tuna in litho- 
graphed tins cans; olives, brined or 
sweetened, canned or in wooden barrels; 
capers, salted, packed in wooden bar- 
rels. WIT'D, April 2, 1959. 


Lorenzo Garancini S.p.a. (manufac- 
turer), Carnate, Milan Province, wishes 
to export direct or through agent 
Italian cheese including Reggiano, Par- 
mesan, Gorgonzola, and _ Provolone, 
WTD, April 29, 1959. 

Soc. Milton- Industria Nazionale Dol- 
ciaria (manufacturer), Via Andrea 
Maffei 18, Milan, wishes to export direct 
or through agent chocolates, including 
syrup and cherry filled variety. WTD, 
April 29, 1959. 


Netherlands . 

N. V. Cornelis Vrolijk’s Visserijmaat- 
schappij (export merchant), 34 Midden- 
havenstraat, Ijmuiden, wishes to export 
direct “high-quality fish including marin- 
ated herring fillets, salted herring in 
barrels and kegs, kippered herrings, 
and similar preserved herrings. WTD, 
April 29, 1959. 

Norway 

A/S Herkules Canning Co. (manufac- 
turer), Stavanger, wishes to export 
direct to areas other than New York 
and San Francisco, where represented, 
tanned fish packed in cartons of 100, 
50, or 25 tins, including sardines, kipper 
snacks, and shrimp. WTD, May 6, 1959. 


Handicraft 
Japan 


T. Murakami & Co. (manufacturer, 
exporter), 7, 1-chome, Matsubara-cho, 
Shimizu, wishes to export 100 rolls 
selected quality Japanese handmade 
grasscloth wallpapers and wooden and 

household wares. WTD, April 
15, 1958. 


June 1, 1959 


World Trade Directory 
Reports Available 


World Trade Directory reports 
on private foreign firms or indi- 
viduals mentioned in the World 
Trade Leads and Investment Op- 
portunities departments of For- 
eign Commerce Weekly are avail- 
able to qualified U. S. firms—or 
will be prepared on request— 
through the Commercial Intelli- 
gence Division, Bureau of Foreign 
Commerce, U.S. Department of 
Commerce, Washington 25, D. C., 
for $1 each. The reports also may 
be obtained through the Depart- 
ment’s Field Offices. 

.Requests for these reports 
should include the names and ad- 
dresses of the firms or individ- 
uals. 

The information given in a 
World Trade Directory report 
usually includes lines of goods 
handled, operation methods, size 
of business, capital, sales volume, 
trade and financial reputation, and 
other pertinent business informa- 
tion. 


TUCO LLLP 
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Household Linens 
Belgium 

Textiles De Witte-Lietawr S.A. (man- 
ufacturer, wholesaler, exporter), 27 rue 
de la Lys, Lauwe near Courtrai, wishes 
to export high-grade mattress tickings, 
bed linens, and table linens, WTD, April 
9, 1959. 
Netherlands 
. N. . Textiel Maatschappij v/h. M. & 
G. Serphos (exporter, wholesaler), 
Nieuwe Spiegelstraat 4 Amsterdam, 
wishes to export direct inexpensive- 
quality household linens including bed- 
sheets, pillow cases, kitchen towels, and 
handkerchiefs; also yard goods includ- 
ing drill, poplins, and flannelette. WTD, 
March 31, 1959. 
Jewelry 


Italy 

Ceramica di Milano di Augusto Garau 
(manufacturer), Via Edolo 9, Milan, 
wishes to export direct or through 
agent knickknacks and costume jewelry. 
WTD, April 29, 1959, 
Leather 


France 

Absire Sevrey & Fils (manufacturer, 
export merchant), 89, rue de Lyons la 
Foret, Rouen (Seine-Maritime), wishes 
to export direct or through agent welts 
for footwear; box calf, all colors, 
polished and grained; butt welt; and 
equipment leather with natural gloss. 
WTD, May 5, 1959. 
Machinery 


Germany 
- Allgaeuer Maschinenbau GmbH (man- 


= WORLD TRADE LEADS 


ufacturer), 19 Leonhardstrasse, Kemp- 
ten/Allgaeu, wishes to export direct or 
through agent textile machinery includ- 
ing ring twisting machines for all fibers. 
Illustrated and descriptive literature 
available.* WTD, April 28, 1959, 


Nuts 
Iran 

M. E. Bahreini (manufacturer, ex- 
porter), Saraye Saffari, Ave. Bouzar- 
jomehri, Tehran, wishes to export aver- 
age to high grade cuminseeds, walnut 
kernels, pistachios, hazel-nuts, dried 
fruits, and oil seeds. WTD, April 25, 
1959. 
Pens 
England 


Anglo-Overseas Traders (Wales), (ex- 
port merchant), 16 Windsor Esplanade, 
Cardiff, Glam, wishes to export direct 
or through agent ball-point pens, pocket 
torch combination with ink cartridge, 
bulb and battery. Additional infofmation 
available.* WTD, April 24, 1959. 


Plastic Handbags 
Sweden 


Aktiebolaget Erik Brandahl & Co. 
(manufacturer), Kungsbackavagen 13 
C, Molndal, wishes to export direct or 
through agent first-class Swedish plas- 
tic handbags for ladies. WTD, May 4, 
1959. 


Scientific Instruments 
England 


Unicam Instruments, Ltd. (manufac- 
turer of spectroscopic and crystallo- 
graphic instruments), Arbury Works, 
Cambridge, Cambs., wishes to export to 
agents acting as distributors spectro- 
scopic instruments for chemical 
analysis, including recording and non- 
recording instruments for studies in the 
ultraviolet, visible and infra red regions 
of the spectrum; also flame spectro- 
photometers. 

It would be desirable for the agent 
or agents to have the necessary tech- 
nical staff and facilities to undertake 
the installation and servicing of instru- 
ments. Necessary training for service 
engineers would be given by the firm. 
Illustrated, descriptive literature avail- 
able.* WTD, April 24, 1959. 


Sealskin Products 


Norway 
Johs. E. Johannessen Portefolje- 
fabrikk A/S (manufacturer, whole- 


saler), 21 Vincent Lungesgt., Bergen, 
wishes to export direct or through 
agent, except in Los Angeles area 
where represented, bags, purses, belts, 
moccasins and slippers. Illustrated, des- 
criptive booklet. available.* WTD, May 
5, 1959. 
Shoes 
France 

Etablissements Delbos & Cie (manu- 
facturer, wholesaler, exporter), 5 Rue 
Jean-Jacques Rousseau, Libourne, Gi- 
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ronde, wishes to export direct or 
through agent large quantities of very 
good quality fancy leather shoes tor 
women with uppers embossed with 
artistic goldleaf decorations. Sample 
of goldleaf decorated leather available.* 
WTD, April 30, 1958. 


Skins 


Thailand 

Chin Lee Hong Trading Registered 
Ordinary Partnership (export § mer- 
chant), 460 Trok Rong Khome, Sam- 
peng St., Bangkok, wishes to export 
direct or through agent reptile skins 
including ring lizard, 5,000 skins 
monthly; otter skins, 200-400 monthly; 
crocodile skins, 100-200 monthly; and 
python skins, 5,000-10,000 monthly. 
WTD, May 1, 1959. 


Sports Goods 
Japan 

T. Murakami & Co. (manufacturer, 
exporter), 7, 1-chome, Matsubara-cho, 
Shimizu, wishes to export more than 
1,000 pieces of highest quality fishing 
tackle, including chrome plated lures, 
hooks, and swivels. WTD, April 15, 1958. 


Sprayers 


Norway 
Erlands Maskin (manufacturer), 


Bryne, wishes to export weed killer 
sprayer for killing individual weeds 
without injuring neighboring plants. 


Illustrated, descriptive literature avail- 
able.* WTD, May 4, 1959. 


Textiles 
India 


Benares Silk Museum (manufacturer, 
export merchant), 28/12 Gyanbapi, 
Benares, U.P., wishes to export direct 
large quantities of silk fabrics, gold and 
silver brocade stoles, and sarees. WTD, 
April 23, 1959. 

Bhagirath Mal & Co. (export, import 
and wholesale merchant), Katra Lacchu 
Singh, Fountain, Delhi, wishes to export 
direct large quantities of handloom 
cotton and silk fabrics, WTD, April 
24, 1959. 


Morocco 

Alliance Textile Franco-Marocaine 
(export merchant), 288 Blvd. de la 
Liberte, Casablanca, wishes to export 
direct high-quality machine- or hand- 
embroidered curtains and household 
linen. WTD, April 8, 1959. 

Broderies du Littoral (export mer- 
chant), 288 Blvd. de la Liberte, Casa- 
blanca, wishes to export direct high- 
quality machine- or hand-embroidered 
curtains and household linen. WTD, 
April 8, 1959, 

Thailand 

Vivat & Partners, Ltd. Partnership 
(export merchant, commission mer- 
chant), 22/3 Bang Kwang Lane, Yan- 
nawa, New Road, Bangkok, wishes to 
export direct or through agent finest 
handwoven pure Thai silk with gold and 
silver metallic threads. WTD, January 
6, 1959. 
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Building Materials 
Dominican Republic 

Jose Arrsenteros & Co., C. por A, (im- 
porting distributor, manufacturer's 
agent), San Martin-Tiradentes, P.O. 
Box 1101, Ciudad Trujillo, wishes to 
purchase direct from manufacturers on 
an exclusive agency basis iron and steel 
building materials. WTD, April 24, 1959. 


Chemicals 
Dominican Republic 


Industria Petroquimica Dominicana, 
C. por A. (manufacturer of rubber heels 


and soles), 554 Nicoas de Ovando, 
Ciudad Trujillo, wishes to purchase 
direct synthetic rubber and _ related 


chemical products from U.S. manufac- 
turers. WTD, April 22, 1959. 
Thailand 

Thanom Vanich Registered Ordinary 
Partnership (importing distributor, 
manufacturer of teak furniture, ex- 
porter), 386 Mahachai Rd., Bangkok, 
wishes to purchase direct chemicals, in- 
cluding caustic soda, carbon black, sul- 
furic acid, hydrochloric acid, and bleach- 
ing powder, about $2,000 per shipment. 
WTD, March 23, 1939, 


Consumer Goods 
Northern Rhodesia 


Campbell, Booker Carter (Central 
Africa), Ltd. (importing distributor, 
manufacturer’s agent), P.O, Box 350, 
Kitwe, wishes to purchase direct and 
seeks agency for general consumer 
goods. WTD, April 29, 1959. 


Diving Equipment 
Netherlands 

Bioplex Hydropak (manufacturer's 
agent), 35 Drift, Laren, wishes to pur- 
chase direct breathing and diving ap- 
paratus, parts and accessories, diving 
suits, guns, cameras, and pumps, WTD, 
April 17, 1959, 


Drugs, Pharmaceuticals 


Italy 

Siculfarma (wholesaler, agent), 19 
Via Caserta, Catania, Sicily, wishes to 
purchase direct and seeks agency for 
pharmaceuticals. WTD, May 4, 1959. 
Thailand 

Chee An Chan Dispensary Registered 
Ordinary Partnership (importing dis- 
tributor), 625-7 Chakrapetch Rd., Sapan 


Han, Bangkok, wishes to purchase 
direct Patent medicines, including 
cough syrups, cod liver oil, tonics, 


and balms, about $1,000 per shipment; 
penicillin preparations, including tablets 
of 500,000 and 200,000 units, ointments 
for skin and eyes, and lozenges, about 
$2,000 per shipment; vitamin specialties, 
such as multi-vitamin mineral capsules 
and tablets, vitamin-B complex tablets 
and capsules, about $2,000 per ship- 
ment; and antibiotics, including aure- 
omycin, streptomycin, isonic acid, sulfa 
drugs for skin diseases, and chloram- 


—— 


phenicol, about $2,000 per shipment 
WTD, April 30, 1959, 


Electrical Appliances 


Bahrein 


Middle East Traders (wholesaler, 4. 
tailer, manulacturer’s agent handling 
furnishings, including electrical equip. 
ment of all kinds), Shaikh Essa Rq 
Manama, wishes to purchase direct and 
seeks general agency in Bahrein, Qatar 
and Trucial Coast for household appli. 
ances, such as air conditioners, freezers, 
and refrigerators. WTD, April 18, 1959 


Feedstuffs 


Germany 
Fischmehleinfuhr Gesellschaft m.b.#. 


(importing distributor), 20 Schopen. 
stehl, Hamburg, wishes to _ purchase 
direct all grades of feather meal jp 


50-ton lots. WTD, September 5, 1956, 
Fibers, Yarns 


Belgium 

Armand De Reuse (importing distrib. 
utor), 71 Chaussee de Courtrai, Ghent, 
wishes to purchase direct and _ seeks 


agency for all synthetic fibers and yarns, 
WTD, April 15, 1959, 


Foodstuffs 


Italy 

Salvatore Bonarrigo (importer), 2% 
Via Gianturco, Naples, wishes to pur- 
chase direct frozen fish, particularly 
cuttlefish, and canned mackerel, WTD, 
April 2, 1959. 
Saudi Arabia 

Darwish Trading Co. (importing dis- 
tributor, manufacturer’s agent), Post 
Office Box 179, Al Khobar, wishes to 
purchase direct from U.S. manufac. 
turers and exporters first-class food- 
stuffs, including canned goods, ‘groceries, 
and frozen goods. WTD, April 21, 1959, 


Hardware 


Thailand 

Thanom Vanich Registered Ordinary 
Partnership (importing distributor, man- 
ufacturer of teak furniture, exporter), 
386 Mahachai Rd., Bangkok, wishes to 
purchase direct builders’ and carpen- 
ters’ hardware, furniture fittings, hand- 
tools, and tableware, about $1,000 per 
shipment. WTD, March 23, 1959. 


Industrial Machinery 


Greece 

A. Molokotos & Son (manufacturer of 
wool yarn, importer, wholesaler), Tris 
Gefires, Athens, wishes to _ purchase 
direct automatic twisting and labelling 
machine for wool skeins of the latest 
type, which will be installed in firm's 
factory. Descriptive requirements avail- 
able.* WTD, April 30, 1959, 


Leather *Goods 


Norway 

Johs. E. Johannessens Portefolj- 
fabrikk (manufacturer, wholesaler), 21 
Vincent Lungesgt., Bergen, wishes 1 
purchase direct leather goods and gift 
articles. WTD, May 5, 1959. 
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Paper Products 


Thailand 

Thanom Vanich Registered Ordinary 
partnership (importing distributor, 
manufacturer of teak furniture, ex- 
porter), 386 Mahachai Rd., Bangkok, 
wishes to purchase direct newsprint, 
writing, and tissue paper, about $2,000 
per shipment. WTD, March 23, 1959. 


Pesticides 
Germany 

C.F. Spiess & Sohn, Chemische 
Fabrik (manufacturer), Kleinkarlebach, 
near Gruenstadt/Pfalz, wishes to pur- 
chase direct pest control products, 
WTD, November 5, 1956. 


Supermarket Equipment 
Soudi Arabia 

Darwish Trading Co. (importing dis- 
tributor, manufacturer’s agent), Post 
Box 179, Al Khobar, wishes to purchase 
direct and seeks agency from U.S. man- 


ufacturers or exporters for most 
modern supermarket equipment and 
accessories. WTD, April 21, 1959. 
Textiles 

Thailand 

O.K. Store (importing distributor, 


manufacturer of ladies’ dresses, bras- 
sieres), 613-5 Chakrapetch Rd., Bang- 
kok, wishes to purchase direct women’s 
blouse materials, including best quality 
embroideries, about 300 yards per order, 
and laces, about 10,000 to 20,000 yards 
per order, as well as nylon and cotton 
edging, about 500 yards. WTD, April 1, 
1959. 


Tinplate Waste Waste 


Italy 
Antonio Ambrosio fu Luigi (manu- 
facturer, exporter, importer), 13 Via 


Roma, S. Giuseppe Vesuviano, Naples, 
wishes to purchase direct coke tinnlate 
waste waste, coating 1.25, and coke 
tinplate strips, coating 1.25. WTD, April 
2, 1959. 


Waste, Cotton 
Belgium 

N. V. Kortrijkse Katoenspinnerij 
(spinner), Stacegemse Steenweg, Kor- 
trijk, wishes to purchase direct raw 
cotton and cotton waste. WTD, April 
28, 1959. 


AGENCY OPPORTUNITIES 


Agricultural Machinery 
Italy 


E. Romanelli (importing distributor), 
15 Via Ruggero di Lauria, Milan, seeks 
agency for agricultural machinery, in- 
cluding pickup balers. WTD, April 2, 
1959. 





Boilers, Steam 
Dominican Republic 
Exportadora Quisqueya, 
(commission agent), 1 Antonio Caba, 
Ciudad Trujillo, seeks agency for 
steam boilers. WTD, April 27, 1959. 


C: por A. 


Building Materials 
Thailand 


The Sang Arun Co., Ltd. (importing 
distributor, manufacturer’s agent), 
814-8 Burapa Palace, Bangkok, seeks 
agency for building materials. WTD, 
April 30, 1959. 


Chemicals, Chemical Products 
Dominican Republic 

Exportadora Quisqueya, C. por A. 
(commission agent), 1 Antonio Caba, 
Ciudad Trujillo, seeks agency for chem- 
ical products. WTD, April 27, 1959. 
Germany 

Schroeder & Eide (importing distri- 
butor, manufacturer’s agent), 34 Deich- 
stresse, Hamburg, seeks agency for 
plastic raw materials, such as polyvinyl 
chloride, polyethylene, powdered and 
granulated, plasticizers. WTD, May 11, 
1959. 








SURVEY 

OF 
INTERNATIONAL 
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UNITED STATES 
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Italy 

E.R.M.A. Prodotti Farmaceutici, 8.7.1. 
(importing distributor), 15 Via Trieste, 
Milan, seeks agency for chemicals for 
the pharmaceutical industry and indus- 
trial chemicals. WTD, March 2, 1959. 
Foodstuffs 
Germany 

Becker & Mantels (importing distrib- 
utor, manufacturer’s agent), 5 Moenck- 
edamm, Hamburg 11, seeks agency for 
eanned foods, including lobster, salmon, 
pilchards, and asparagus. WTD, May 6, 


1959. 
Geck & Rinneberg (manufacturer’s 
agent, commission merchant, broker), 


5 Alter Fischmarkt, Hamburg 11, seeks 
agency for dried prunes, apples, pears, 
peaches, and apricots; walnuts, filberts, 


almonds; canned pineapple, peaches, 
asparagus; canned sweetened and un- 
sweetened citrus fruit juices. WTD, 
May 8, 1959. 

Italy 


Isnenghi & Wellauer (importing dis- 
tributor), 2 Via Camperio, Milan, seeks 
agency for oil seeds, soya flour, and corn 
gluten. WTD, April 29, 1959. 


Glass Containers 


Venezuela 


Leo Ruckhaus Plasquim (manufae- 
turer’s agent), Edificio Tiocoro, 5 Calle 
Sucre, Chacao, Caracas, seeks commis- 
sion agency and/or distribution for 
glass containers for the cosmetics in- 
dustry. WTD, April 28, 1959. 


Hotel, Restaurant Equipment 
Germany 

Beschaffungsgeselischaft fuer Hotel 
und Gaststaettenbedarf mbH (whole- 
saler, manufacturer’s agent for hotel 
furnishings; manufacturer of hotel lin- 
en), 14-16 Weissfrauenstrasse, Frank- 
furt am Main, seeks agency for laber- 
saving devices. WTD, May 8,, 1959. 


Household Goods 
Venezuela 

Exclusivas Oriol C.A. (importing dis- 
tributor, manufacturer’s agent, commis- 
sion merchant, manufacturer), Edificio 
Oriol, Avenida El Progreso, Las Aca- 
cias, Caracas, seeks agency and/or dis- 
tribution for household articles, WTD, 
April 27, 1959. 
Industrial Machinery 
Dominican Republic 

Exportadora Quisqueya, C. por A. 
(commission agent), 1 Antonio Caba, 
Ciudad Trujillo, seeks agency for sugar 
mill machinery. WTD, April 27, 1959. 
Italy 

Orsi, s.p.a. (importing distributor), 44 
Via Mauro Macchi, Milan, seeks agency 
for knitting, hosiery, embroidery, and 


net-making machines, accessories, and 
controls, WTD, April 6, 1959. 
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Venetuela 

Leo Ruckhaus Plasquim (manufac- 
turer’s agent), Edificio Tiocoro, 5 Calle 
Sucre, Chacao, Caracas, seeks commis- 
sion agency and/or distribution for in- 
dustrial machinery for plastics, cos- 
metics, chocolate, and candy manufac- 
ture. WTD, April 28, 1959. 


Office Machines 
Italy 

Cogera (importing distributor), 6 Via 
T. Calzecchi, Milan, agency for 
office machines and equipmerat. W71D, 
April 15, 1959. , 


seeks 


Pharmaceuticals 
Venezuela 

Vargas C.A. (importing distributor, 
manufacturer, manufacturer’s agent), 
Edificio Vargas, Piedras a Puente Res- 
taurador, Caracas, seeks agency for dis- 
tribution or manufacturing or pharma- 
ceutical and cosmetics specialties. WTD, 
April 27, 1959. 


Prefabricated Houses 
Thailand 

Sang Arun Co., Ltd. (importing dis- 
tributor, manufacturer’s agent), 814-8 
Burapa Palace, Bangkok, seeks agency 
for prefabricated housing. WTD, April 
30, 1959. 


Railway Equipment 
Dominican Republic 

Exportadora Quisqueya, C. por A. 
(commission agent), 1 Antonio Caba, 
Ciudad Trujillo, seeks agency for rails 
and railroad equipment, as well as for 
diesel locomotives and parts, gage 30 
in.-36 in. WTD, April 27, 1959. 


Textiles 
Italy 

Luigi Dardanoni & Figli (agent), 16 
Via Pola, Palermo, Sicily, seeks agency 
for cotton, hemp, and synthetic fabrics. 
WTD, April 10, 1959. 


Toys 
Southern Rhodesia 

J.D.W. de Smidt & Co. (manufactur- 
er’s representative, commission agent), 
P.O. Box 2568, Salisbury, seeks agency 
for toys and games, WTD, January 6, 
1959. 


Venezuela 

Exclusivas Oriol C.A. (importing dis- 
tributor, manufacturer’s agent, com- 
mision merchant, manufacturer), Edi- 
ficio Oriol, Avenida El Progreso, Las 
Acacias, Caracas, seeks agency and/or 
distribution for toys. WTD, April 27, 
1959. 
Yarn 
Italy 

Luigi Dardanoni & Figli (agent), 16 
Via Pola, Palermo, Sicily, seeks agency 


for cotton and synthetic yarn, WTD, 
April 10, 1959, 
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FOREIGN 
VISITORS 











Belgium 

Roger Dewigne, representing Maison 
F. Eloi & Co. S.A., 37 Blvd. Audent, 
Charleroi, is interested in and seeks 
technical information on iron and steel 
products, bolts and screw, nonferrous 
metals and chemicals. He wishes to ex- 
port to the United States building mate- 
rials, Mainly steel products, 

Was scheduled to arrive early in June 
via New York for a month's visit. 
U.S. adddress: c/o Belgian Consulate 
General, 630 Fifth Ave.. New York, 
N.Y. Itinerary: New York, Miami, New 
Orleans, Los Angeles, Houston, San 
Francisco, and Chicago. 

John Van Aerden, representing 
clindus N.V. ‘(manufacturer of steel 
strapping. machines, seals, tubular fur- 
niture, exporter), 25 Mozartstraat, Ant- 
werp, is interested in contacting manu- 
facturers of steel strapping, stapling, 
and marking, and obtaining distributor- 
ship for six Common Market countries. 
He would like to visit manufacturing 
plants and watch various manufacturing 
procedures. Scheduled to arrive June 3 
via New York for a visit until June 26. 
U.S. address: c/o Manhattan Hotel, 44th 
to 45th St. at 8th Ave. New York 36, 
N.Y. Itinerary: New York, Buffalo, 
Chicago, St. Louis, Cincinnati, and 
possibly San Francisco. 


Cer- 


Egypt 


Constantin Dimopoulo, representing 
the Argo Trading & Financial Co. (im, 


porter of diesel engines and parts, iron 


and steel products, ropes, storage bat. 
teries, cables, lubricating oils; 
saler; manufacturer of detergents), 4 
Adly Pasha St. (P.O. Box 1011), Cairo, 
is interested in agricultural pesticidés, 
detergents, spare parts for  diege| 
engines, and cosmetics. Scheduled tg 
arrive early in June via New York fora 


3-month visit. U.S. address: c/o Dr 
George Chazalambous, 3915 Jameson 
Ave., St. Louis 9, Mo. Itinerary: New 


York, St. Louis, and Chicago. 
England 


D. Ingham, representing Somic, Ltd, 
Alliance Works, Preston, Lancashire, js 
interested in exporting floor covering 
and antiskid netting to place beneath 
rugs, special twines, piping and filler 
cords for the furniture and automobile 
industries, and sunshades (ladies’ head. 


wear). Was scheduled to arrive May 30 


for a 2-week business visit commencing 


about June 14. U.S. address not given, 


Itinerary: New York and Boston, 


Germany 

Messrs. Guenter Deiss, and Oscar 
Protz, representing Kieler Howaldts- 
werke Aktiengesellschaft Kiel, Kiel, 


Postfach, is interested in contacting 
manufacturers of fish-processing and 
canning plants and equipment, and 
tin can machinery, and seeks technical 
information on automatic and electronic 
operation of such machinery and equip- 
ment, Was scheduled to arrive May 20 
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yia New York for a month's visit. 

US. address: c/o St. Regis Hotel, 5th 
Ave. and 55th St., New York, N.Y. Itin- 
erary: New York, Chicago, Washington 
(D.C.), San Francisco, Los Angeles, and 
San Pedro, (Calif.). 

Kari August Esser, representing 
Westdeutsche Spiegelfabrik Albert Len- 
nars GmbH (manufacturer, exporter of 
mirrors and refined glass), 21/25 Ein- 
trachstrasse, Duesseldorf, is interested 
in visiting mirror and machine factories, 
and seeks technical information pertain- 
ing to mirror production and machines 
suitable for his plant. Scheduled to 
arrive June 6 via New York for a 3- 
week visit. U.S. address: c/o Gerard 
Veerman, 57 Chittenden Ave., Crest- 
wood, N.Y. Itinerary: New York, 
Pittsburgh, Chicago, San Francisco, 
Los Angeles, and other cities. 

Heinz Roemgens, representing August 
Merckens Nachf. K-G (manufacturer, 
exporter of mirror protection lacquers 
and dyes), 3 Juelicherstrasse, Esch- 
weiler, is interested in visiting mirror 
factories and manufactures of special 
lacquers for mirror factories, and seeks 
technical information pertaining to the 
possibility of marketing firm’s products 
in the United States and/or offering 
licenses for the production of special 
Jacquers for U.S. mirror factories, 

Scheduled to arrive June 6 via New 
York for a 3-week visit, U.S. address: 
c/o Gerard Veermann, 57 Chittenden 
Ave., Crestwood, N.Y. Itinerary: New 
York, Pittsburgh, Chicago, San Fran- 
cisco, Los Angeles, and other cities. 
India 

K. M. Gherian, representing Kerala 
Coir Manufacturing Co., Ltd., Post Box 
No. 2, Alleppey, Kerala State, is inter- 
ested in meeting importers of coir 
square mats and matting. Scheduled to 
arrive June 7 via New York for a 3- 


month visit. U.S. address: c/o Consulate 
General of India, 3 E. 64th St., New 
York, N.Y. Itinerary: New York, 
Boston, Philadelphia, Houston, San 
Francisco, Los Angeles, and Portland 
(Oreg.). 


Indonesia 

Lt. Co). J. M. Prajogo, representing 
P. T. Indvitra (formerly Borneo Suma- 
tra Handel Mij), Djl Kali Besar Timur 
No. 9, Djakarta, is interested in find- 
ing new buying and selling.agencies in 
the United States. and seeks technical 
information on a variety of industries, 
including pharmaceutical, chemical, tex- 
tiles, and steel. Was scheduled to arrive 
the latter part of May via New York, 
for a 2- to 3-month visit. U.S. address: 
c/o Indonesian Consulate General, 5 E, 
68th St.. New York, N.Y. Itinerary: 
New York and possibly other cities. 


Italy 

Marcello Luzzatto, representing Italia 
Export Trade di Marcello Luzzatto, 72 
Via Washington, Milan, is interested in 
exporting umbrella handles to the 
United States. Was scheduled to arrive 
the latter part of May via New York 
for a 2-month visit. U.S. address: c/o 
Hotel McAlpin, Broadway & 34th St., 
New York, N.Y. Itinerary: New York, 
Philadelphia, Baltimore, Boston, and 
Chicago. 


Japan 

Koyoshi Yotsumoto, managing direc- 
tor, representing Kawasaki Aircraft 
Co. Ltd., Akashi, Hyogo Prefecture, is 
interested in the study of present and 
future developments for helicopters, 
and wishes to interview helicopter line 
operators in or near New York, Phila- 
delphia, or Washington, D.C. Was 
scheduled to arrive May 20 via San 
Francisco or Los Angeles for a 30- 
day visit. U.S. address: c/o Kawasaki 





Banana Exports ... 


(Continued from page 5) 
rubber, a condition imposed in an effort 
plantations in Ecuador. Establishment 
of the tire industry may alleviate to 
some extent the effect of the decline of 
the Panama hat industry. 

Two new sugar mills were planned 
for the Province of Imbabura, one in 
the Valley of Chota and the other in 
the Valley of Salinas. Both mills would 
be under one company, Soc. Anonima 
Ingenio De Azucar Imbabura, which has 
been formed with an initial capital of 
$4 million. The balance of the required 
capital of $40 million is to be supplied 
through popular stock subscription at a 
value of $1,000 a share. 

Exploitation by private interests of 
salt deposits in the Galapagos Islands 
was being considered, and it was ex- 
pected that the Ecuadoran salt industry 
shortly would be in private hands, but 
with governmental quality and price 
controls. 

Public statements to the effect that 
iron ore and other minerals found in 


June 1, 1959 


Ecuador’s coastal sands were sufficient 
to support a steel mill strengthened 
opinion that development of a steel in- 
dustry in Ecuador was imminent. Find- 
ings of geological surveys of the sands 
had not been published, but it was hoped 
that a very small plant utilizing these 
sands could be constructed. 


As a result of the recent relaxation 
of cotton imports made in response to 
pleas of textile mills for cotton of a 
higher quality than that produced do- 
mestically, cotton producers in Manabi 
Province petitioned the Minister of De- 
velopment for action to require complete 
absorption of nationally produced cotton 
before imports are allowed; enforce 
prices fixed by the Ministry of Develop- 
ment for raw cotton delivered to gins; 
require the use of cotton sacking by the 
sugar and rice industries; prohibit im- 
ports of short- and medium-length cot- 
ton; and permit imports of long fiber 
only insofar as it is required by spin- 
ners; and provide adequate production 
and harvesting credit for cotton grow- 
ers.—U. S. Embassy, Quito. 


WORLD. TRADE LEADS . 


Steamship Co., 26 Broadway, New 
York 4, N.Y, Itinerary: San Francisco, 
Los Angeles, Fort Worth (Tex.), New 
York, Washington, and New York. 


South Africa, Union of 

F. Mayer, representing Reliance Dry 
Cleaning (Pty.), Ltd, 28 Struben St., 
Pretoria, is interested in purchasing 
laundry and dry cleaning equipment. 
Scheduled to arrive June 9 via New 
York for a 2-week visit. U.S. address: 
c/o American Express, 65 Broadway, 
New York, N.Y. Itinerary: New York, 
Washington, and possibly other cities. 

Leslie Lulofs, representing South 
African Glazing Co., P. O. Box 202, 
Boksburg, Transvaal, is interested in 
industrial porcelain lines. Scheduled to 
arrive June 5 via New York for about 
a 3-week visit. U.S. address: c/o West- 
inghouse Electric International Co., 40 
Wall St.. New York, N.Y. Itinerary: 
New York and Pittsburgh. 





NEW TRADE LISTS 
AVAILABLE 











The Commercial Intelligence 
Division has published the follow- 
ing new trade lists of which mim- 
eographed copies may be obtained 
by firms domiciled in the United 
States from this Division and from 
Department of Commerce Field 
Offices. The price is $2 a list for 
each country. 

Most of these lists are prefaced 
by_a brief review of basic trade 
and industry data collected in 
making the computations. All are 
dated April 1959. , 

Air Conditioning. and Refrigeration 
Equipment Manufacturers—U nited 
Kingdom. 

Boot and Shoe Importers and Dealers— 
Bolivia. 

Chemical Importers and Dealers— 
Uruguay. 

Confectionery Importers, Dealers, and 
Manufacturers—Guatemala, 

Curio, Novelty, and Handicraft Manu- 
facturers and Exporters—Israel, 

Dry Goods and Clothing Importers and 
Dealers—British Guiana. 

Instrument, Professional and Scientific, 
Importers and Dealers—Norway. 

Iron, Steel, and Building Material Im- 
porters and Dealers—Denmark. 

Iron, Steel, and Building Material Im- 
porters and Dealers—Mozambique. 
Jewelry Importers and Dealers—Iraq. 
Machinery Importers and Distributors— 

Bolivia. 

Medicinal and Toilet Preparation Im- 
porters and Dealers—Colombia. 

Musical Instrument Importers and 
Dealers—lItaly. 

Sporting Goods, Toy, and Game Im- 
porters and Dealers—India. 

Tobacc@ and Tobacco Product Im- 
porters, Dealers, and Manufacturers— 
Ceylon. 

Tobacco and Tobacco Product Im- 
porters and Dealers—Netherlands An- 
tilles. 
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INVESTMENT OPPORTUNITIES 





Indian Firms Want Licensing, 
Other Investment Assistance 


Five firms in India offer U.S. companies opportunities for licensing 
agreements, capital investment, and/or joint ventures, for the estab- 
lishment and operation of plants for the manufacture of table cutlery, 
and zip fasteners, or for the expansion and diversification of their ac- 
tivities in the production of heavy dental equipment, oil-mill machinery, 
electrical equipment, and other items. 


Direct correspondence at the ad- 


dresses given is invited. 

Supplemental data are available for 
review on loan from the Investment De- 
velopment Division, Bureau of Foreign 
Commerce, U.S. Department of Com- 
merce, Washington 25, D.C., as indi- 
cated by an asterisk (*). 


e T. V. Sundram Lyengar & Sons 
Pvt., Ltd, of West Veli Street, Ma- 
‘durai, Madras State, bus-body builder 
and one of the leading car and truck 
dealers in South India, would like to 
expand its production facilities and ex- 
tend its activities in other fields to 
include a malleable and gray iron 
foundry. 


The firm seeks U.S. capital invest- 
ment, machinery, and technical assist- 
ance for the establishment and opera- 
tion of a foundry to produce castings 
of various sizes not exceeding 30 
pounds, and having an annual produc- 
tion capacity of 1,500 tons. 


Also proposed is the manufacture of 
rubber parts, such as brake hoses, brake 
cups, camel back for tire retreading, 
and washers, for the automotive indus- 
try. All of these products, according to 
K. Srinivasan, works manager of the 
firm, offer a good market potential, 
both for domestic use and for export 
to other countries. The potential in- 
vestor is offered management partici- 
pation in the enterprise. 

The firm, a parent organization of a 
group of well-known Indian companies, 
also maintains service stations through- 
out India, equipped to service some 42,- 
000 transport vehicles and private cars 
of Madras State and _ surrounding 
areas.* 


@ US. participation in the form of 
machinery and equipment, technical as- 
sistance, and know-how is sought by 
Arthur Import Export Co., a general 
import-export firm, 166 D. Naoroji 
Road, Fort, Bombay, for the establish- 
ment and operation of a plant in India 
to manufacture table cutlery items such 
as knives, forks, and spoons. 

In exchange for the investment 
sought, the company offers a joint- 
venture arrangement in the enterprise. 

The plant site covers about 50,000 
square yards in an industrial suburb 
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of Bombay. Local currency is available 
for initial operating costs. 

An official of the company is pre- 
pared to visit the United States for 
further negotiations should sufficient 
interest be shown in the joint-venture 
manufacturing agreement. 


@ A licensing arrangement, and/or 
capital investment, machinery, and 
technical assistance, is sought by Shar- 
ma Trading Co., of 157 Whar Chawl, 
Bombay 2, for the manufacture in India 
of a US. line of permanent magnets. 

A direct importer, wholesaler, and 
retailer of a wide range of electrical 
supplies and equipment, the firm would 
like to expand and diversify its activi- 
ties and those of an affiliate producing 
switchgears, low-tension transformers, 
chokes, etc. 

The company seeks the cooperation 
of a U.S. firm for the manufacture of 
permanent magnets, which, according 
to Sharma, have a good market poten- 
tial throughout India. 

The U.S. investor is offered a joint- 
venture or licensing arrangement in the 
enterprise. 

® Associated Dental & Medical Sup- 
ply Co., 26 Yusuf Bldg., Gandhi Road, 
Bombay 1, manufacturer and exporter 
of heavy dental equipment, such as 
dental chairs, units, operating lamps, 
stools, pedestal spitoons, and engines, 
wishes to expand and diversify produc- 
tion to include the manufacture of all 
types of U.S. dental equipment. 

Organized in 1930 as a partnership, 
the firm proposes a joint-venture enter- 
prise, royalty licensing arrangement, or 
some other mutually satisfactory ar- 
rangement. 

@ L. R. Trading Co., Navsari Cham- 
bers, Fort, Bombay 1, manufacturer of 
greeting cards and zip fasteners, is 
seeking private U.S. capital investment, 
in the form of machinery and tech- 
nical assistance, for the establishment 
and operation of a separate plant in 
India for the manufacture of zip 
fasteners. 

A joint-venture arrangement is pro- 
posed in the new enterprise, which, re- 
portedly, will be located in Dadar. 

The firm currently is manufacturing 
about. 7,000 feet of zip fasteners a day 
working only one shift, 


— 


Norwegian Producers 
Want New Paper Items 


Two firms in Norway offer oppor. 
tunities to introduce new US. paper 
products, wallboard, and allied lines op 
the Norwegian market. 


® Harold Lyche & Co., of Drammen, 
wishes to enter into a licensing arrange. 


ment with a U,S. firm for the many. 
facture in Norway of newly developed 
paper products for its own use and for 
distribution throughout Norway. 


Lyche, an old established company, 
indicates sufficient capital is available 
for an expansion of its production, 
Lyche owns a number of plants in the 
center of Drammen, producing a wide 
variety of paper products, including 
stationery, labels, and packaging mate. 
rials. In addition, the firm maintains 4 
modern printing and lithographic estab. 
lishment and bookbinding department, 
A staff of over 700 persons is employed 


Interested firms are invited to cor. 
respond with Harold Lyche & (Co, 
Drammen, Norway. 


@ Nosted Bruk A/S, manufacturer 
of wallboard, specialty Nostex insulat- 
ing plates, and allied building mate. 
rials, would like to expand its produc. 
tion through a licensing arrangement 
with a U.S. firm to include the manu 
facture of new products in the wall 
board field. Technical know-how also is 
sought. 


The firm, said to be one of the largest 
wallboard producers in Norway, is par- 
ticularly interested in new develop 
ments in building materials such a 
plastic coated board, 


The Nosted Bruk factory on the 
Drammen River, reportedly covering 
about 200,000 square feet, is said to be 
well-equipped with adequate space for 
further expansion. Present production 
capacity is estimated at over 24,00 
metric tons annually. Expanded opera 
tions will include exports to other coum 
tries. 

A brochure describing the activities 
of the firm is available for review on 
loan from the Investment Development 
Division, Bureau of Foreign Commere, 
U.S. Department of Commerce, Wash 
ington 25, D.C. Interested firms also are 
invited to correspond with Nosted Bruk 
A/S, Post Office Box 27, Drammen, 
Norway. 





U.S. exports of grass and legume 
seeds amounted to 5,356,000 pounds in 
March, compared with 3,556,000 pounds 
in February, and 4,523,000 pounds in 
March 1958, the Foreign Agricultural 
Service reports. 
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AAPPPPPPPPPPL DDD D DLA PAPA PDA 
New Zealand Firm Wants 
Aluminum Window Line 


A license to manufacture a U.S. 
line of aluminum windows for the 
automotive industry is sought by 
the New Zealand firm, Boyce & 
Congreve, Ltd. 

Engaged as a manufacturer of 
trailer windows and fittings, steel 
office equipment, kitchenware, 
hardware, and other metal prod- 
ucts, the firm would like to expand 
and diversify its activities to in- 
clude the production of aluminum 
windows for trailers, buses, and 
other vehicles. A licensing arrange- 
ment would provide the U.S. man- 
ufacturer an alternative means of 
marketing its products in New 
Zealand, otherwise impossible un- 
der present’ restrictive import 
quotas, according to the firm. 

Interested firms are invited to 
correspond with Boyce & Congreve, 
Ltd, P.O. Box 446, Christchurch, 
New Zealand. 





New Italian Office 
To Aid Investors 


The Italian Investment Information 
Office, a new service designed to help 
potential foreign investors interested 
in Italy, has been formed in Rome. 

LLO., with branch offices in Milan, 
Italy, Zurich, Switzerland, and Wash- 
ington, D.C., operates under the spon- 
sorship of Istituto Mobiliare Italiano 
(Italian Credit Institute), a govern- 
mental medium- and long-term credit 
agency. 

To the foreign investor considering 
doing business in Italy 1.1.0. offers— 

® Assistance in a study and operation 
of new investments in Italy, general and 
specific data on production and mar- 
keting, legal research, and lists of con- 
sulting offices. 

® Data on availability of power, raw 
materials, and general services: advice 
& to location of new plants in relation 
to costs of manpower, transport, and 
other facilities. 

Ms Assistance in submitting applica- 
tions to the Italian Treasury Ministry 
80 as to benefit from the provisions of 
special laws; aid in arranging meetings 
with Government offices, private indus- 
trialists, bankers, and, on specific re- 
quest, potential Italian partners. 

® Data on special opportunities for 
investments in Southern Italy. 

ation on taxes and custom 


11.0.’s service is free and confiden- 
tial. Its U.S. office is located at 1113 16th 
Street N.W., Washington, D.C. Tele- 
phone number is STerling 3-8956. 
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INVESTMENT OPPORTUNITIES 


Seven Companies in England Propose 
Licensing and Know-How Exchange 


Seven English firms have indicated an interest in concluding 
licensing and/or reciprocal agreements with U.S. companies for the 
manufacture and distribution throughout the United Kingdom and 
other countries of products to which their facilities can be readily 


adapted, and for the manufacture 
British patented products. 


Supplemental data on each of the pro- 
posals are available for review on loan 
from the investment Development Divi- 
sion, Bureau of Foreign Commerce, U.S. 
Department of Commerce, Washington 
25, D.C., as indicated by an asterisk (*). 

Interested companies are invited to 
correspond with the firms at the ad- 
dresses given. 

@ A license to manufacture U.S. sci- 
entific instruments is sought by Nash 
& Thompson, Ltd., of Oakcroft Road, 
Chessington, Surrey, an engineering firm 
manufacturing recording, controlling, 
metallurgical, and special-purpose in- 
struments, organic scintillators, instru- 
ments for the oil industry, and other 
scientific instruments. 


The firm would like to expand its 
activities to include the manufacture 
of related lines for distribution through- 
out the United Kingdom, Plant facilities 
reportedly include laboratories—electri- 
cal measurement, physical testing, and 
chemistry equipment; and machine shop, 
cabinet shop, and electrical assembly. 

Nash & Thompson is an affiliate of 
Thorn Electrical Industries, Ltd, a 
group of companies manufacturing elec- 
tric lamps, fluorescent lighting fittings, 
radio and television receivers, domestic 
electric appliances, and similar items. 

Under a proposed reciprocal arrange- 
ment, with the exchange of technical 
know-how, the firm also offers manufac- 
turing rights for the production and 
sale in the United States of its wide 
range of instruments.* 

e@ Patent rights for the manufacture 
and sale in the United States of a new 
type of plastic and glass fiber sink unit 
is offered by Freedman Bros., Ltd., of 
Springwell Mill, Jarrow, Co. Durham, 
manufacturer of kitchen and bathroom 
equipment. 

The new patented product, described 
as a sink unit incorporating plastic and 

_ glass fiber fused top, is suitable for. both 
domestic and commercial use. According 
to Freedman Bros., the unit, which can 
easily be converted into a dressing table, 
work table, or cabinet, is unbreakable, 
easy to clean, light in weight, and in- 
expensive to manufacture. 

The firm offers to supply the licensee 
full technical information on the unit, 
and in return would like royalty pay- 
ments on all sales, stock in the company, 
or some other mutually satisfactory 
arrangement.* 

@ Horseley Bridge & Thomas Piggott, 


and sale in the United States of 





Ltd., of Tipton, Staffordshire, construc- 
tional engineers, iron founders, ete., 
would like to enter into a licensing ar- 
rangement with a U.S. firm for the man- 
ufacture of specialty iron foundry prod- 
ucts. 

Contemplating an expansion and di- 
versification of its production activities, 
and those of a group of associated com- 
panies operating in the heavy and chem- 
ical engineering industries, the firm is 
particularly interested in manufacturing 
chemical process plants involving plate- 
work and structural fabrication rather 
than purely mechanical equipment; how- 
ever, the latter also will have consid- 
eration. Of primary interest are new 
products having a good market poten- 
tial for the chemical, petroleum, fuel, 
and nuclear industries. 


The Horseley group reportedly is 
equipped to undertake production in 
alloys as well as in mild steel for pres- 
sure vessels, heat exchangers, etc. Facil- 
ities include shops for modern welding, 
design, radiographic welding, inspection, 
and mechanical testing. A large sales 
network reportedly operates throughout 
the United Kingdom. 

@ Bristol Diecasting Co., Ltd., Memo- 
rial Road, Hanham, Bristol, manufac- 
turer of diecastings, both pressure and 
gravity, in aluminum alloy, wishes to 
expand and diversify production to in- 
clude U.S. products to which its facili- 
ties can be adapted. 

Castings produced by the firm are 
supplied to automobile, vending machine, 
pump casting, and other industries. . 

Facilities include a well equipped ma- 
chine shop, pattern shop, nonferrous 
foundry, and drawing office. Adequate 
space is said to be available for further 
expansion. 

@ Norman Evans & Rais, Ltd., Unity 
Mills, Poleacre Lane, Woodley, Stock- 
port, Cheshire, manufacturer of chem- 
icals, would like to expand operations 
to utilize surplus plant capacity. The 
firm wishes to conclude a licensing ar- 
rangement for the manufacture of re- 
lated products, for distribution through- 
out the United Kingdom and Europe. 

Currently manufacturing chemicals 
for the paint, leather, chemical, and food 
industries, and enzymes, metallic soaps 
of all types, surface active and seques- 
tering agents, detergents, wetting agents, 
and similar organic compounds, the firm 
will consider any U.S. chemical product 


(Continued on page 29) 
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German Firm Wants 
New Equipment Line 


A German shipbuilder and manufac- 
turer of steam turbines, diesel engines, 
and machfnery, Blohm & Voss A.G., is 
offering its facilities under a licensing 
arrangement to a U. S. firm interested 
in entering the German and European 
Common Market. 


To utilize plant capacity the firm 
would like to manufacture a U. S. line 
of rolling mill equipment and machin- 
ery; sheet metal presses; concrete, 
brick, and plastic presses; mechanical 
shears; and related heavy equipment. 
Negotiations with a U. S. firm main- 
taining its own sales organization in 
Germany is particularly desired. 


Blohm & Voss is said to be one of 
the leading shipbuilding firms in Ger- 
many, having completely rebuilt its 
facilities and workshops since World 
War II. In addition, the firm recently 
added a new plant for the manufacture 
of diesel and other engines, A staff 
force of approximately 3,800 is main- 
tained, including engineers, highly 
skilled workers, and office personnel. 

Facilities include traveling cranes, 
welding shops, rollingmill plants, roll- 
ing stands for block, slab, profile or 
wide strip mill trains, and various 
types of shears of mechanical and hy- 
draulic design. The firm is said to be 
capable of manufacturing machines of 
unlimited dimensions. 


A representative of the company is 
prepared to visit the United States for 
further negotiations should sufficient in- 
terest be shown in the licensing 
proposal. 

Further details of plant facilities, in- 
cluding a blueprint of plant installa- 
tions with photographs of the yard and 
workshops, are available for review on 
loan from the Investment Development 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. Interested firms also 
are invited to correspond with Mr. 
Heidenreich, office manager, Blohm & 
Voss A.G., Am Elbtunnel 56, Hamburg- 
Steinwerder, Germany. 


Yugoslav Outboard Motor 
Producer Seeks License 


The Yugoslav firm of Tomos Tovarna 
Motornih Koles, manufacturer of motor 
bicycles, motor scooters and motor- 
cycles, 3-wheeled light delivery trucks, 
outboard motors and special motors for 
various uses, seeks collaboration in the 
form of technical assistance for the 
manufacture in Yugoslavia of related 
U.S. lines, mainly outboard motors. 

Tomos is primarily interested in ne- 
gotiating a licensing agreement with a 
U.S. firm engaged in producing out- 
board motors, producing a type which 
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would be complementary to those pro- 
duced in its Koper plant. 

Current production of motor bicycles, 
motor scooters, and motorcycles in the 
Koper plant is estimated at 30,000 units 
annually. 

A representative of the company will 
visit the United States for further ne- 
gotiations should sufficient interest be 
shown in the licensing proposal. 

Interested firms are invited to cor- 
respond with Franc Pecar, General 
Director, Tomos Tovarna Motornih 
Koles, Koper, Yugoslavia. 


Canada Offers Land 
For Industrial Use 


U. S. firms interested in establishing 
manufacturing operations in Canada are 
offered industrial and residential sites 
located in Georgetown and Delrex, 
Ontario, 


The Georgetown Industrial Commis- 
sion is inviting private capital invest- 
ment for the establishment and opera- 
tion of new industry in that city, Ap- 
proximately 325 acres of property suit- 
able for industrial development are of- 
fered U. S. investors. 


Located 16 miles east of metropolitan 
Toronto, the area is said to be adaptable 
for any type of industrial undertaking. 
Existing industries comprise paper coat- 
ing mills, plastics, ceramics, electronics, 
lumber products, bottlers, boat and 
shipbuilders, tool and machine works, 
textile industry, cement plants, etc. A 
42-acre shopping center is under con- 
struction. 


Georgetown has good transportation 
facilities with other cities throughout 
Canada, all utilities, etc. Residential 
sites also are available including recrea- 
tional facilities and all amenities. 


Industrial sites also are offered for 
sale or lease by Delrex Developments, 
Ltd., of Georgetown, a firm of land 
developers. Delrex is located 36 miles 
west of Toronto. A 500-acre tract has 
been set aside for the establishment of 
new industries, with lots ranging in 
size of from 2 to 24 acres’and larger, 
if desired. 

A brochure, Georgetown, Ontario, 
prepared by the Georgetown Industrial 
Commission, and Blueprint for Decen- 
tralization, prepared by Delrex Develop- 
ments, Ltd., are available for review on 
loan from the Investment Development 
Division, Bureau of Foreign Commerce, 
VU. S. Department of Commerce, Wash- 
ington 25, D, C. 








U.S. wheat exports amounted to 37 
million bushels in Mareh 1959 compared 
with 27 million in March a year ago, 
the Foreign Agricultural Service re- 
ports. 

Shipments were the largest in any 
single month since June 1957, when ex- 
ports were 51 million bushels, 


APPAPPPONNOWNNNOOON, 
Textile Finishing Firm 
Offers Facilities 


An old established textile finish. 
ing firm in the Netherlands offers 
facilities to U.S. textile enter. 
prises interested in production 
or processing of fabrics intended 
for sale in the Common Market or 
elsewhere in Europe. 

The firm, employing more than 
600 people in a full range of finish. 
ing, including bleaching, dyeing 
printing, coating, sanforizing, and 
napping, is willing to consider a 
variety of relationships including 
direct capital participation by a 
U.S. company. Correspondence ig 
suggested with the Netherlands 
firm, the name of which may be 
obtained from the Investment De. 
velopment Division. 


PRRPPPPPPPPPAPPPPAPAPAPAAL AIAN 


German Machine Tool Producer 
Proposes Reciprocal License 


The West German firm, Bernhari 
Pfeifer & Soehne G.m.b.H., manufac. 
turer and exporter of lathes and drill. 
ing machines, wishes to enter into 4 
licensing arrangement with a U, S, fim 
for the production and sale in the 
United States of its line of machin 
tools, including high-precision lathes, 


The potential licensee also is offered 
patent rights on a new special proces 
to preserve the life of the machine tool 
Known as the spot grind method o 
scraping, the patented process, accord 
ing to the firm, multiplies the lifetime 
of the machine and guarantees the high 
est degree of precision. 


The firm also is interested in aug 
menting its production to include th 
manufacture, under license, of U.S. ma 
chines and machine tools. 


The Heilbronn-Boeckingen plant, said 
to be modern and fully equipped, cov- 
ers about 130 acres. The company 
claims to have sufficient capital t 


further expand its manufacturing ani 
sales facilities. 


A leaflet describing the products mat 
ufactured by the German firm is avail 
able for review on loan from the I» 
vestment Development Division, Bureal 
of Foreign Commerce, U. S. q 
ment of Commerce, Washington 5, 
D. C. Interested firms also are invited 
to correspond with Bernhard Pfeifer & 
Soehne G.m.b.H., 84-96 Neckargartach 
er Strasse, Heilbronn-Boeckingen, West 
Germany, 
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Brazilian Insecticide 
Firm Seeks Capital 


U.S. collaboration, in the form of 
capital participation, technical assist- 
, and managerial know-how, is 
sought by the Brazilian firm, Produtos 
Quimicos Agapeama, Ltda., insecticide 
manufacturer, for an expansion and 
modernization of plant facilities and 
for the establishment and operation of 
a purification plant. 
The firm, an old established company, 
uces agricultural insecticides and 
household disinfectants, including car- 
pon disulfide, CS:, an ant killer, sold 
under the trade name Agapeama; a 
seed immunizer, sold under the trade 
name Brocacida; a coal-tar based house- 
hold disinfectant, and a cattle tick disin- 
fectant.. 

Additional capital in the amount of 
US$100,000 and technical assistance are 
sought for an expanded production of 
insecticides in general, fertilizers, .and 
the establishment and operation of a 
purification plant for producing chemi- 
cally pure carbon disulfide, to supply 
the expanding Brazilian market. 

Current annual production is esti- 
mated at 24,000 cases containing eight 
1-kilogram bottles of Agapeama or Bro- 
cacida, and 30,000 cases containing 
thirty-six 1-kilogram cans of disinfect- 
ant. The present demand for these prod- 
ucts far exceeds production, according 
to company officials. 

The potential investor is offered joint- 
venture participation in the enterprise, 
or some other mutually satisfactory ar- 
rangement. Full.agreement, however, is 
open to further negotiation. Adequate 
facilities and land are available for the 
proposed expansion. The firm also of- 
fers its plant facilities, under ‘a licens- 
ing arrangement, for the manufacture 
of related U.S. products, for. distribu- 
tion throughout Brazil. 

Interested firms are invited to cor- 
respond with Produtos Quimicos Aga- 
peama, Ltda., Caixa Postal 2494, Sao 
Paulo, Brazil. 





Seven Companies .. . 
(Continued from page 27) 


to which its facilities can be adapted. 
Sufficient capital is said to be available 
for expanded operations. 

Should a suitable chemical line be 
offered, the firm would be interested in 
obtaining patents, processes, and tech- 
nical know-how, in return for royalty 
or profit-sharing payments on all prod- 
ucts manufactured, or some other mu- 
tually satisfactory arrangement. 

Additionally, the firm will consider 
acting as an agent in the United King- 
dom for a U.S. chemical company. 

® James Hodgkinson (Salford), Ltd., 
Ford Lane Works, Pendleton, Salford 6, 

‘e, manufacturer and. exporter 
of mechanical stokers, mechanical han- 
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dling equipment, refuse destructors, 
quarry equipment, etc., would like to 
augment its production to include the 
manufacture of U.S. products to which 
its facilities, and those of a group of 
affiliated companies, can be adapted. 

Factories, located in an _ industrial 
area of Manchester, are well-equipped 
to produce industrial or mechanical 
equipment, A staff of about 800 persons 
is maintained. Hodgkinson also is pre- 
pared to expand facilities and work 
force if required. 

@ Field Aircraft Services, Ltd, 72 
Wigmore Street, London, W.1., manu- 
facturer of aeronautical equipment, 
planning expansion and diversification 
of its production, seeks a licensing ar- 
rangement with a U.S. firm for the man- 
ufacture of U.S. products to which its 
facilities can be adapted. 

Of particular interest to the firm is 
the manufacture of aircraft flight and 
ground equipment. 

Field Aircraft Services is a member 
of the Hunting-Clan group of companies 
operating bases throughout England 
covering all facets of aircraft supply 
and service. 


Greek Tourist Ferryboat 
Concessionaire Sought 


The Greek Tourist Organization of 
Athens is inviting bids for the purchase 
of a tourist ferryboat to operate be- 
tween Greece and Italy. 

The ferryboat, under construction and 
scheduled for completion by the sum- 
mer of 1960, is offered for approxi- 
mately US$3.2 million. 

The tender, which offers a 25-year 
concession, also requires the bidder to 
equip the ship, which will provide hotel 
accommodations for at least 800 
persons. 

The concessionaire must agree to 
schedule at least 3-round trips between 
Igoumenitsa—a seashore town in North- 
western Epirus, Corfu and _ Brindisi, 
during the tourist period March 15- 
October 31, and to fly the Greek flag. 

The offer requires the investor to 
make an advance payment of at least 
US$150,000, but preference will be given 
the bidder offering the largest advance 
payment and fewest annual install- 
ments. 

Bids may be submitted until June 10 
to the Greek Tourist Organization, 4 
Stadious Street, Athens, Greece. 

Bidding is open to firms or individuals 
engaged in shipping operations during 
the last 5-year period prior to Janu- 
ary 1, 1959, and whose business head- 
quarters are, or will be, established in 
Greece, according to the organization. 

Information on the invitation to bid, 
and other pertinent data, in Greek, are 
available for review on loan from the 
Investment Development Division, Bu- 
reau of Foreign Commerce, Washington 
25, D.C. 
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Spanish Inventor Offers 
4 Patented Processes 


Armando Giacometti, Madrid inven- 
tor and businessman, is offering patent 
rights to a U.S. firm for the production 
and sale in the United States of four 
Spanish patented invention processes. 

The first patented process, known as 
the stratified reproduction, permits 
direct printing of photographs in black 
and white, fluorescent and phosphores- 
cent colored prints, or black and white 
prints, for use on the interior and ex- 
terior of all types of buildings, air- 
planes, ships, furniture, photographic 
publicity, etc. 

This process, according to the inven- 
tor, permits the polymerization and 
manufacture of stratified prints on 
paper, wood, ceramics, metals, glass, 
plastics, chemical products, and other 
materials. The process is claimed to be 
the only one having a durability of 20 
years or more, without change due to 
heat, cold, light, acids, nicotine, water, 
soap, caustic soda, pressure, etc. 

The second, a formula and chemical 
process applied to plastic, reportedly 
transforms the plastic into a_ high- 
fidelity plastic which permits the man- 
ufacture of imprinted records with 
clear sound, resistance, quality, and 
fidelity. It can be manufactured in- 
expensively in all colors. Record speeds 
are not affected. 

A small modern press will produce 
approximately 4,800 imprinted records 
a day, according to Mr. Giacometti. 

The third invention is a mirror of 
cellulose plastic, This invention is de- 
scribed as a formula and chemical pro- 
cess which when applied to transparent 
plastic takes on the appearance of glass 
and permits silvering by direct metal- 
ization without burning or changing the 
quality of the plastic. The finished prod- 
uct is said to be a perfect plastic 
mirror. The mirror can be manufac- 
tured very inexpensively, using cello- 
phane, according to the inventor. 

An apparatus and chemical formula 
for the amplification of electric power, 
up to a net gain of 99 horsepower also 
is offered. An output of 100 horsepower 
may be obtained; according to the in- 
ventor, through contact between the 
chemical solution and an electrical unit 
of only one horsepower. The solution, 
originally liquid, is transformed into a 
gas. The gas reportedly may be re- 
liquified and used again. 

Interested firms are invited to cor- 
respond with Armando Giacometti, 
Calle Sainz de Baranda, 85, 3d floor, 
Left, Madrid, Spain. 





Switzerland’s filter-tipped cigarettes 
made up 69 percent of total output in 
1958, probably the highest proportion 
for any country, the Foreign Agricul- 
tural Service reports. 
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Bolivia Faces... 


(Continued from page 11) 
Santa Cruz to pay $2,200,482 in the next 
3 years for royalties unpaid since 1938; 
and in April it reached a similar agree- 
ment with the Department of Tarija to 
which it has owed unpaid royalties of 
$800,000 since 1938. The addition of 
these two new obligations to YPFB’s 
outstanding obligations will further 
depress its financial status and jeopard- 
ize long-térm investment in indispens- 
able material. This year, for the first 
time, there have been labor agitation 
and strike threats among organized 
petroleum workers. 

The President of Brazil has author- 
ized five Brazilian companies to apply 
for concessions under the Bolivian petro- 
leum code, within Area B of the for- 
mer Brazil-Bolivia Mixed Commission 
Zone in Bolivia. These companies have 
until the end of September to obtain 
their concessions after which the area 
would be forfeited to Bolivia. Repre- 
sentatives of the Conorado Petroleum 
Corp., the Atlantic-Refining Co., and the 
Kewanee Oil Co. have visited La Paz 
. to estimate the desirability of par- 
ticipating in Bolivian petroleum develop- 
ment. 


Manufacturing, Trade Depressed 


The generally low level of the Bolivi- 
an manufacturing industry did not im- 
prove in the first quarter. Unstable 
financial and political conditions and the 


demands of labor continued to dis- 
courage plans for explansion or’ for 
foreign investment. 

Bolivian imports and exports in 1958 
were about 35 percent below the 1957 
level, and the downward trend has con- 
tinued this year. 


Essential Crops Larger 

The 1959 rice crop was expected to 
reach 300,000 quintals (Iquintal=101.4 
pounds) in the Santa Cruz area and an 
additional 10,000 quintals in other areas. 
The available supply through production 
and importation will be raised to ap- 
proximately 470,000 quintals, as com- 
pared with a maximum annual con- 
sumption of about 308,000 quintals. This 
imminent over-supply perhaps will be 
aggravated by an above average potato 
crop which will serve to curtail rice 
consumption. A favorable factor for 
Bolivia is the poor rice crop in Peru, 
which may enable Bolivian rice growers 
to export and give the Government the 
opportunity to sell some of the rice 
purchased in Argentina under very 
favorable terms. 


Sugarcane production 1In the four 
provinces that account for the main 
output in Bolivia amounted to some 
217,000 tons yielding about 16,600 tons 
of sugar in 1958. A 25-percent increase 
in cane production was. expected in 
1959. A credit was extended to the La 
Belgica mill of Gasser y Cia. by the 
Development Loan Fund for plant ex- 
pansion, but additional capacity will 
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hardly be ready for operation for a, 
other year. 


Living Costs Rise 

Living costs in La Paz rose about? 
percent in the first quarter of 19% 
but no trend was apparent in food ma. 
ket prices. Potatoes, lard, and pasty 
dropped slightly and beef, rice, and egy 
increased.—U.S. Embassy, La Paz. 





British Business .. . 
(Continued from page 9) 


first quarter they were 212 percent leg 
in value than a year ago but the Marj 
figure was only 1% percent down. Re 
exports showed a seasonal rise from 
$7 million in February to $36 million ip 
March, 

Imports amounted to $903 million 
$86 million more than in February, h 
the first quarter they were 142 percenj 
higher in value than a year ago. 


Consequently, the excess of imports 
over exports (including reexports) wa 
$109 million in March, compared with 
$86 million in February. 


Exports to the United States cop 
tinued at a very high level. For the firg 
quarter as a whole shipments to th 
United States were 23 percent mor 
than in the like period of the preceding 
year. 


The Board of Trade analyzed the ex. 
port and import performance of th 
first 3 months of the year. The re 
covery in exports shown in the last 
quarter of 1958 had not continued; com. 
modities that contributed most to th 
fall of 242 percent compared with las 
year were textiles and steel. Exports 
fell heavily to a number of market 
dependent on primary products inclué- 
ing New Zealand, South Africa, Rho 
desia, Malaya, and Latin American. 0: 
the other hand, exports to industri 
countries, which declined most in 19% 
sharply recovered. Not only were ship 
ments to the United States high, bu 
exports to Western Europe were & 
panding. Western Germany is now th 
largest market in Europe, closely fo: 
lowed by Sweden, Denmark, and th 
Netherlands. 

Import arrivals of industrial mate 
rials were about 5 percent lower in vo 
ume than a year ago, while imports d 
food were up by about the same pe 
centage. Thus the change in these tw 
groups about balanced each other ani 
the small overall increase in import 
came from greater purchases of fuel 
and manufactured goods.—U.S. Em 
bassy, London. 





U.S. wheat and flour exports durin 
July-March of 1958-59 totaled 324 mil 
lion bushels, approximately 11 percetl 
above those for the same period a yet 
earlier, the Foreign Agricultural Set’ 
ice reports, 


Foreign Commerce Weebl 











for ap, 


about 7 
of 19% 
20d mar. 
d pasty 


and egg, 
aZ. 


)) 


cent les 
1e¢ Mar 
own. Re. 
ise from 
nillion ip 


million, 
‘uary, Ih 
; Percent 
igo. 

imports 
rts) was 
red with 


ites con 
the first 
s to th 
nt mor 
receding 


d the ex. 
> of the 
The re 
the last 
ied; com. 
st to th 
with last 
Exports 
markets 
's includ 
ica, Rho 
rican, On 
industrial 
- in 198 
ere ship 
high, but 
were él 
now the 
osely fol. 
and th 


ial mate 
er in vol 
nports 0 
ame per: 
these two 
ther and 
1 import 

of fuel 
1S. Em 


ts during 
324 mi- 
1 percent 
od a yeal 
iral Serv 


2 Weekly 








— 


U.S. Investment and Trade Interest 


In Australia 


Excerpts from an address of Loring K. Macy, Director, 
Bureau of Foreign Commerce, U.S. Department of Commerce, 
before the Far East-American Council of Commerce and 
Industry, Tuesday, May 19, 1959, at New York, 


The wealth of natural resources, a favorable attitude toward pri- 
yate foreign investment, and the similarity of Australian and American 
cultures and institutions ‘are important factors in the investment climate 
for Americans. In general, both countries are founded on Anglo-Saxon 
traditions; their legal system are based on English common law; and 
there is no language barrier. Stable democratic government is a fea- 
ture of both countries, and both economies are based on private enter- 
prise. In the financial area Australia offers favorable treatment of 
remittances and income taxes which are generally moderate. 

If Australia is to maintain or increase the current pace of develop- 


ment, it will require large amounts of foreign capital. 


Stepped-up 


foreign investment will be reflected in increased requirements for for- 
eign capital equipment, components, and materials. The very favorable 
investment climate and continuing progress in the removal of trade 
restrictions should further stimulate the already great interest of the 
American business community in investment and trade opportunities 


in Australia. 


Joint-Venture Investments Favored 
While Australia has no nationality 


requirements affecting subsidiary com- 
panies established by foreign investors, 
prospective investors should take into 
consideration the growing public senti- 
ment that more emphasis should be 
placed on joint ventures between do- 
mestic and foreign capital entering 
Australia. 


In recent statements officials of the 
Australian Government have recognized 
the undesirability of laying down rigid 
rules in regard to local participation. 
Rather it seeks to persuade foreign in- 
vestors to provide for joint-venture par- 
ticipation when circumstances permit. 

I feel confident that the great ma- 
jority of American firms which may 
contemplate investment in Australia will 
be generally aware of the advantages 
that usually accrue from joint ventures 
or a degree of local participation, in 
such matters as experience and knowl- 
edge of local marketing factors and im- 
proved public relations. In some in- 
stances existing plant or distribution 
facilities of Australian firms can prof- 
itably be utilized. Let me emphasize 
that, where circumstances permit, 
American firms: investing overseas wel- 
come the contribution which local .cap- 
ital and know-how can make. It is a 
fact that many of our firms have, as a 
matter of corporate policy, followed the 
practice of actively seeking out poten- 
tial local associates in the foreign coun- 
tries in which they contemplate operat- 
ing. There is much more than altruism 
behind this policy. 
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On the other hand there may be some 
instances where it may be very difficult 
to find local .capital interests which 
would be prepared to collaborate in a 
long-range program of a foreign parent 
company. I refer to the not infrequent 
practice of American firms of plowing 
back the profits of a foreign subsidiary 
for an extended period to finance ex- 
pansion of manufacturing plant and 
other facilities. The more successful a 
subsidiary is initially in finding that the 
market is an expanding one, the more 
likely will a deferment of profit distri- 
bution evolve as a policy. In such in- 
stances, or in so-called risk operations, 
the number of prospective candidates 
for participating in an enterprise nar- 
rows to those who are willing and in a 
position to forego a return on invest- 


-ment for a period of years. 


There may also be some _ business 
operations involving the production of 
one or two specialty patented items for 
which the capital requirements are rela- 
tively limited, and the U.S. owner of 
the patent is reluctant to share the lim- 
ited returns that can be expected. 


U.S. Investments Tripled 


The favorable investment climate, and 
attractive opportunities in Australia are 
reflected in the threefold increase in 
U.S. direct investments from the end 
of 1950 through 1957. During this T- 
year period the total value rose from 
$201 million to $601 million. Some un- 
official estimates have placed the cur- 
rent value at close to $750 million. More 
than 200 U.S. firms have investments 
in subsidiaries, and in excess of 600 
others have patent, design, trade mark 


licensing or other technological arrange- 
ments with Australian firms. 

These investments cover-a great di- 
versity of activities such as mining and 
smelting operations, cattle ranching, oil 
refineries and manufacturing of auto- 
mobiles, tractors, farm machinery, ball 
bearings, household appliances, drugs 
and a wide range of consumer special- 
ties. The opportunities for investment 
are becoming increasingly plentiful and 
varied. The progressive effect of many 
investments is illustrated by the poten- 
tial output of myriad chemical byprod- 
ucts following the establishment in re- 
cent years of large oil refineries. 


Investments Increase Trade Possibilities 
A significant increase im foreign in- 
vestments in Australia in the second 
half of 1958 helped greatly to limit the 
expected fall in foreign exchange re- 
serves, resulting from the weakness of 
prices and markets for wool and non- 
ferrous metal exports. The unexpectedly 
small decline of A£25 million in reserves 
enabled Australia to announce on April 
1 that during the 4-month licensing 
period, April-July 1959, total imports 
would be maintained at the then cur- 
rent annual rate of A£800 million. 


The postwar development of manufac- 
turing in Australia, combined with im- 
port restrictions maintained for balance 
of payments reasons, has had a marked 
influence on the character of imports. 
A great number of foreign designed 
products, principally of American or 
British origin, are now wholly or partly 
made in Australia. Imports have tended 
to be more and more of capital equip- 
ment, raw materials, or semimanufac- 
tures, whereas prewar the imports were 
principally of finished goods. 

U.S. exports to Australia have recent- 
ly been running at about $200 million 
a year. Machinery items as a group 
constitute by far the principal exports, 
and other major items are unmanufac- 
tured tobacco, petroleum products, mo- 
tor vehicles and parts, tractors, timber, 
sulfur, and cotton. 

* Australia made encouraging progress 
in 1958 in relaxing discriminatory re- 
strictions against dollar imports. 

The Minister for Trade stated that as 
of April 1 approximately 70 percent of 
imports would be licensed on a non- 
discriminatory basis, giving Australian 
industry access to the cheapest market 
for the great bulk of its imported re- 
quirements of materials and equipment. 
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Colombian Power Supply To Expand 


Installation by 1964 of 246,000 kilowatts in hydroelectric plants 
on the Guadalupe and Nare Rivers is to be undertaken to provide addi- 


tional power in Colombia. 


Under the first phase of the project 96,000 kilowatts of additional 
generating capacity will be provided for Medellin and neighboring towns 
in the west central part of the country. 


This phase will consist of works to 
divert the Concepcion and Tenche Rivers 
into the Guadalupe to increase its flow; 
the Troneras earth-fill dam on the Guad- 
alupe to create a reservoir with a useful 
storage capacity of about 32 million 
cubic meters; a powerplant at the foot 
of Troneras Dam to be equipped with 
a 16,000-kilowatt generator; and a sec- 
ond powerplant to be known as Guad- 
alupe III equipped with two 40,000-kilo- 
watt generators. 

Also included are transmission lines 
to connect the new plants with existing 
ones and with the city of Medellin and 
extension of the distribution system 
within the city. 

Preliminary engineering studies will 
be conducted for powerplants to be built 
on the Nare River as the second phase 
of the expansion program. 

Guadalupe III powerplant is scheduled 
for operation by mid-1961 and the entire 
project should be completed in 1962 at 
a cost equivalent to US$19.35 million. 

Foreign exchange financing of the 
first phase will be covered by a $12 mil- 
lion World Bank loan granted to Em- 
presas Publicas de Medellin, an auton- 
omous public agency which provides 


power, telephone, water, and sewage 
services in that area. 
Medellin, the center of Colombia's 


textile industry, is a rapidly growing 
city. Since 1948 its population has risen 
from 170,000 to about 500,000, and the 
population of Empresas’ entire service 
area is now 710,000. Although the area 
is highly industrialized, expansion has 
been hampered for several years by a 
shortage of power. 

The Empresa power system now has 
a capacity of 136,500 kilowatts in four 
hydroelectric power plants, two of which 
are on the Guadalupe River. Market 
studies show that the peak load will 
more than double by 1964 and triple 
by 1968. 





A 1%0-car, 700-passenger ferryboat 
will begin operating between Korpo, 
Finland, and Graddo, Sweden in May 
-or June. 

Currently under repair, the ferry, 
built in 1924 and formerly used in the 
English Channel, will be renamed the 
“Viking.” 

The route will be via Maarianhamina 
in the Aland Islands, a distance of 105 
miles.—U.S. Embassy, Helsinki. 


32 


~ jedion: lighthouse 
Levy Increased 


The Indian Parliament on April 28 
approved the Lighthouse (Amendment) 
Bill which empowers the Government 
to increase the existing lighthouse levy 
of 0.25 rupee, or US$0.05, a ton payable 
by ships entering or leaving Indian 
ports to a maximum of 0.50 rupee, or 
US$0.10 a ton. 

It is proposed to increase the levy 
immediately to 0.37 rupee, or US$0.08, 
a ton to 0.50 rupee, or US$0.10 in 1960. 

The increase in levy is necessary, the 
Minister for ‘Transport and Communi- 
cations says, for improving and expand- 
ing the lighthouse service. 

The present lighthouse levy brings a 
revenue of 4.8 million rupees a year, 
the equivalent of US$1 million, of which 
90 percent comes from foreign ships.— 
U.S. Embassy, New. Delhi. 





New Tokyo-Osaka Railway 

Line To Be Constructed 

Construction of the new Tokyo-Osaka 
double-track standard-gage railway was 
formally inaugurated on April 20 at 
Atami, on Sagami Bay about 60 miles 
southwest of Tokyo. 

A new tunnel across the Izu Peninsu- 
la is to be undertaken as one of the 
initial projects. 

The new line, which is to be more 
than 300 miles long, is intended to re- 
duce travel time between Japan’s two 
principal cities from 7 to 3 hours 
Whether this can be accomplished will 
depend upon the Japanese “National 
Railway’s success in constructing a sat- 
isfactory route with few stops and in 
securing modern equipment that can 
perform at peak speeds of more than 
150 miles an hour. 

Financing in the early stages will be 
provided from JNR’s corporate funds, 
Capital must be borrowed in large 
amounts to complete the $500 million 
project but no definite arrangements 
have been made.—U.S. Embassy, Tokyo. 

Greece’s 1958 rough-rice crop of 
147.4 million pounds was 16.2 million 
more than in 1957, and 52 million more 
than in 1956, the Foreign Agricultural 
Service reports. 


—— 


PPPPPPPPPPSPPPPPPFIIIPIYIWN, 


New Shuttle Service 
For Ceylon Ports 


A new Ceylonese shipping com. 
bine, APM, Nook, Ltd., has moved 
to expedite the clearing of import 
cargoes and to lessen congestion 
in Colombo Port by establishing a 
shuttle freight service between 
Trincomale and Colombo. 

Using small freighters, the sery. 
ice is d@ésigned for direct trans. 
shipment of cargoes from. ships 
diverted to Trincomalee. Cargoes 
are fed directly from the hull of 
the original carrier into the trans- 
shipment vessel directly alongside, 
thus eliminating time and_ labor 
costs of moving cargo into ware- 
houses and transporting it by road 
or rail to Colombo.—U.S. Embassy, 
Colombo, 


PRAAAAAPAPPAPAAPAPAP PAPI IIIIIYN 


North Atlantic Air 
Traffic Increases 


Scheduled airline traffic over th 
North Atlantic rose substantially in the 
first quarter of this year, as compare 
with the same 3 months of 1958, th 
International Air Transport Associa 
tion reports. 

Passenger traffic increased 19.9 per 
cent to 190,894. Cargo carryings rose 
30.3 percent to 6,630,778 kilograms, o 
14,618,177 pounds, The number of kilo 
grams of mail carried rose 15 percent, 
to 2,816,368 kilograms, or  6,208,92% 
pounds. 

Almost 65 percent of passenger 
carried, or 123,480, traveled in the air 
lines’ new low-priced economy services, 
according to reports compiled by IATA 
Traffic Conference 1 of New York 
Another 27.1 percent, or 51,083, went 
in first-class and de luxe accommods 
tion, and the remaining 8.2 percent, & 
15,611, flew as tourist class. 

The passenger load increase is attr 
buted to recovery from the recessig 
which inhibited traffic a year ago am 
to the impetus given the economy 
class service. Although first-class traffi 
rose approximately 11 percent, com 
bined carryings in the two lower-fam 
classes went up by 23.8 percent. 

Economy service, which did not 9 
into effect until last April 1, picked ® 
much traffic from tourist class, in whi 
112,356 passengers had traveled in th 
first quarter of 1958. 

The average load factor for the qua 
ter, or percentage of seats utilized, ro® 
by 2.8 percentage points, to 55.8 per 
cent, compared with the similar quarte 
of last year. 
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Rail, Motor Bridge 
Opened Over Ganges 


A new rail and motor traffic bridge 
over the Ganges River at Hathidad near 
Mokameh in Bihar, India, was opened 
officially on May 1. The bridge, which 
ig the only one across the 300-mile 
course of the Ganges in Bihar, will 

ide a vital link between the under- 
developed northern districts of the 
State and its developing southern dis- 
tricts. 

In addition to having a single-track 
proad-gage line of Eastern Railway on 
its lower deck and a 24-foot roadway 
and pedestrian sidewalk on the upper 
deck, the bridge also carries telephone 
and power lines to provide additional 
communication and power facilities to 
areas in north Bihar. 

The bridge is expected to stimulate 
interest in establishment of new indus- 
tries in north Bihar, which although 
having 50 percent of the population of 
the State, now has only 10 percent of 
the factories registered there. 

Hopes for increasing industrialization 
are based on the possibility of utilizing 
as raw materials for the manufacture 
of pulp and paper board and chemicals 
the bagasse, estimated at about 500,000 
tons annually, and molasses at about 
125,000 tons annually, produced by the 
28 sugar mills in the northern districts. 
More remote are the hopes for the ulti- 
mate establishment of a _ petroleum 
chemical industry built around the oil 
refinery now planned for construction 
at Barauni, near the northern terminus 
of the bridge. Activated carbon is an- 
other item which planners hope will 
be manufactured in north Bihar; an 
estimated 800,000 tons of rice husk 
available annually for this purpose are 
now utilized only to a limited extent. 
—US. Consulate General, Calcutta. 


Malaya Lists . . . 


(Continued from page 16) 
fron and steel: steel bolts, nuts, and washers: 
steel givets and dog spikes. 

t metals manufacture: Aluminum and 
aluminum alloy sheets, flat and corrugated; 
aluminum and aluminum alloy circles. 

Tren and steel: Sponge iron, 
mately 95 percent iron content. 


pitinerel products: Vermiculite products, all 
ypes. 


of approxi- 


Petroleum products: Bitumen-impregnated 
fabrics and paper; bituminous compounds, 
all types: emulsified bituminous fieulde: 
insulating and acoustic materials. 


Container: Composite containers of card- 
board and metal: corrugated and plain fiber- 
board cartons and carton fittings; corrugated 
and plain fiberboard sheets. 


Asbestos cement products: Asbestos-cement 
sheets, all types: asbestos-cement fabricated 
products, all types. 


Agricultural machinery: Power mowers. 

A list of products formerly granted 
pioneer status was reported in, Foreign 
Commerce Weekly, December 28, 1958, 
page 7. 

Pioneer status has been denied the 
following products as a result of protests 
from leeal producers: 

Chemieal industry: Synthetic cleaning ma- 
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terials; ammonium sulfate; carbon dioxide; 
insecticides, all types; nitrogen; oxygen; 
urea; matches. 


Timber preducts: Parquet flooring. 


Food poeparntions: Sterilized recombined 
liquid milk, all types. 


Brewing and malting: Beer: stout: by- 
products of beer and stout, namely yeast, 
vitamins, cattle fodder, and carbon dioxide. 


Containers: Decorated metal containers. 


Decision on the granting of pioneer 
status is pending for the following: 


Wire products: Bright drawn steel wire. 
Cosmeties: Hair restorers. 
Paint: Distempers, all types. 


Battery: Parts for manufacture of lead acid 
accumulators. 


Metal manufacturing: Crown corks; 
windows, doors, and frames. 


Vehicles: Bicycles and parts. 


metal 





Israel's Electric Power 


Network To Be Expanded 


Work will soon begin on expansion of 
Negev’s electric power network, the 
Israeli Ministry of Development reports. 


New power lines will supply Dimona, 
the phosphate plant at Oron, and the 
Dead Sea Works at Sdom. Thus elec- 
tricity rates ang production costs will 
be reduced for those enterprises. 


The Ministry’s plans also call for con- 
necting five Arab villages to the electric 
power grid, and the Palestine Electric 
Corporation is investigating the possi- 
bility of connecting all Arab villages to 
the country’s network. 


The new power lines are estimated 
to cost I£3.5 million, the equivalent 
of US$1.9 million—U.S. Embassy, 
Tel Aviv. 


_ water supply. 
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a BFC handbook on... 
Turkey as a field for in- 
vestment . . . economic 
conditions . . . natural 
resources . . business 
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-.. marketing ... trans- 
portation and communi- 
cations ... foreign trade 


$1.25 


From U. $. Department of Commerce 
Field Offices, or from the Superin- 
tendent of Documents, U. $. Govern- 
ment Printing Office, Washington 25, 
DB. Cc, 
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S. Rhodesia To Build 
Huge Water-Supply Dam 


A vast new dam is to be built in 
Southern Rhodesia to afford a water 
supply adequate to meet the fast-in- 
creasing consumption of the city of 
Salisbury. 


The new dam will ‘be located 36 miles 
from Salisbury and will link up with 
the existing Lake MclIlwain project at 
Hunyanipoort, which is 23 miles from 
the city and now its main source of 
The dam will create 
a lake with a surface area of about 
18,000 acres, or nearly 30 square miles, 
about three times the size of Lake Mc- 
Ilwain. 

A daily yield of,about 70 million gal- 
lons of water will be afforded by the 
new project, as @€gainst Lake MclIlwain’s 
maximum safe yield of 45 million. Con- 
sumption of water jn Salisbury has 
been doubling every fdur years, and the 
city now consumes 14 million gallons 
a day. Its demands are expected to 
totally outstrip McIlwain’s capacity by 
1965. 

To avoid a water crisis in the Rho- 
desian capital, the Southern Rhodesian 
Irrigation Department has been work- 
ing on the dam project for nearly a 
year. A tremendous amount of plan- 
ning and preparatory work is still nec- 
essary before construction can begin, 
which is now planned for 1963. The 
project will take about 2 years to com- 
plete at an estimated cost of £600,000, 
the equivalent of US$1.6 million. Al- 
though the project is a Government un- 
dertaking it will be carried out in close 


coordination with the Salisbury City 
Council. 





International Jet Airport 
To Be Built Near Santiago 


A new international jet airport will be 
built at Pudahuel, 10 miles northwest of 
Santiago, Chile. 


The engineering work, to be financed 
by a $300,000 grant from the US. 
Development Loan Fund, will make 
possible a determination of final cost 
estimates and technical plans for con- 
struction of the airport. 


Santiago’s present port at Los Cerilles 
cannot accommodate the jet planes 
going into service between the United 
States and Latin America in 1960. 
Obstructions, poor visibility, and other 
hazards make impossible a moderniza- 
tion of Los Cerillos according to safety 
standards required for a class A inter- 
national airport. 


An agreement for the $300,000 loan 
was signed by the U.S. and Chilean 
Governments on May 20. 
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UN Group Reviews 
Transport and Trave 


A detailed review of recent interna- 
tional transport and travel develop- 
ments was conducted by the United 
Nations Transport and Communica- 
tions Commission at its ninth session, 
held in New York, May 4-12, and rec- 
ommendations for future action were 
made on numerous items. 

All 15 member Governments of the 
Commission were represented by dele- 
gates. Members are Austria, Bulgaria, 
Burma, China, Ecuador, France, Indo- 
nesia, Lebanon, Mexico, Norway, Ru- 
mania, U.S.S.R., United Kingdom, 
United States, and Vegezuela. 


Technical Studies To Be 
Brought Up To Date : 


The Commission unanimously adopt- 
ed a resolution presented by the US. 
delegation which recommended to the 
Economic and Social Council that the 
Secretary General of the United Na- 
tions bring up to date technical studies 
on international travel and tourism 
and prepare recommendations for fur- 
ther development, including desirability 
of convening a world consultative con- 
ference on these subjects. Necessary re- 
ports are to be made to the Council not 
later than its 31st session in 1961, after 
consultation with interested interna- 
tional organizations. 


This action stemmed in part from a 
proposal of the International Union of 
Official Travel Organizations that an in- 
ternational diplomatic conference be 
convened soon on facilitation of inter- 
national travel and removal or reduc- 
tion of travel barriers. Commission 
members felt that technical studies 
should be completed and consultations 
with appropriate organizations be held 
before a conference of Governments is 
considered, Most of the members em- 
phasized the increasing importance of 
tourism in their countries. 


Committee on Dangerous Goods 
Transport To Meet in ‘60 


The only other formal resolution 
adopted by the Commission related to 
the international transport of dangerous 
goods. Recommendation was made that 
a United Nations Committee of Exports 
continue in existence and hold its next 
session in 1960. The work of this Com- 
mittee was commended. 

. The Economic and Social Council, 
parent body to which the Commission 
reports, had by resolution adopted in 
1958 indicated that much of the initial 
activities had been completed and asked 
for “a final report on its work, includ- 
ing recommendations for future ar- 
rangements for handling the remaining 
activities hitherto performed by the 
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Commission.” ‘The Commission, how- 
ever, discussed the issue of its own 
continuance but reached no concensus. 
It, therefore, agreed to reflect the diver- 
gent views in general terms, without 
mentioning the position of individual 
countries, as background information 
for the Council. 

Whatever the ultimate decision on its 
own existence will be, the Commission 
agreed that the following subjects 
should continue to receive attention of 
the Council as those “in which the 
United Nations would be expected by 
Governments to continue: to discharge 
overriding and coordinating responsi- 
bilities :” 

Subjects Primarily Worldwide in Scope 


Facilitation of international travel 
and transport— international travel 
questions, passport and frontier formal- 
ities; customs formalities; and interna- 
tional road traffic. 

International transport of dangerous 
goods. 

Technical assistance. 

Activities of the specialized agencies. 


International travel and transport 
statistics. 
Contractual freedom in_ transport 
insurance (discrimination in transport 
insurance). 


Subjects Primarily Regional in Scope 


Regional developments in the field of 
transport. 
Coordination of inland transport. 


Tourism in Trinidad 


Shows Modest Rise 


Approximately 176,000 travelers ar- 
rived in Trinidad last year, only about 
7 percent more than the 164,000 who 
came in 1957. This rise was modest 
compared with the 1957 gain of 29 per- 
cent over the previous year. For the 
first time since 1955, there was a de- 
cline in the number of passengers com- 
ing by ship and an increase in the num- 
ber arriving by plane. 

Most of the arrivals in Trinidad come 
for a temporary halt of about 6 hours, 
Visitors for business and pleasure, im- 
portant for tourist earnings, were about 
20 percent of total arrivals in 1957, but 
increased to more than 25 percent last 
year, based on data through September. 

About $14 million was spent by tour- 
ists coming to Trinidad in 1957. With 
a 7 percent increase in arrivals and as- 
suming a similar rate of expenditures, 
tourist spending in 1958 may have been 
about $15 million. 

Construction of the Hilton Hotel in 
Port of Spain may give an important 
stimulus to the tourist industry. The 
new hotel will increase by almost 50 
percent the more than 500 rooms now 
available in both Trinidad and Tobago. 
Completion is expected in 1961, 





— NOTES ON 


potable 

Establishment of a tourist organiza. si 
tion in Thailand is being considered by Notwi 
a newly formed committee chaired by {ber of V 
the Foreign Minister. - slincome: f 
If implemented, the organization could” border t 
be a useful first step in augmenting {apt © 
Thailand’s foreign exchange earnings” Moreove 
from tourism, Bangkok, with “its many" rola 
scenic tourist attractions, has an ad. 
vantage because of its strategic loca. "| an even 
tion for air travelers going to that part” change | 
of the world.—U.S, Embassy, Bangkok | The ! 
Benes | Mexico 1 

The 300-room Hotel Ritz in Lisbon, |be near! 
which has been under construction for jceit OV 
about 2 years, is expected to have ap” 
proximately 150 rooms available for 
guests by the end of June. , 


Excavations also have begun for the 
300-room Hotel Estoril-Sol on the se 
called Sun Coast between Estoril and 
Cascais. Construction will commence ig 
about 3 or 4 months.—U.S, Embassy, 
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Favorable developments in Austria's The | 
tourism in 1958 continued in the first [Uy ' 
two months of this year when foreign | Wuich 
exchange totaled the equivalent of most 3 
US$18.3 compared with US$16.5 million }im Orde 
in the same two-month period of 1958, | “iudad 
These amounts include U.S. dollar te }# breal 
ceipts of 3.1 million and 2.5 million re | ton is 
spectively, believed 

Prospects for the summer season aft pS aed 
said to be good. Travel agencies report jueti 
numerous hotel reservations not only ow 
in well-known tourist centers but also | * 
in resorts which hitherto have been les }i/, §, ] 


frequented by foreigners. Many reser 
vations are being made in connection 
with the Vienna, Salzburg, and Bregem 
festivals. - 

The State Tourism Department «& 
pects to start a far-reaching advertising 
campaign to attract American and 
Canadian tourists —U.S. Embassy, 
Vienna, 





Panama’s new 3$2-room luxury het 
on Taboga Island, now under construe 
tion, is considered to be too small. Plans, 
therefore, are underway to add smal 
guest houses or chalets on surrounding 
grounds of the Government-owned hotel 
—U.S, Embassy, Panama City. . 





The number of tourists visiting Jor 
dan in the 6-week long Easter seasol 
reportedly has set new records. 

Most of the tourists remained if 
Jerusalem or in the western part a 
Jordan, but spending was very light= 
U.S. Embassy, Amman. 
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Mexico's Tourism 
— | Earnings Decline 


, Tourist arrivals in Mexico last year 
. surpassed the total for 1957 by approx- 


' ely 3 percent in spite of early fore- 
= that the year would witness a 


sotable decline in tourist activity. 








gan . 
ed Notwithstanding the increased num 


‘ef visitors, total foreign exchange 
a - . from both interior tourism an@ 
ponder trade decreased, as tourists’ per 
expenditures apparently declined. 
er, as Mexican tourists and bor- 

jer residents spent more abroad in 1958 

| in the preceding year, there was 
an even greater drop in net foreign ex- 
et ale change receipts from tourism. 
angkok, | The number of travelers entering 
with tourist cards is — to 

Li lye nearly 540,000, an increase of 4 per- 
‘ona ye over the approximately 518,000 
ave ap yho entered in 1957. These figures do 
ble for jt include U.S. Government and 

* |amed Forces personnel who entered 
with another document—43,000 visited 

Mexico In 1957 and 37,000 in 1958—nor 
does it include children under 15 who 
were entered on their parents’ tourist 
cards. That number has not yet been 
tabulated for 1958, but totaled over 
49000 in 1957. 

The most important single port of 
entry was the Mexico City airport, 
which accounted for the arrival of al- 
most 30 percent of the total, followed 
in order by Nuevo Laredo, Nogales, 
Gudad Juarez, and Tijuana. Although 
a breakdown by means of transporta- 
tin is not yet available for 1958, it is 
believed that the proportion of arrivals 
by air may exceed the 37 percent reg- 
istered in 1957, with a corresponding re- 
duction in the percentage arriving by 
car, Which in 1957 was 54 percent. 


U. $. Tourists Reduce Spending 
. Presumably as a result of the reces- 
nnectiot.} son in the United States, tourists who 
Breget | ame to Mexico in 1958 reportedly re- 
» idued their per capita expenditures 
nent .e& | from about $307 in 1957 to $264, so that 
vertising | in spite of the higher number of tour- 
an and ists, total foreign exchange income from 
cmbassy | this Source declined. Tourists to the in- 
‘| tetior of the country spent $152.3 mil- 
lion last year, according to data com- 
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id smi} Liberia Plans To Improve 

rou | Communciations Facilities 


Plans are now underway to expand 
and improve Liberia’s telecommunica- 
tions facilities. 

. The work is to be accomplished by 
ined ft of $3 million from the De- 
" bait a | lopment Loan Fund. The loan agree- 
, yight—| Mt was signed in Washington on 

January 30.—U.S. Embassy, Monrovia. 
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of 12 percent from the $172.7 million 
spent in 1957. 

Expenditures of U.S. tourists in bor- 
der towns and areas in the same period 
reportedly declined 2 percent, from 
$419.3 million in 1957 to $412.4 million 
in 1958. Thus, there was an overall de- 
crease in foreign exchange receipts 
from $592 million in 1957 to $565 mil- 
lion in 1958, a reduction of 4.5 percent. 

At the same time that foreign tour- 
ists in Mexico were reducing their ex- 
penditures, Mexican travelers and bor- 
der residents have been increasing their 
expenditures abroad. Mexican expendi- 
tures of foreign exchange for travel and 
border purchases rose 3 percent from 
$239.2 million in 1957 to $246.2 million 
in 1958. Consequently, Mexico’s net 
earnings in foreign exchange on tourist 
account fell from $351.3 million in 1957 
to $318.8 million in 1958, a decline of 
93 percent. 


Israel Plans 5-Year Program 
Of Communications Expansion 


A 5-year, $56-million telecommunica- 
tions expansion program is _ being 
planned in Israel, according to informa- 
tion in a joint publication released by 
the Central Bureau of Statistics and the 
Ministry of Posts. 


Countrywide direct telephone dialing, 
the report states, is one of the objec- 
tives of the Minister of Posts.’ Eighty- 
five percent of all telephone subscribers 
residing in the central part of the coun- 
try already have direct dialing facilities, 
but the remaining 15 percent are so 
scattered that the equipment needed 
to provide them with direct dialing 
would cost more than that linking the 
present exchanges. 

Installation of 8,000 new telephone 
connection’, mainly in Tel Aviv and 
Haifa, and 77 automatic telephone ex- 
changes in various parts of the country 
is planned for this year. 

Other features of the expansion pro- 
gram are completion of a new broad- 
casting station transmitting on short 
and medium wave lengths, nine new 
post offices, and improvement and ex- 
pansion of telegraph and radio-telephone 
conections with countries abroad. It is 
intended to have Israel's Telex system 
connected to the International Telex 
system, with one line to Europe and an- 
other to the United States. This con- 
nection would enable local Telex sub- 
cribers to communicate directly with 
any Telex subscriber in Europe or the 
United States.—U.S. Embassy, Tel Aviv. 








Plans are underway in Argentina for 
improvement and expansion of the Gov- 
ernment-owned telephone system. 
Estimated cost of the program is 
US$1,450,000, not US$350,000 as re- 
ported in Foreign Commerce Weekly, 
May 4, page 29. 


TRAVEL AND COMMUNICATIONS 


State of Origin-Oversea 
Travel Study Available 


New York State residents were the 
most numerous of all U.S. citizens 
traveling to Europe last year, according 
to a study just released by the Bureau 
of Foreign Commerce, U.S. Department 
of Commerce. 

About 186,000 made the trip, com- 
pared with 77,000 from California, the 
second-ranking state of origin for travel 
to Europe. 

Californians ranked first in travel to 
Asia and Oceania, including Australia. 
A total of about 28,000 residents of the 
West Coast state traveled to the two 


areas, compared with 15,000 from New 
York. 


Travelers from ten states accounted 
for 73 percent of the 677,000 U.S. visi- 
tors to Europe in 1958, two-thirds of 
the 83,000 who went to Asia, and 62 
percent of the 23,000 who traveled to 
Australia and Oceania. The ten states 
are: New York, California, New Jersey, 
Pennsylvania, Illinois, Massachusetts, 
Michigan, Ohio, Texas, and Florida. 


The study is the first of a quarterly 
series of state of residence-region of 
destination travel studies to be pre- 
pared by the BFC’s Office of Interna- 
tional Travel. Estimates are based’ on 
statistics of passenger travel of the Im- 
migration and Naturalization Service, 
U.S. Department of Justice, and reports 
of the Passport Office, U.S. Department 
of State. 


ASTA Group To Inspect 
Austria's Hotel Facilities 


About 25 members of the Board of 
Directors of the American Society of 
Travel Agents (ASTA), including its 
President and Secretary General, 
planned to visit Austria from May 22- 
27, at the invitation of the Austrian 
State Tourist Department and the cities 
of Vienna, Salzburg, and Innsbruck. 


The group was invited to inspect hotel 
accommodations and congress halls in 
Vienna for approximately 2,500 people, 
as the Austrian State Tourist Depart- 
ment and the City of Vienna have sub- 
mitted a formal invitation to hold the 
ASTA Congress at Vienna in October 
1961. 

Vienna claims that between 2,000 and 
2,500 beds are available in first-class 
hotels and has proposed the conferences 
be held in the Hofburg, headquarters 
of the International Atomic Energy 
Ageney. 

Directors of ASTA also planned to 
inspect hotel accommodations in Salz- 
burg and Innsbruck, as excursion trips 
to these cities during the congress have 
been proposed.—U.S. Embassy, Vienna. 
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Record Sales at Verona Farm Show 


Sales at the 61st International Agricultural Fair and Horse Show 
in Verona, Italy, March 8-16, reached an all time high of $26,328,000, 
according to the management. In 1958, sales totaled $19, 982,000. 


All participating countries, with the 
exception of Austria, Sweden, and Yugo- 
slavia, either increased or maintained 
the volume of business concluded last 


year. Countries with the largest in- 
creases were West Germany, Great Brit’ 
ain, Switzerland, France, and the United 
States. 

Official fair participants were Aus- 
tria, Belgium, Denmark, France, West 
Germany, Netherlands, Switzerland, and 
the United States. Countries partici- 
pating through private business estab- 
lishments only were Bulgaria, Czecho- 
slovakia, Cuba, Finland, Great Britain, 
East Germany, Hawaii, Hungary, Israel, 
Japan, Portugal, Puerto Rico, Spain, 
Sweden, and Yugoslavia. 


All Types Farm Machinery Shown 

The show’s agricultural machinery 
section covered about one-third of the 
276,000 square meters which comprised 
the fairgrounds. Every type of agricul- 
tural machine was exhibited including 
midget, small, medium, and heavy trac- 
tors, threshers, mowers, fertilizers, har- 
vesting machinery, irrigation pumps, 
and- similar equipment. One-fourth of 
the entire sales in Italy of agricultural 
machinery in the course of a year re- 
portedly is sold at the Verona Fair. 


Total sales at the Horse Show, the 
highest since 1951, totaled $933,977, 
compared. with $880,000 in 1958. Sales 
at the Cattle Fair also were higher than 
last. year—$1,288,244 compared with 
$880,000—an increase of $408,244. 

Commodities of special interest at 
the fair included all types of medium, 
small, and midget agricultural machin- 
ery, easy to handle and economical to 
run, poultry and poultry feed and 
breeding equipment, trailers, carts, 
trucks etc. for general farming pur- 
poses, veterinary medicines, farm and 
dairy products, cold storage and re- 
frigeration plants, fertilizers, insecti- 
cides, cattle feed, seeds, and plants. 

Of the 545,000 persons visiting the 
agricultural fair and horse show. this 
year, an estimated 9,800 were from for- 
eign countries. Firms exhibiting totaled 


_ Turin Filing Date Extended 


The date for filing application to ex- 
hibit in the International Sports Exposi- 
tion to be held in Turin, August 26- 
September 13, has been extended to 
June 20, according to the Italian Em- 
bassy in Washington. 


The original deadline was April 30. 
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2,683, of which 791 were foreign. Last 
year, 2,499 exhibited with 749 foreign 
participants. 


U.S. Exhibit Outstanding Success 


The U.S. Department of Agriculture 
display featured a mobile unit dealing 
with balanced nutritional feeding of 
livestock and poultry. One unit, “The 


Champ,” a 2-ton model of a champion 
Hereford steer, was big enough for 
the public to walk through. Inside 


were exhibits which explained bovine 
digestive, milk producing, and. repro- 
ductive processes. ‘‘The Champ” proved 
to be an outstanding success. 

Another unit was a demonstration of 
basic nutritional feed needs of live- 
stock and poultry, the importance and 
types of feeding needed to make a bal- 
anced diet, and the latest techniques on 
feeding livestock and poultryin the 
United States. Special emphasis was 
placed on the use of grain sorghum and 
soybean meal. 

Also featured, was a library of rore 
than 1,500 U.S. Department of Agricul- 
ture, American feed industry, and farm 
and livestock publications. A  confer- 
ence room was available where latest 
technical feeding and price information 
on various feed products could be ob- 
tained from U.S. feed specialists present 
at the exhibit—U.S. Consulate, Venice. 

A copy of the official report of the 
fair, setting forth statistics on visitors, 
exhibitors, sales, participants® etc., and 
a copy of the official catalog are avail- 
able on loan from the Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, U.S. Department of Commerce, 
Washington 25, D.C. 


pAT, 





French Building 


Fair Successful 


Construction methods now in use in 
France, building materials available, ang 
building equipment and machinery com. 
monly used for construction activities, 
was the subject of the first internationaj 
exhibit of building materials and cop. 
struction methods (EXPOMAT) jp 
Paris, March 12-23, The exhibit me 
with considerable success. 

An estimated 43,500 visitors attended 
the fair, There were 365 exhibits, about 
6 presented directly by foreign many. 
facturers, 

Exhibition grounds comprised the fol. 
lowing main sections: 

Prefabrication of building structures; 
metal carpentry and metal walls ang 
partitions; wood carpentry, timber, ang 
panel works; sanitary appliances, floor 
and wall coverings; hardware; construc. 
tion machinery and equipment; build. 
ing materials. 

The exhibition will be held twice 4 
year in the future. A ‘show now, is 
scheduled for March 1960 at Paris and 
another in May at LeBourget Seine 
where construction machinery and build. 
ing materials will be displayed: 

A copy of the official fair catalog of 
the 1959 exhibition is available on loan 
from the Trade Development Division 
U.S. Department of Commerce, Wash 
ington 25, D.C.—U.S,.Embassy, Paris, 


Duesseldorf Fair To Exhibit 
Hotel Equipment, Foods 


The 10th West German Hotel ani 
Restaurant Trade Fair in Deusseldort, 
August 29-September 9, will include a 
extensive exhibition of equipment ané 
appliances used by hotels and restau 
rants. Displays are to be supplemented 
by exhibits of provisions and fine foods 

The fair will be divided into the fol- 
lowing sections: 

Tourist trade and advertising; hotel 
and restaurant requirements, inc 
ovens, stoves, refrigerators, sanitary 
equipment, furniture, tableware, one 
and linen; provisions and fine foods; 
and machinery, utensils, and applianes 
for hotels and restaurants. 

Further information about the fait 
may be obtained from Nordwestdeutsch 
Ausstellungs-Gessellschaft MBE 
(NOWEA), Duesseldorf.—U. S. Const 
late General, Duesseldorf. 








Yugoslavia’s cotton imports from tht 
United States were 77,000 bales in t# 
first half of its 1958-59 season, com 
pared with 61,000 bales a year eariiet, 
according to the Foreign Agricultunl 
Service. 

The U.S. cotton was purchased | unde 
P.L, 480 agreements. 
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After a lapse of two years, the Ger- 
man Radio, Television, and Phonograph 
Exhibition will be held in Frankfurt, 
August 14-23. On display will be radio 
receivers and transmitters, electro- 
acoustic apparatus, tubes and semicon- 
ductors, phonographs, tape recorders 
and accessories, and component parts. 


Further information about the fair 
may be obtained from Messe-und Aus- 
stellungs-Gesellschaft, m.b.H., Frank- 
furt am Main, Friedrich-Ebert-Anlage 
57, Postal Box 7726. 

Descriptive brochures are available on 
joan from any of the U.S. Department 
of Commerce Field Offices or from the 
Trade Development Division, Bureau of 
Foreign Commerce, U.S. Department of 
Commerce, Washington 25, D.C. 





Brochures, invitations, and applica- 
tion forms for participation in the 
Frankfurt International Fall Trade 
Fair, August 30-September 3, are avail- 
able from the U.S. Department of Com- 
merce Field Offices in Boston, Chicago, 
Cincinnati, Dallas, Detroit, Miami, New 
York, St.» Louis, San Francisco, and 
Seattle, or from the Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, U.S. Department of Commerce, 
Washington 25, D.C.—U.S. Consulate 
General, Frankfurt. 





A descriptive magazine including reg- 
ulations for entering the International 


tember 7, is available on loan from the 
U.S. Department of Commerce Field 
Offices in Chicago, Dallas, Houston, 
Los Angeles, New York, and San Fran- 
cisco, or from the Trade Development 
Division, Bureau of Foreign Commerce, 
U.S. Department of Commerce, Wash- 
ington 25, D.C. 





For the fourth time, a specialized fair 
showing machinery and equipment for 
the chemical, pharmaceutical, food- 
processing, and dairy industries will 
take place in the Netherlands from 
October 12-20 in the halls of the Utrecht 
Fair, Croeselaan site. The fair, last held 
in 1956 under the name “Vocherfia,” now 
will be known as “Machevo.” 

In view of considerable technical de- 
velopments which have taken place in 
the last 3 years, it is anticipated that 
this specialized fair, which is organized 
by the Association “Machevo” in co- 
operation with the Royal Netherlands 
Industries Fair, will be an important 
event for industry. 

Further information may be obtained 
by writing to “Machevo,” Royal Nether- 
lands Industries Fair, Utrecht, Nether- 
lands. 





Displays of food and food machinery, 
food dispensing equipment, table service 
of all kinds, restaurant furniture, and 
restaurant maintenance products were 
shown at the Annual Canadian Restau- 
rant Association Exhibition in the Auto- 
motive Building, C.N.E. Grounds, Toron- 
to, March 24-27. 

Over 12 percent of the 241 exhibiting 
food service suppliers were U.S. com- 
panies. 

The 1960 fair will be held March 28- 
31 at the same location. 

Further information about the fair 








tel and may be obtained from the Canadian 
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All U.S. Goods at 
Melbourne Fair Sold 


All the American manufactured prod- 
ucts in an exhibit sponsored coopera- 
tively by the U.S. Embassy in Canberra 
and the U.S. Consulate General in Mel- 
bourne at the International Trade Fair 
in Melbourne, Australia, February 26- 
March 14, were sold. Along with orders 
booked at the show, total sales amount- 
ed to over $173,000. 


Products of 14 American manufactur- 
ers, valued at $97,000, were imported 
under special license for display at the 
fair. These products included printing 
equipment, airplanes, linotypes, office 
equipment, automobiles, electrical euip- 
ment, radios, portable electric tools, 
and lathes. In addition to the sale of all 
products exhibited, orders were booked 
for an additional $76,358 within the 30- 
day deadline set for processing of im- 
port licenses for orders taken at the 
fair. 

The U.S. exhibit was sponsored by 
the Embassy-Consulate General to take 
advantage of a special import licensing 
facility granted exhibitors at the fair. 
To be eligible under the special pro- 
gram, it was necessary that exhibits be 
officially sponsored by their own Gov- 
ernment. Only items considered “usual 
imports” from the countries concerned 
under present import regulations could 
receive licenses. Under this ruling, most 
U.S. consumer goods were excluded. 

All U.S. products were exhibited by 
local agents of the American manufac- 
turers; cost of space was prorated 
among the agents with no expense to 
the U.S. Government. 

Other foreign governments represent. 
ed at the fair, in addition to the United 
States, included Austria, Ceylon, Re- 
publie of China, Denmark, France, Italy, 
Japan, Netherlands, Norway, Pakistan, 
Poland, United Kingdom, Sweden, 
Switzerland, and West Germany. 

An official catalog for the fair and 
photographs of equipment displayed in 
the U.S. exhibit are available on loan 
from the Trade Development Division, 
Bureau of Foreign Commerce, U.S. De- 
partment of Commerce, Washington 25, 
D.C.—U.S. Embassy, Cartberra. 





The Soviet Union participated to a 
greater extent this year in the Agri- 
cultural Fair at Novi Sad, Yugoslavia, 
which opened April 28, than in past 
fairs. 

Their exhibit included passenger cars, 
heavy trucks, heavy farm machinery 
and road construction equipment, in- 
cluding some earthmoving machinery, 
a line of foodstuffs and other consumer 
goods, and furs. 

In spite of its previously announced 
decision not to participate, the U.S.S.R. 
is planning a national exhibit in its 
own pavilion at the fall International 
Trade Fair in Zagreb. 


37 











COMMODITY NEWS 





German Chemical Industry Sets 
New Records in Some Sectors 


The German chemical industry continued to advance and set new 
production records in many sectors in 1958. The strength of the up- 
ward trend, however, diminished and growth rates declined from those 


registered in 1957. 


Although total chemical sales increased 5 percerit to a record high 
value, exports which faced sharper competition advanced by only 2.5 


percent. 


Imports rose 7 percent and accounted for 11 percert of domestic 
consumption during the year. Imports from the United States, which 
increased by 15 percent, were largely responsible for this development. 

The trends seen in the chemical industry in 1958 are expected to 


continue this year. 


In 1958, the index of production for 
the German chemical industry (1938=— 
100) rose by 7 percent to 239 from an 
average of 223 in 1957. The index for 
total industrial prodouction was up 3.2 
percent during the same period. 


Development Uneven 

The progress registered by the various 
sectors was uneven. Consumer chemical 
specialties showed the greatest increase 
—10 percent; industrial chemical spe- 
cialties followed with a 7.5-percent in- 
crease; whereas organic and inorganic 
industrial chemicals made the weakest 
showing with a 4-percent and 2.8-per- 
cent increase, respectively. 

A decrease in foreign sales of inor- 
ganic industrial chemicals was largely 
responsible for development in that sec- 
tor although domestic sales also leveled 
off. The latter trend was considered nor- 
mal in view of the preceding periods of 
rapid growth. The slight production in- 
crease in this sector was credited chiefly 
to the advance registered by sulfuric 
acid. Output of soda and its related 
product soda lye decreased. 


The sales crisis in the coal mining in- 
dustry was reflected in the declining 
production of coke and coal coproducts. 
(Foreign Commefcte Weekly, Mar. 30, 
1959, p. 34). Sales volume in this sector 
of the industry was considered satisfac- 
tory, even though the sales proceeds 
were almost uniformly lower. Sulfur 
production (all byproducts) was down 
by 5.3 percent and its average price 
dropped by a slightly higher proportion. 

The petroleum industry was charac- 

terized by heavy investment, expansion, 
and new construction with petrochemi- 
cal products benefitting accordingly. 
- The processing of hydrocarbons for 
production of petrochemicals rose by 13 
percent but was below the growth rates 
recorded in the 2 previous years. Pro- 
duction of the major aliphatic chemicals 
with the exception of ethylene exide 
increased by much smaller proportions 
than those in 1957. 
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Total production of fertilizers in- 
creased chiefly because of direct sub- 
sidies and high exports of nitrogenous 
fertilizers. Development by product, 
however, was highly uneven as output 
of nitrogenous fertilizers loomed ahead, 
phosphatic fertilizers rose slightly, and 
potassic materials dropped. Sales for 
all three rose by varying degrees and 
consumption followed the same pattern. 
The growth rate in production and sa!es 
was less than in preceding year, a trend 
that is expected to continue in 1959. 


Production of paints and lacquers 
reversed the 1957 trend and moved 
ahead by 10 percent. The favorable out- 
look for the building and durable goods 
industries is expected to influence de- 
velopments in this sector this year. 


Output of dyestuffs, which counts 
heavily on foreign sales, declined slight- 
ly in the face of a worldwide textile 
recession. Prospects for 1959 are not 
bright. 

Linoleum and feltbase also reversed 
its earlier downward trend; production 
increased 3 and 2 percent, respectively. 
The expected building construction 
boom promises further increases in 
1959. 


Growth Foreseen in Pharmaceutics 


Pharmaceutical production advanced 
by 7 percent to a value of 1.7 billion 
German marks (1 German mark 
=US$0.238). Increased domestic sales 
were mostly responsible for this in- 
crease as exports rose by only 4 percent. 
Imports were up 5 percent. Output of 
antibiotics declined whereas sales of 
tranquilizers reportedly increased. Fu- 
ture growth in the pharmaceutical 
sector may exceed the rate of growth 
by the chemical industry as a whole. 

The soaps and other washing agents 
branch lost the slight gains registered in 
1957 as production volume dropped by 2 
percent; the volume remained about the 
same. 

New records were set in the cosmetic 
and related items branch as the value 


Canada’s Photo Trad 
Up in Imports Only 


Canadian imports of photographie 
products in 1958 increased 6.5 percen 
while exports decreased 6 percent from 
the preceding year, according to Scien. 
tific, Motion Picture and Photographie 
Products Division, Business and Defeng 
Services Administration, U.S. Depart. 
ment of Commerce. 

Imports of photographie products inty 
Canada were valued at C$35,670,050 ig 
1958 and C$33,498,298 in 1957. (C$. 
US$1.03) in 1958 and US$1.045 in 1957), 
Canada exported goods worth C$4,207. 
729 in 1958, compared with C$4,477,239, 
in 1957. This entire loss was in reex. 
ports, which fell from C$1,109,031 jp 
1957 to C$653,636 in 1958. Exports of 
domestic products showed a small ip. 
crease in 1958 to C$3,554,093, as against 
C$3,368,199 in 1957. 

The United States supplies Canada 
with a large majority of its imports 
C$26,172,226 worth in 1958 or 734 
percent of Canada’s total imports of 
photographic products. Leading import 
items are cameras and camera parts, 
photographic film, photographic acces. 
sories and parts, and positive motion. 
picture film. 

Canada’s two most important export 
items are film, n.o.p. and unexposed 
motion-picture film. In 1958 these two 
classifications accounted for C$3,374,181 
of the total figure of C$3,554,093. 





of production rose by 9 percent to 4% 
million marks; the volume was up 7 
percent. Prices remained stable, but 
consumer tastes tended toward better 
quality and higher priced items. 


Total exports* of chemicals rose 25 
percent to 4.62 billion marks. Compéti- 
tion in the international market grew 
keener and exerted its pressures, Ex 
ports within Europe increased and’ ac 
counted for than 61 percent of the total. 
Trade with the American continent 
declined, and foreign sales to other 
continents remained at 1957 levels. 


Imports continued to increase at a 
faster rate than exports and rose by7 
percent to 1.74 billion marks. Purchases 
from the American continent accounted 
for 33 percent of the total. Other lead- 
ing suppliers were Organization for 
European Economic Cooperation mem 
bers—49 percent. 

Production and sales by the chemical 
industry will probably continue rising 
but at a slightly slower rate. Sharper 
divergencies between the sectors seem 
likely with production of chemical spe 
cialties and organic chemicals increasing 
their leads. 
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U.S. Fishing Tackle 
Imports Reach Peak 


US. Imports of sport fishing tackle, 
equipment and parts in 1958 amounted 
to $6,853,403 for an alltime high. This 
amount represents an 11.5-percent in- 
crease over 1957 imports and more 
than a four-fold increase over 1950, ac- 
cording to Consumer Durable Goods 
Division, U.S. Department of Commerce. 

Reel imports, which numbered 
1,504,453, valued at $3,593,288, ac- 
counted for more than half of the value 
of all tackle imports. Although 1,070,- 
190 reels from Japan, valued at $1,067,- 
466, far exceeded imports from any 
other country numerically, the value of 
reels from France exceeded those from 
Japan by about 47 percent. Imports of 
French reels in 1958 numbered 294,488 
and were valued at $1,566,334. Japa- 
nese reels averaged 99 cents each and 
French reels $5.32; however, reels from 
Western Germany topped the average 
price of all at $8.11 each. U.S. imports 
of West German reels numbered 22,862, 
and were valued at $185,431. 

Two other classes of imports exceed- 
ed $1 million each and with the reels 
accounted for almost 90 percent of the 
years imports: Hooks, other’ than 
snelled, $1,117,269 and the “basket” 
class including snelled hooks, artificial 
baits and flies, and fly boxes, $1,300,825. 

The complete tabulation of 1958 
tackle imports, by product, class, and 
country may be obtained upon request 
to the U.S. Department of Commerce, 
Business and Defense Services Admin- 
istration, Consumer Durable Goods Di- 
vision, Washington 25, D.C. 


—— 





inflationary Pressures . . , 


(Continued from page 6) 
annually of nitrogenous fertilizers and 
products for explosives and refrigerants. 
The fertilizers will supplement guano 
supplies and may reduce the pressure 
to restrict the exploitation by fishmeal 
producers of anchovetas, on which the 
guano birds feed. 


Port To Be Improved 


A contract was signed on April 14 
for construction of warehouses and ma- 
chine shops at the Port of Callao, mak- 
ing use of the $6.5-million IBRD loan 
for port improvement, IBRD financing 
was being sought for construction of 
the second stage of the Salaverry port 


Expansion of Lima’s telephone sys- 
tem suffered a setback as the Govern- 
ment rejected the appeal of the Com- 
pania de Telefonos Ltd., (1.T&T.) for 
consideration of a December 23, 1958, 
decree which rescinded an agreement 
of 2 years’ duration providing for need- 
ed rate increases.— U.S. Embassy, Lima. 
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Production of Iron and Steel in 
Canada Slackens in Past Year 


Canadian iron and steel production in 1958 fell behind that of the 
previous year. Pig iron was off by 20 percent and steel 14 percent. The 
production setback was attributed to a 3-month stoppage in output at 
one of the largest steel-producing plants. 

Exports also dropped by about one-third of the previous year’s 


volume. 


Despite the need for some manufacturers to seek sources of supply 
outside Canada, imports of primary iron and steel dropped in 1958. 
The market for primary steel products was not quite as strong as in 
1957, but it improved by the end of the year. 
The iron and steel industry is expected to keep pace with the rapid 


expansion of the Canadian economy. 


Output by 4 Plants 

Production of pig iron in 1958 was 
reported at 3,060,962 tons as against 
3,718,155 tons in 1957. Steel production 
was 4,345,291 tons compared with the 
previous year’s output of 5,037,864 tons. 
Almost all of this production came from 
Canada’s four major plants: Steel Co. 
of Canada Ltd. (Stelco), Dominion 
Foundries & Steel Ltd. (Defasco), in 
Hamilton, Ontario; Algoma Steel Corp. 
Ltd. in Sault Ste. Marie, Ontario, and 
Dominion Steel & Coal Corp. Ltd. 
(Dosco), in Sydney, Nova Scotia. 

The four principal producers, with the 
exception of Dosco, were operating at 
about 90 percent of capacity—Dosco at 
70 percent. Canada’s steel plants, as of 
January 1958, were capable of produc- 
ing 6,303,000 tons of steel a year, an 
increase of 460,000 tons from the pre- 
ceding year. Existing steel plants con- 
tinue with ambitious expansion pro- 
grams. 

Exports of primary iron and steel 
products in 1958 were only two-thirds 
the 1957 volume. Shipments to the 
United States and other countries 
dropped correspondingly. 


Imports Dip 


Imports of primary iron and steel 
dropped from 2,252,636 tons in 1957 to 
1,384,751 tons this past year, despite 
the Stelco strike which forced some 
manufacturers to seek sources of supply 
outside Canada. The largest decline was 
in skelp—from 254,400 tons in 1957 to 
69,154 in 1958. Structurals, plates and 
pipes and tubes also decreased about 
50 percent. 

The decline in skelp imports, as well 
as in pipes and tubes, was attributed to 
two factors: Tapering off in pipeline 
construction and the beginning of opera- 
tions of Canada’s pipe and tube manu- 
facturer, Mannesmann & Welland Tubes 
Ltd, which was able to satisfy much of 
the domestic market. 


The import drop in structurals was 
believed to be the result of a general 





slackening in construction business in 
1958. 


An increase in imports of bars and 
sections and wire products was attrib- 
uted to the Stelco strike. 


The market for steel products was 
not quite as buoyant in 1958. The first 
signs of a slump appeared in mid-1957. 
The strike caused an almost immediate 
tightening up of certain products. Other 
companies were required in some in- 
stances to place their customers on an 
allocation schedule, and many large 
concerns turned to U.S. mills for sup- 
plies. 

As of the year's end, the market was 
described as generally strong. Producers 
of cold rolled and galvanized sheets 
were booked with orders taking them 
well through the first quarter of 1959. 
Demand for other items, while good, 
did not show the same strength. 

The industry expects an active year 
in the construction field, thus strength- 
ening demand for steel for all construc- 
tion phases from nails to heavy structu- 
rals.—U.S. Consulate General, Toronte. 





Commercial Radio Station 
Begins Operations in Korea 


Korea’s first commercially operated 
radio station in Choonwang-dong, Pu- 
san, has started operation on a limited 
scale, the Electronics Division, Business 
and Defense Services Administration, 
U.S. Department of Commerce, reports. 

Broadcasting on a wave length of 
1035 kilocycles with a power of 1 kilo- 
watt, HLKU will operate entirely from 
advertising fees and without Govern- 
ment subsidization, The new station, 
using equipment purchased from a U.S. 
supplier, is reported to be technically 
very efficient, and requests to purchase 
advertising have been substantial. An 
official of this enterprise has indicated 
that the initial success in Pusan will 
be followed up soon with the establish- 
ment of the first commercial station in 
Seoul.—U.S, Embassy, Seoul. 
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Austrian Textile Output Recedes 


Austrian textile production leveled off in 1958 from a steady 5-year 
pattern of growth. The changing trend resulted from lower domestic 


sales. 


Exports of Austrian textiles held at about the level of the preceding 
year. Imports of textiles were 7 percent below those in 1957. 
The industry’s chances for improvement in 1959 appear dim. 


Textile production fell 9 percent in 
1958 after a steady increase since 1952; 
almost all sectors of the industry slowed 
down. Several reasons were given for 
the decline: Excess stocks, changes in 
consumer habits, increased foreign com- 
petition, and the beginning of a tendency 
among Austria’s traditional trade part- 
ners in the European Economic Com- 
munity area to shift from Austrian to 
EEC suppliers. 

Developments in many major sectors 
of the Austrian textile industry reflected 
production losses from 1967 with few ex- 
ceptions. 

@ Cotton and Staple Fiber Industry. 
Production of yarn declined 7 percent, 
woven piece goods fell by 5 percent pri- 
marily ‘because of lower output of cot- 
ton-type rayon staple fiber manufac- 
tures. 

@ Wool Industry. Woolen yarn pro- 
duction fell by 16 percent and that of 
wool woven piece goods by 13 and 15 
percent, respectively. 

@ Bast Fiber Processing Industry. 
Output of flax yarn went down by 13 
percent, hemp yarn by 16, jute yarn by 
2, linen and hemp woven piece goods by 
12 percent. Only sisal yarn and jute 
fabrics made production increases—1.5 
and 5 percent. 

@ Silk and Filament Yarn Industry. 
Production of rayon—filament—woven 
piece goods dropped by 24 percent but 
was offset by higher output of blended 
rayon staple fiber materials and fabrics 
of noncellulose manmade fibers. 

® Finishing Industry. Production vol- 
ume of 1957 was maintained. 

@ Basic Textile Manufactures. Pro- 
duction losses were recorded in woolen 
blankets—down 30 percent, woolen car- 
pets—5 percent, curtain material, 25 
percent, ribbons and tinsels—4 percent. 
Output increased in cotton blankets—9 
percent, carpets of bast fibers—14 per- 
cent, furniture cloth and draperies—11 
percent, textile bags, tents, and phar- 
maceutical cotton wool also increased. 

@ Knitting Industry. Tricot material 
was off 17 percent; full-fashioned hosiery 
dropped by 12 percent whereas seamless 
hosiery rose by 3 percent. Production 
of knitted outerwear, an important Aus- 
trian item particularly to the United 
States, also dropped by 12 percent. Fur- 
ther decreases occurred in sport train- 
ing suits, knitted headgear, scarves and 
shawls, bathing suits, and gloves and 
mittens. Only the output of knitted baby 
garments rose by about 12 percent. 

@ Embroidery Industry. Output of 
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this industry rose about 15 percent in 
quantity, but price concessions were 
made to maintain its market position. 

Austrian textile exports in 1958 were 
valued at 2,217 million schillings which 
came close to the record level of 2,221 
million schillings in 1957 (26 schillings= 
US$1). 

Imports amounted to only 1,873 mil- 
lion schillings as compared with 2,011 
million in 1957. This development was 
attributed to the 25-percent decrease in 
yarn imports. 

Although the rate of decrease in pro- 
duction slowed in the last quarter of 
1958, the industry’s hopes for improve- 
ment this year are limited. A change in 
domestic consumption appears unlikely 
as the demand for durables is still high. 
Foreign competition on the home mar- 
ket is expected to increase, and export 
business must face additional difficulties 
resulting from the Common Market.— 
U.S. Embassy, Vienna. 


Costa Rican... 


(Continued from page 4) 

50 percent in their trade with the coy. 
try may be subject to a 100-percen 
increase in import duties on their proq. 
ucts and exclusion from bidding 
Government purchases. Countries whig 
fall into this category include Greg 
Britain, France, and Japan. It does no 
appear likely that the Government wij 
take this action, although the adminis. 
tration apparently believed that th 
unfavorable balance could be further 
reduced by such measures. 
Petroleum Drilling Expected 
To Resume 

Compania Petrolera is expected tp 
resume drilling in May, 20 miles south 
of Limon. The company, owned in equal 
shares by Union Oil Co. and Gulf Oj 
Co., holds a concession which runs unti] 
November 18, 1959. The announcement 


came as a result of geo-physical studies 
initiated in April 1958 in Limon Proy. 
ince. The drilling was expected to begin 
upon arrival of new equipment which 
permits drilling to 18,000 feet. The 
company is interested in the strata at 
the 15,000 foot level. Previous drilling 
tests were at shallower depths.—US, 
Embassy, San Jose. 





TV Expansion Underway in Spain 


Plans for extension of television coverage in Spain are well under 
way, according to the Electronics Division, Business and Defense Services 
Administration, U.S. Department of Commerce. 

Installation of television transmitting stations in Barcelona and 
Zaragoza and construction of a microwave relay system between Madrid 
and Barcelona were included as first steps of the plan. 


A powerful new 200 kilowatt trans- 
mitter located at Navacorrada, Madrid, 
probably will start operating in 1959 
and will provide extensive coverage 
throughout central Spain. This extension 
reportedly will be followed by the con- 
struction of other television stations in 
Valencia, Santiago, Granada (Mulha- 
cen), Cordoba and Bilbao. 

The fast growing expansion in tele- 
vision transmitting facilities is expected 
to result in an increasing demand for 
television sets, spare parts and acces- 
sories. Indications are that television re- 
ceivers will be supplied almost entirely 
from Spanish production, although im- 
port of specialized parts and compo- 
nents may be required. 

Some 50,000 television sets are re- 
ported in operation in the Madrid area; 
an additional 15,000 are estimated for 
the remainder of Spain. 

About 8 million radio receivers are in 
use in Spain. Production of radio sets 
is estimated at 400,000 units annually. 

Imports into Spain of assembled tele- 





vision and radio receivers are restricted 
severely; electronic apparatus obtained 
abroad therefore consists largely of 
commercial and military equipment and 
electronic component parts. Imports ol 
radio apparatus (including radio-tele 
phone, radio-telegraph, and radar equip 
ment) and parts, except tubes, totaled 
9.8 gold pesetas (1 gold peseta= 
US$0.327 in 1958 compared with 94 
million gold pesetas in 1957, Principal 
suppliers in 1958 were, in millions of 
gold pesetas: France, 2.1; West Ger- 
many, 2.1; United States, 1.8; United 
Kingdom, 1.3; Italy, 1.3; the Nether 
lands, 0.9; and all others, 0.3. 

Imports of electron tubes in 1957— 
comparative data not yet available for 
1958—were valued at approximately 
1.04 million gold pesetas, were su 
by the Netherlands, 0.39 million; United 
Kingdom, 0.26 million; France, 0.16 mik 
lion; United States, 0.09 million; and all 
other countries, 0.14 million, 
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‘US. Imports of Some 
Photo Products Soar 


US..imports of still cameras and un- 
exposed sensitized film made spectacu- 
jar gains in the first quarter of this 
year, according the Scientific, Motion- 
picture, and Photographic Products 
pivision, Business and Defense Services 
Administration, U.S. Department of 
Commerce. 

Imports of still cameras totaled 279,- 
617, valued at $3,234,662, in the first 
3 months of 1959, and 118,947 valued 
at $2,948,085 for that period in 1958, 
representing a 135-percent gain in num- 
ber and 9.7-percent gain in value. 

West. Germany was the principal sup- 
plier of still cameras with 67,338 
cameras valued at $1,808,691, an 87.7- 

t increase in numBer but a small 
drop in value. Japan continued to rank 
second with 183,320 cameras valued at 
$1,037,580, a large increase .compared 
with 77,317 cameras valued at $758,167 
in the first quarter of 1958, 

Switzerland, United Kingdom, Swe- 
den, and France all showed gains for 
the first quarter of 1959. Of these coun- 
tries, Switzerland showed the greatest 
increase—15,180 cameras valued at 
$153,220, compared with only 681 
cameras valued at $47,218 in 1958. 

US. imports of unexposed sensitized 
film increased 27.9 percent over the 
first-quarter 1958 amount. These im- 
ports were valued at $2,793,070, com- 
pared with $2,184,630. 


Belgium Chief Film Supplier 


Belgium was the chief supplier of 
film, which amounted to $1,508,662, 
nearly 6 percent less than the 1958 
total of $1,599,910. Belgium supplied 
814 percent of roll film, 44.6 percent of 
X-ray film, 38 percent of “other film,” 
and 78.8 percent of motion-picture raw 
stock. 

The United Kingdom’s share totaled 
$723,119, a substantial gain over the 
$300,146 for the first 3 months of 1958, 
Canada, Italy, and West Germany also 
increased their shipments to the United 
States during this period. 

Imports of X-ray film more than 
doubled in the first quarter of 1959, 
totaling $1,183,328, compared. with 
$493,250 for the first quarter of 1958. 
Imports from the United Kingdom in- 
creased from $3,093 in 1958 to $583,328 
in 1959. This large increase is attributed 
partially to improper elassification of 
X-ray'film in the first quarter of 1958. 

Belgium's shipment of motion-picture 
taw Stock, less than 1 inch in width, to 
the United.States in the first 3 months 
of 1959 was more than 40 times the 
amount for that quarter of 1958; how- 
tver, sales of Belgian motion-picture 
film raw stock, 1 inch or more in width, 

29.7 percent, but Italy’s in- 
creased 47.8 percent. 


June 1, 1959 
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Luxembourg Iron, Steel Industry 
Approaches Record Production 


Luxembourg’s iron and steel production showed a slight upswing in 
activity in the last half of 1958, as compared with the first half of the 
year, but it still continued at a lower level than in the preceding record 


year. 


With production about 3 percent lower, the difference was not signifi- 
cant. Concern, however, was shown for lower steel prices and thin order 


books, 

The situation was further complicated 
by the French franc devaluation and 
the ensuing decrease in French steel 


prices. These events left a competitive 
gap which undoubtedly will have a fu- 
ture affect on Luxembourg steel, 


Prospects this year are somewhat bet- 
ter than in 1958, but the steel industry 
is not overly optimistic. A slight in- 
crease in steel prices and a pickup in 
orders from the United States and Can- 
ada were anticipated, but it is felt that 
these developments stem from an in- 
creased demand caused by lower inven- 
tories and from a hedge against a pos- 
sible strike in the U.S. steel industry 
this summer, The outlook in the steel 
industry depends upon the level of in- 
dustrial activity in the countries pur- 
chasing Luxembourg steel. Of Luxem- 
bourg’s 3.5-million-ton steel output, 98 
percent is exported, 50 percent of pro- 
duction going to the European Coal and 
Steel Community alone. Accordingly, a 
significant increase in the prosperity of 
its steel customers will be reflected 
rapidly in Luxembourg’s economy. 


Production Off Slightly 


Luxembourg crude steel production 
in 1958 totaled 3,378,820 metric tons, 
3.3 percent below the record high of 
3,492,684 tons set in 1957. Production in 
related lines in 1958 also registered 
losses from the previous year: Pig iron, 
off 2.5 percent at 3,285,355 tons; fin- 
ished steel products, down 7 percent to 
2,512,306 tons; and iron ore, down 9 
percent to 6,637,998 tons. 


Iron ore consumption in 1958, amount- 
ing to 11,156,675 tons, was 4.1 percent 
below 1957. A decrease in ore consump- 
tion does not hecessarily signify a corre- 
sponding decrease in steel output, since 
the metal content of iron ore is a gov- 
erning factor in its utilization. Domestic 
ore aaverages about 28 percent, whereas 
imported ore, especially Swedish, has a 


much higher metal content. According- 


ly, increased use of imported ore lowers 
the normal consumtpion figure. The drop 
in ore consumption for 1958 is thus ex- 
plained by more intensive use of foreign 
ore. 


Domestic ore production generally 
meets two-thirds and three-fourths of 
the steel industry's requirements. Be- 
cause of its low metal content, only 80 





percent of the domestic ore is generally 
used locally, The remainder is exported 
to Belgium, Germany, and France, The 
shortfall is made up by imports from 
France and, to a lesser extent, from 
Sweden. Exports in 1958 amounted to 


1,122,611 tons, while imports reached 
5,956,598 tons. 


Iron Output Used Domestically 


All pig iron produced in Luxembourg 
is consumed domestically. 

Ferrous scrap consumtpion for 1958 
was 624,985 tons compared with 733,151 
tons in 1957. Since ferrous scrap re- 
quirements are comparatively low for 
the Luxembourg steel industry, the 
country is normally self-sufficent, and 
the demands for scrap are met almost 
exclusively by domestic collections. 


Normal domestic consumption of steel 
represents only 2 to 4 percent of total 
shipments. In the last half of 1958, local 
consumption amounted to 3.8 percent of 
total shipments against 2.7 percent for 
the comparable period in 1957, This in- 
crease of the domestic consumption per- 
centage is attributed to a rise in con- 
struction activity in the third quarter of 
1958. 

Modernization and expansion pro- 
grams are continuing with a view to- 
ward improving the quality of steel and 
lowering production costs in order to 
remain competitive in the Coal and Steel 
Community. 

ARBED, Luxembourg’s largest steel 
producer put into service Europe’s most 
modern slag ¢rushing mill at Dudelange, 
with completely modern equipment and 
with excellent working conditions, Other 
ARBED projects include: Replacement 
of a Thomas steel plant with a new one 
capable of a 3,200 daily output; placing 
another blast furnace in service by 1960; 
adding another rotary furnace at its 
Belval plant; replacing a rod and bar 
mill with a modern installation at Esch/ 
Alzette; and putting a second ore mine 
into service in the French Moselle re- 
gion, 

HADIR, second largest steel producer, 
intends to build more iron ore agglom- 
eration furnaces and a new iron ore 
crushing mill. Final details, however, 
have not yet been released.—U.S, Em- 
bassy, Luxembourg. 


4l 





COMMODITY NEWS 








Argentine-Paraguayan 
Quebracho Output Holds 


Combined 1958 quebracho extract 
production for Argentina and Paraguay 
came within 1,000 tons of reaching the 
170,873 metric tons produced the year 
before, according to the Leather, Shoes, 
and Allied Products Division, Business 
and Defense Services Administration, 
U.S. Department of Commerce. 

Quantities, in metric tons, produced 
in the two countries are shown in the 
accompanying tabulation. 








1957 1958 
Argentina . ceninbekahaeae 145,500 
Paraguay --. 28,448 24,200 
ye ee Se 170,873 169,700 


Under the Argentine’s Government's 
system of allotting export quotas to 
existing factories and not to the con- 
trolling enterprise, all plants were kept 
in operation in 1958. In April 1959, how- 
ever, the Government assigned quotas 
to the enterprise instead of to the in- 
dividual factory. The new regulations 
will permit La Forestal, the largest 
producer, to carry out its long contem- 
plated plans of changing its operations 
base from the Province of Santa Fe, 
where *quebracho resources are rela- 
tively depleted, to the Province of 
Chaco. 

Quebracho extract sales by the two 
countries in 1958 totaled 165,993 metric 
tons, down 5.5 percent from the 1957 
amount. Of the total sales figure, Argen- 
tina accounted for 137,815 tons. With 
production almost 4,000 tons more than 
1958 sales, the large carryover stocks, 
increased further. 

Exports in 1958 totaled 135,674 metric 
tons, 10 percent below the 1957 figure. 
Shipments to the United States 
amounted to 50,683 metric tons, com- 
pared with 53,889 metric tons in 1957, 
and represented 37 percent of the total 
1958 export trade. Exports, in metric 
tons, to other principal destinations 
were: Germany, 11,109; Poland, 7,844; 
Czechoslovakia, 7,388; France, 6,828; 


United Kingdom, 4,363;. Japan, 3,806; 
Chile, 3,741; Rumania 3,696; Nether- 
lands 3,315; Peru, 3,300; Brazil, 3,105; 
Hungary, 3,027 and Mexico, 3,000. 

Under Argentina’s stabilization pro- 
gram inaugurated at the end of 1958 
the former “aforos’” on exports were 
replaced by a system of export “reten- 
tions,” a percentage of the value~ of 
shipments which must be turned over 
to the Government, The retention for 
quebracho extract was fixed at 20 per- 
cent. An 8-percent sales tax and a 
5-percent ‘“Bosques’’—forestation—tax 
also are levied on these exports. 





Manila Pulp, Paper 
Firm Plans New Mill 


Bataan Pulp and Paper Mills, Inc., a 
privately owned firm in Manila, P.I, 
will get a $5.3 million loan to establish 
a new plant, the Development Loan 
Fund (DLF), U.S. Department of State 
has announced. 

Bataan’s new plant will produce paper 
pulp and writing, printing and wrap- 
ping papers from bamboo by well tested 
and established processes. The plant is 
expected to employ 600 people. 

Use of paper in the Philippines is rel- 
atively small but consumption is in- 
creasing. Much of the paper must be 
imported and the few small paper mills 
generally must import their pulp. Paper 
supplies often run short for want of 
foreign exchange with which to finance 
imports. This new plant is expected to 
save the Philippines $5 to $6 million a 
year in foreign exchange. 

The loan will be financed from funds 
previously set aside by the DLF for use 
in the Philippines in advance of agree- 
ment on specific projects. 

This loan is the first one made by 
the DLF directly to a Philippine pri- 
vate enterprise. Two loans have been 
made to Philippine Government agen- 
cies, one for ultimate use by small pri- 
vate businesses, and one for the build- 
ing and rehabilitation of Philippine 
roads and bridges. 





Argentine Firms To Import 
Paper Machinery From U.S. 


Sales of paper manufacturing ma- 
chinery by a Wisconsin concern to two 
privately owned companies in Argen- 
tina, will be facilitated by two credits 
totaling $2,220,000, the Export-Import 
Bank has announced. 

The credits were authorized under 
. the $100-million earmark to Argentina 
announced in December for develop- 
ment of private projects in the fields 
of Argentine power and industry. They 
will finance sales of machinery and 
equipment by Beloit Iron Works of Be- 
loit, Wis. 

Recipients of the two credits, repay- 
ments on both of which are guaranteed 
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by Banco Industrial de la Republica, 
Argentina, are as follows: 


Papelera Argentina, S.A., producer 
of pulp and paper products, $1,520,000. 
In addition to the Eximbank credit, 
Beloit Iron Works is advancing a sup- 
plier credit of $380,000, providing for 
total purchases of $1.9 million. After 
the company’s expansion program is 
completed, Argentina is expected to 
realize substantial savings in foreign 
exchange, through reduction of the cur- 
rent rate of imports of raw pulp. Ex- 
imbank’s. credit is repayable over 5 
years. 

Compania General Papelera de Bue- 
nos Aires, S.A., manufacturer of paper 
products, $700,000 to purchase special 
machinery from Beloit Iron Works. 
Credit is repayable over 5 years. 


es, 


Ceylon |mports Fewe, 
Photographic Items 


Ceylon’s imports of photography 
products in 1958 were valued at 2,9. 
167 rupees, 32.8 percent lower thy 
those in 1957, according to the Scie, 
tific, Motion Picture and Photograph 
Products Division, Business and }, 
fense Services Administration, U.S, D. 
partment of Commerce. 

The United Kingdom is the leadiy 
country of orgin for most imports, sw 
plying 37.7 percent in 1958, slightly les 
than 42.7 percent for 1957. Other jn, 
portant countries of origin were Bg. 
gium, West Germany and the Unity 
States, in that order. Together the: 
four countries &ccounted for more tha 
80 percent of Ceylon’s imports of ph» 
tographic products. 

Leading”* import item for 1958 wa 
still roll film valued at 568,020 rupea 
(1 rupee=$0.21). The United Kingdm 
supplied 63.5 percent, Belgium 19.4 pe. 
cent, and West Germany 15 percent, 

In 1958, imports of sensitized pape 
and cloth totaled 485,866 rupees, con. 
pared with 452,012 rupees in 1957. In 
ports from the United Kingdom wer 
valued at 252,985 rupees, follow: 
by West Germany with 132,369 rupea 

Imports of X-ray film dropped 
785,164 rupees in 1957 to 4 
rupees in 1958. Belgium supplied 
percent of the X-ray film to Ceylon, 

Foreign purchases of still-pho 
phic cameras and accessories 
from 307,983 rupees in 1957 to 25 
rupees in 1958. West Germany suppli 
a little over 50 percent of this total 
, Projection apparatus also dropped 
1958. One hundred dozen were 
ported in 1958, valued at 246,149 rupes 
compared with 153 dozen, valued 
396,718 rupées in 1957. The U 
Kingdom supplied 30 dozen, valued 
149,096 rupees. 

Imports of unexposed motion- 
film dropped from 627,119 rupees 
1957 to 215,733 rupees in 1958. 
supplier was the United Kingdom ¥ 
63 percent, followed by Belgium 
28 percent, 





Wheat on summerfallowed land ! 
Canada’s Pairie Provinces in 1958 yiel 
ed an average of 18.8 bushels an act 


compared with only 10.7 bushels #) 


acre on stubble land, the Foreign Ag 
cultural Service reports. 
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France’s ollseed production in f 
is expected to be considerably smal 
than in 1958 because of reduced plalt 
ings, particularly of rapeseed, the maj 
oilseed crop, the Foreign Agricultt 
Service reports, 
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S.-Pakistan Tax 
Convention in Effect 


Instruments of ratification were ex- 
chaged on May 21 in Karachi bringing 
jnto force an income-tax convention be- 
tween Pakistan and the United States, 
the U.S. Department of State has an- 
nounced. 

The convention between the United 
States and Pakistan for the avoidance 
of double taxation and the prevention 
of fiscal evasion with respect to taxes 
on income was signed at Washington 
on July 1, 1957. The convention fol- 
jows in general the pattern of con- 
yentions now in force between the 
United States and numerous other 
countries for the avoidance of double 
taxation with respect to taxes on in- 
come. 

The second sentence of Article XV 
(1) of the convention as signed con- 
tained a provision, commonly referred 
to as the tax-sparing provision, under 
which the amount of income tax and 
super-tax by which an American enter- 
prise’s Pakistan tax was reduced by 
Pakistan law, as an incentive for new 
investment, would be treated, within 
certain limits and on certain condi- 
tions, as though paid for foreign-tax- 
@édit purposes. After the signing of 
the Convention, the relevant Pakistan 
law was repealed. 

On July 9, 1958, the U.S. Senate gave 
advice and consent to ratification of the 
convention subject to the reservation 
“that the second sentence of paragraph 
lof Article XV shall not be ratified.” 
The convention was ratified by the 
President subject to that reservation. 
The text of the reservation was com- 
muficated by the United States Gov- 
erfiment to the Government of Paki- 
Stan, which accepted the reservation. 
This constituted, in effect, an under- 
standing that’ the convention, upon en- 
try into force, would be modified in ac- 
cordance with the reservation, so that 
thé-second sentence of Article XV (1) 
is-excepted from the operation of the 
convention to the same extent as 
though that sentence were deleted. 

The convention, entering into force 
upon the exchange of instruments of 
tatification, is effective in the United 
States for taxable years beginning on 
Or after January 1, 1959. It is effec- 
tive in Pakistan for “previous years” or 
chargeable accounting periods,” as de- 

in Pakistan law, beginning on or 
after January 1, 1959, 
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Report Issued on Export Controls 


U.S. goods licensed to Eastern Eu- 
rope totaled $6.6 million in January- 
March 1959, compared with $10.2 mil- 
lion approved for shipment in the fourth 
quarter of 1958, according to the 47th 
quarterly report to the President and 


the Congress covering export-control 
operations for the first quarter of 1959, 
issued May 25 by Secretary of Com- 
merce Lewis L. Strauss. 

Most of the value in export licenses 
approved for the area in the first quar- 
ter represented corn, seed corn, and 
other seeds, $2.3 million, largely des- 
tined for Bulgaria and Rumania; and 
tobacco, $1.8 million, for East Germany. 
Other principal commodities approved 
for shipment to the area included butyl 
alcohol, $503,000, to Czechoslovakia and 
the U.S.S.R.; and electrical steel sheets, 
$675,000, to Poland, Czechoslovakia, and 
Hungary. Of the $6.6 million in licenses 
issued for the first quarter, less than 
$400,000 was in commodities destined 
for the U.S.S.R. 


Continuing the total embargo on ship- 
ments to communist China, North Ko- 
rea, and north Viet-Nam, no exports 
were licensed for those areas. 


Bulk of Trade With Poland 


U.S. exports to Eastern Europe in 
1958 totaled $113 million and imports, 
$64 million, compared with $86 million 
and $61.3 million in 1957. In both years, 
by far the major portion of this trade 
was with Poland. In 1958, U.S. ship- 
ments to that country constituted 92 
percent, or $105 million of the export 
total, while imports from Poland at $30 
million, comprised almost half of total 
U.S. takings from the area. Agricul- 
tural commodities accounted for two- 
thirds of U.S. shipments and canned 
cooked hams, shoulders, and other pork 


More P.L. 480 Commodities 
To Be Sold to Pakistan 


Agreement has been reached between 
the Governments of Pakistan and the 
United States to amend the Title I 
Public Law 480 agreement of last 
November to provide for the additional 
sale of soybean/cottonseed oil having a 
value incltding ocean transportation of 
3.7 million dollars, the U.S. Department 
of Agriculture has announced. 

Proceeds of this sale are to be used 
for various purposes including loans for 
economic development in Pakistan, loans 
by the Export-Import Bank of Wash- 
ington to private U.S. ahd Pakistani 
business firms, payment of U.S. Govern- 
ment expenses in Pakistan, and inter- 
national educational exchange programs, 





products made up three-fourths of 
Polish sales to the United States, 


The report points out, however, that 
in terms of total U.S. foreign trade, ex- 
ports to Eastern Europe represented 
less than seven-tenths of 1 percent in 
1958, and imports less than one-half of 
1 percent. 

In addition to trade with Eastern 
Europe, the report discusses recent re- 
visions in export licensing requirements 
for Poland which since mid-1957 have 
been largely less restrictive than those 
for other Eastern European destinations. 
A summary of actions taken against 
violators of export-control regulations 
for the period under review and a list 
of commodities for which validated li- 
censes are required as of March 31, 1959, 
also are contained in the report. 

Entitled “Export Control, Forty-Sev- 
enth Quarterly Report,” the 38-page 
publication is available from the Super- 
intendent of Documents, U.S. Govern- 
ment Printing Office, Washington 25, 
D.C., or any Department of Commerce 
Field Office at 20 cents a copy. 


Relief Application Denied 
On Ax, Axhead Imports 


Decision to deny an application for 
relief under the escape clause in the 
case of axes and axheads was an- 
nounced by the Tariff Commission on 
May 21. The case concerned axes and 
axheads dutiable under paragraph 396 
of the Tariff Act of 1930. 

The products subject to the Tariff 
Commission investigation had originally 
been dutiable at 45 percent ad valorem 
under the Tariff Act of 1930. These 
products are now dutiable at 2214 per- 
cent ad valorem as a result of trade 
agreements negotiated under the Trade 
Agreements Act. 

The Commission found that axes and 
axheads are not being imported into 
the United States in «such increased 
quantities as to cause or threaten se- 
rious injury to the domestic industry 
producing like or directly competitive 
products. The Commission therefore 
made no recommendation to the Presi- 
dent for withdrawal or modification of 
the trade agreements concession appli- 
cable tod these products. 

This Tariff Commission investigation 
was made pursuant to Section 7 of the 
Trade Agreements Act of 1951, as 
amended. 








Rice acreage to be planted in Greece 
this spring is expected to approximate 
the 42,000 acres in rice last season— 
the largest in three years, the Foreign 
Agricultural Service reports. 
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Imports of Red Fescue 
Seed To Be Studied 


Institution of an investigation (Num- 
ber 80) into imports of red fescue seed 
has been announced by the U.S. Tariff 
Commission, 

This action resulted from the applica- 
tion of the Pacific Northwest Chewings 
and Creeping Red Fescue Association, 
La Grande, Ore., and others, under the 
authority of section 7 of the Trade 
Agreements Extension Act of 1951, as 
amended. 


The purpose is to determine whether, 
as a result in whole or in part of the 
duty or other customs treatment reflect- 
ing concessions granted under the Gen- 
eral Agreement on Tariffs and Trade 
(Gatt), “red fescue (festuca rubra) 
seed, including chewings fescue (festuca 
rubra var. commutata) seed, classifiable 
under paragraph 763 of the Tariff Act 
of 1930” is being imported into the 
United States in such increased quan- 
tities, as to cause or threaten serious 
injury to the domestic industry pro- 





U.S., Uruguay Sign Pact 
Under Public Law 480 


A supplemental agreement has been 
reached between the Governments of 
Uruguay and the United States on a 
program under Title I, Public Law 480, 
for the sale of 20,000 metric tons of corn 
at US$1.1 million, and 20,000 metric 
tons of barley at US$1.1 million, pay- 
ment to be made in Uruguayan cur- 
tency, the Department of Agriculture 
has announced ocean transportation 
cost igs estimated at US$0.4 million. 

Proceeds from this sale are to be used 
for various purposes including loans by 
the Export-Import Bank of Washington 
to private U.S. and Uruguay business 
firms, payment of U.S. obligations 
abroad, loans for economic development, 
and for various U.S. purposes, 


ducing like or 
products. 

A public hearing will be held in the 
Tariff Commission Building, Washing- 
ton, D. C. on August 11. Persons de- 
siring to be heard should notify the 
Secretary of the Commission, in writing, 
at least 3 days before the hearing 
date. The application filed in the case 
is available for inspection at the Tariff 
Commission offices both in Washington 
and New York City. 


Credit, Loan Pacts 
Signed With Chile 


Credits totaling $27.4 million to assist 
the Chilean Government in undertaking 
a capital investment program with 
equipment to be purchased in the United 
States during 1959 have been announced 
by the Export-Import Bank of Wash- 
ington, 

A loan agreement for $25 million also 
was signed, and arrangements com- 
pleted with the Bank providing for 
utilization of additional credits of $3.9 
million including $1.5 million of Inter- 
national Cooperation Administration 
funds to be administered by Eximbank. 

Bank officia!s stated that the Bank 
also is preparing to complete studies in- 
volving prospective credits totaling 
about $25 million for private firms in 
Chile whose applications have been 
pending in the Bank; that the Bank 
will be prepared to consider further 
credit applications for projects in Chile 
which Chile intended to present in the 
near future. 

In addition to the loans arranged 
with Eximbank, 11 U.S. commercial 
banks have tentatively agreed to pro- 
vide credits aggregating $53 million to 
the Government of Chile to refund 
previous Government obligations and to 
assist in the financing of the Govern- 
ment’s expenditure program. 

These credits will support the Chilean 
Government's comprehensive program 
to achieve a greater measure of fiscal 
and financial stability and also assist in 
a program of capital investments for 


directly competitive 





ae 


public facilities and services. It is e& 
pected that investments in electri 
power, roads, railroads, irrigation, port 
works, and the storage and distributig, 
of agricultural products will provide th 
basis for a more rapid growth of private 
industrial activities in Chile as well a 
contributing significantly to the amelio. 
ration of the existing serious unemploy. 
ment problem in that country. 


Concurrently with the negotiation 
for the above credits, representative 
of the Chilean Government completed 
discussions with the International Mone. 
tary Fund resulting in an agreement 
whereby that institution will provide a 
stand-by credit of $8.1 million in sup 
port of Chile’s 1959 stabilization pro 
gram, 

In addition, the U.S. Treasury a 
nounced an exchange agreement with 
Chile in the amount of $15 million 
Under the Treasury’s $15-million ex 
change agreement, Chile may request 
the U.S. Exchange Stabilization Fund 
to purchase Chilean pesos. Any peso 
acquired by the U.S. Treasury woul 
subsequently be repurchased by Chil 
with dollars, 
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